OFFICIAL STATEMENT DATED JUNE 4, 2014

$22,530,000
Multnomah County, Oregon

Full Faith and Credit Refunding Obligations, Series 2014
DATED:

June 18, 2014 (“Date of Delivery”)

DUE:

August 1, as shown on the inside cover

PURPOSE— The $22,530,000 Full Faith and Credit Refunding Obligations, Series 2014 (the “Obligations”) are being issued by
Multnomah County, Oregon (the “County”). The Obligations are being issued to refinance certain outstanding debt that
financed capital projects, and to pay the costs of issuance of the Obligations. See “Purpose and Use of Proceeds” herein.

MOODY’S RATING—”Aa1”. See “Rating” herein.
NOT BANK QUALIFIED—The County has NOT designated the Financing Agreement (as hereinafter defined) as a “qualified
tax-exempt obligation” for purposes of Section 265(b)(3)(B) of the Internal Revenue Code of 1986, as amended (the
“Code”).

BOOK-ENTRY ONLY SYSTEM— The Obligations will be issued, executed and delivered in fully registered form under a

book-entry only system and registered in the name of Cede & Co., as owner and nominee for The Depository Trust
Company (“DTC”). DTC will act as initial securities depository for the Obligations. Individual purchases of the
Obligations will be made in book-entry form, in the denomination of $5,000 or any integral multiple thereof. Purchasers
will not receive certificates representing their interest in the Obligations purchased.

PRINCIPAL AND INTEREST PAYMENTS—The Obligations evidence and represent undivided proportionate interests of the
Beneficial Owners thereof (as hereinafter defined) in the Financing Payments to be made by the County pursuant to the
Financing Agreement (as hereinafter defined). The interest component of the Financing Payments evidenced and
represented by the Obligations is payable on August 1, 2014 and semiannually thereafter on August 1 and February 1 of
each year to the maturity of the Obligations. The principal and interest components of the Financing Payments evidenced
and represented by the Obligations will be payable by the County’s paying agent, registrar and escrow agent, initially U.S.
Bank National Association (the “Paying Agent”), to DTC which, in turn, will remit such principal and interest components
to the DTC participants for subsequent disbursement to the beneficial owners of the Obligations at the address appearing
upon the registration books on the 15th day (the “Record Date”) of the month preceding a payment date.

MATURITY SCHEDULE— SEE INSIDE COVER
PREPAYMENT—The Obligations are not subject to optional prepayment prior to maturity.
SECURITY—Pursuant to the terms of a financing agreement (the “Financing Agreement”) the County’s payment obligations
(the “Financing Obligations”) are to be secured by and payable from lawfully available funds of the County, including the
proceeds of the Financing Agreement and any taxes levied by and for the County within the restrictions of Sections 11 and
11b, Article XI of the Oregon Constitution. The obligation of the County to make payments is a full faith and credit
obligation of the County, and is not subject to appropriation. The Beneficial Owners of the Obligations do not have a lien
or security interest on the property financed with the proceeds of the Financing Agreement. The Obligations do not
constitute a debt or indebtedness of the State of Oregon, or any political subdivision thereof other than the County.

TAX MATTERS— In the opinion of Hawkins Delafield & Wood LLP, Special Counsel to the County (“Special Counsel”), under
existing statutes and court decisions and assuming continuing compliance with certain tax covenants described herein, (i) the portion
of the payments made under the Financing Agreement designated and constituting interest received by the holders of the Obligations
(“Interest”) is excluded from gross income for Federal income tax purposes pursuant to Section 103 of the Internal Revenue Code of
1986, as amended (the “Code”), and (ii) Interest is not treated as a preference item in calculating the alternative minimum tax imposed
on individuals and corporations under the Code; such Interest, however, is included in the adjusted current earnings of certain
corporations for purposes of calculating the alternative minimum tax imposed on such corporations. In the opinion of Special Counsel,
Interest is exempt from State of Oregon personal income tax under existing law. See “Tax Matters” herein.

DELIVERY—The Obligations are offered for sale to the original purchaser subject to the final approving legal opinion of
Special Counsel. It is expected that the Obligations will be available for delivery to the Paying Agent for Fast Automated
Securities Transfer on behalf of DTC, on the Date of Delivery.

This cover page contains certain information for quick reference only. It is not a summary of the issue. Investors must read the entire
Official Statement to obtain information essential to the making of an informed investment decision.

Multnomah County, Oregon

Full Faith and Credit Refunding Obligations, Series 2014
DATED:

Date of Delivery

DUE:

August 1, as shown below

MATURITY SCHEDULE—

Due

Interest
Rates

CUSIP®

Due

Yields

625506

August 1

Amounts

August 1

Amounts

2015

$ 3,785,000

5.00%

0.17%

NK2

2018

$ 4,575,000

2016

4,570,000

5.00

0.35

NL0

2019

4,780,000

2017

4,820,000

5.00

0.62

NM8

Interest
Rates

CUSIP®
Yields

625506

3.00%

0.98%

NN6

5.00

1.25

NP1

Certain information contained herein has been obtained from the County and other sources which are believed to be reliable. The
information and expressions of opinion herein are subject to change without notice, and neither the delivery of this Official Statement nor
any sale made hereunder shall, under any circumstances, create any implication that there has been no change in the affairs of the County
since the date hereof.
The CUSIP® numbers herein are provided by CUSIP Global Services (CGS), which is managed on behalf of the American Bankers
Association by Standard and Poor’s, a division of The McGraw-Hill Companies, Inc. CUSIP is a registered trademark of the American
Bankers Association. CUSIP numbers are provided for convenience of reference only. CUSIP numbers are subject to change. Neither
the County nor the Purchaser take any responsibility for the accuracy of such CUSIP numbers.
Web addresses contained in this Official Statement are inactive textual references, not hyperlinks, and any websites, by such reference,
are not incorporated herein.
No dealer, broker, salesman or other person has been authorized by the County or Piper Jaffray & Co. (the “Financial Advisor”) to give
information or to make any representations with respect to the Obligations, other than those contained in this Official Statement, and, if
given or made, such other information or representations must not be relied upon as having been authorized by any of the foregoing. This
Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the Obligations by
any person in any jurisdiction in which it is unlawful for such person to make such offer, solicitation or sale.
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Multnomah County, Oregon

501 SE Hawthorne Blvd., Suite 531
Portland, Oregon 97214-3501
(503) 988-3312
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Piper Jaffray & Co.
Portland, Oregon
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Paying Agent
U.S. Bank National Association
Portland, Oregon
(503) 464-3756

(1) Marissa Madrigal has been serving as the interim Chair since the previously elected Chair resigned last year.
Deborah Kafoury received more than 50 percent of the vote in the May 20, 2014 election to fill the rest of the
four-year County Chair's term through 2014 and for the full four-year term starting in January 2015. She will be
sworn in as the new Chair in early June once the election results are certified.
(2) Commissioner Liesl Wendt has been serving as the interim District 1 Commissioner since Kafoury resigned the
seat last fall to run for County Chair. State Representative Jules Bailey was elected at the May 20, 2014 election to
serve the rest of the four-year term through 2016. He will take office in early June once the election results are
certified.
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OFFICIAL STATEMENT
Multnomah County, Oregon
$22,530,000
Full Faith and Credit Refunding Obligations, Series 2014
Multnomah County, Oregon (the “County”), a political subdivision duly organized and existing under and by
virtue of the laws of the State of Oregon (the “State”) furnishes this Official Statement in connection with the
offering of $22,530,000 aggregate principal amount of Full Faith and Credit Refunding Obligations, Series 2014
(the “Obligations”), dated the Date of Delivery. This Official Statement, which includes the cover page, inside
cover page, Notice of Sale, bid form and appendices, provides information concerning the County and the
Obligations.
Certain statements contained in this Official Statement do not reflect historical facts, but are forecasts and
“forward-looking statements.” No assurance can be given that the future results discussed herein will be
achieved, and actual results may differ materially from the forecasts described herein. In this respect, words
such as “estimated,” “projected,” “anticipate,” “expect,” “intend,” “plan,” “believe” and similar expressions
are intended to identify forward-looking statements. All projections, assumptions and other forward-looking
statements are expressly qualified in the entirety by the cautionary statements set forth in this Official
Statement.
The information set forth herein has been obtained from the County and other sources that are believed to be
reliable. Piper Jaffray & Co. the “Financial Advisor” has relied on the County with respect to the accuracy and
sufficiency of such information and such information is not to be construed as a representation, warranty or
guarantee by the Financial Advisor.
Capitalized terms used and not defined herein shall have the meanings assigned to such terms in
“Appendix E—Form of Financing Agreement and Form of Escrow Agreement,” which is attached hereto and
incorporated by reference herein.

Description of the Obligations
The Obligations evidence and represent undivided proportionate interests of the Beneficial Owners thereof in
payments (the “Financing Payments”) to be made by the County pursuant to the Financing Agreement dated
as of the Date of Delivery (the “Financing Agreement”), between the County and U.S. Bank National
Association, as paying agent, registrar and escrow agent (the “Escrow Agent” and “Bond Registrar”). The
Obligations are executed and delivered pursuant to an escrow agreement (the “Escrow Agreement”) dated as
of the Date of Delivery, between the County and the Escrow Agent.
Financing Amount, Date, Interest Rates and Maturities
The sum of the principal components of the Financing Payments evidenced and represented by the Obligations
will be issued in the aggregate principal amount posted on the cover of this Official Statement and will be
dated and bear interest from the Date of Delivery. The principal components of the Financing Payments will
mature on the dates and in the amounts set forth on the inside cover of this Official Statement. The interest
components of the Financing Payments (“Interest”) are payable semiannually on August 1 and February 1 of
each year, commencing August 1, 2014, until the maturity or earlier prepayment of the Obligations and will be
computed on the basis of a 360-day year consisting of twelve 30-day months.
Disbursement Features
Financing Payments. The Financing Payments will be payable by the Escrow Agent to the Depository Trust
Company (“DTC”), which, in turn, is obligated to remit such principal and interest components to its
participants (“DTC Participants”) for subsequent disbursement to the persons in whose names such
Obligations are registered (the “Beneficial Owners”) as further described in Appendix C attached hereto.

Book-Entry System. The Obligations will be issued in fully registered form and, when issued, will be registered
in the name of Cede & Co. as owner and as nominee for The Depository Trust Company, New York, New York
(“DTC”). DTC will act as securities depository for the Obligations. Individual purchases and sales of the
Obligations may be made in book-entry form only in minimum denominations of $5,000 within a single
maturity and integral multiples thereof. Purchasers will not receive certificates representing their interest in
the Obligations. See “Appendix C – Book Entry Only System” for additional information.
Procedure in the Event of Revisions of Book-Entry Transfer System. If DTC resigns as the securities depository and
the County is unable to retain a qualified successor to DTC, or the County has determined that it is in the best
interest of the County not to continue the book-entry system of transfer, the County will cause the Paying
Agent to authenticate and deliver to the Beneficial Owners of the Obligations or their nominees, replacement
Obligations in fully registered form, in the denomination of $5,000 or any integral multiple thereof within a
maturity. Thereafter, the principal components of the Financing Payments evidenced and represented by the
Obligations will be payable upon due presentment and surrender of such Obligations at the principal office of
the Escrow Agent; the interest components of the Financing Payments evidenced and represented by the
Obligations will be mailed or caused to be delivered to the Beneficial Owners, at the addresses appearing upon
the registration books on the 15th day of the month preceding a payment date (the “Record Date”), and the
Obligations will be transferable as provided in the Escrow Agreement.
Prepayment Provisions
Optional Prepayment.

The Obligations will not be subject to optional prepayment prior to maturity.

Events of Default
The occurrence of one or more of the following shall constitute an Event of Default under the Agreements:
a.

Failure by the County to pay the Financing Payments, when due;

b.

Failure by the County to comply with any other covenant, condition or agreement of the
County under the Agreements for a period of sixty (60) days after written notice from the
Escrow Agent absent an extension of time not to exceed 180 days from date of notice of default
by the Escrow Agent; or

c.

The commencement by the County of a voluntary case under any applicable bankruptcy,
insolvency or other similar law now or hereafter in effect or an assignment by the County for
the benefit of its creditors, or the entry by the County for the benefit of its creditors, or the
entry by the County into an agreement of composition with creditors or the taking of any
action by the County in furtherance of any of the foregoing.

Remedies
Upon the occurrence and continuance of any Event of Default, the Escrow Agent may proceed, and upon
written request the Owners of fifty-one (51%) percent or more of the principal amount of Obligations then
Outstanding may take whatever action may appear necessary or desirable to enforce the Financing Agreement
or to protect any of the rights vested in the Escrow Agent or the Owners of Obligations by the Escrow
Agreement or by the Obligations, either at law or in equity or in bankruptcy or otherwise, whether for the
specific enforcement of any covenant or agreement contained in the Escrow Agreement or in aid of the exercise
of any power granted in the Escrow Agent or for the enforcement of any other legal or equitable right vested in
the Escrow Agent by the Escrow Agreement or by law. Provided, however, that upon an event of default the
Escrow Agent will not have the right to declare the unpaid principal components of the financing payments
immediately due and payable.
Authorization for Issuance
The County is authorized pursuant to the Constitution and laws of the State, namely, Oregon Revised Statutes
(“ORS”) Section 271.390, to enter into financing agreements, lease-purchase agreements or other contracts of
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purchase to finance or refinance real or personal property and to authorize certificates of participation in the
payment obligations of the County under such financing agreements, lease-purchase agreements or other
contracts of purchase.
The Obligations are being issued pursuant to Resolution No. 2014-030 (the “Resolution”) adopted by the
County’s Board of Commissioners (the “Board”) on April 3, 2014 that authorized the County to enter into the
Financing Agreement, Escrow Agreement and a purchase agreement for the execution and delivery of the
Obligations. Such execution and delivery of the Obligations does not require a vote of the people.
Pursuant to the Resolution, the County has pledged to use all of its general non-restricted revenues and other
funds which may be available for that purpose, including any taxes levied within the restrictions of Sections 11
and 11b, Article XI of the Constitution of the State of Oregon (“Article XI, Sections 11 and 11b”) to generate
funds sufficient to make all Financing Payments.
The County previously issued its Full Faith and Credit Refunding Obligations, Series 2004, dated October 1,
2004, in the original aggregate principal amount of $54,235,000 (the “Series 2004 Obligations”) pursuant to a
resolution adopted by the County’s Board on September 11, 2003. The Series 2004 Obligations were issued to
advance refund a portion of the County’s Certificates of Participation, Series 1998 (new money portion only),
Certificates of Participation, Series 1999A, and Full Faith and Credit Obligations, Series 2000A, and to pay costs
of issuance of the Series 2004 Obligations.
A portion of the proceeds of the Obligations will be used to refund all or a portion of the Series 2004
Obligations (the “Refunded Obligations”) and to pay the costs of issuance of the Obligations.

Purpose and Use of Proceeds
Purpose
The Obligations are being issued so that the County can obtain a benefit of a savings in total debt service
requirements.
Refunding Procedure
A portion of the proceeds of the Obligations will be used to provide funds to establish an irrevocable trust
escrow pursuant to an escrow deposit agreement (the “Escrow Deposit Agreement”) between the County and
U.S. Bank National Association, as escrow agent thereunder (the “Escrow Agent”) to refund the Refunded
Obligations, as shown below:
Refunded Obligations
Refunded
Maturities

Amount
Refunded

2004

Total Amount
Outstanding
$ 30,580,000

2015 - 2019

Refunded
Maturities

Amount
Refunded

Series

8/1/2015
8/1/2015
8/1/2016

$

770,000
3,830,000
4,810,000

Call Price (1)

$ 24,395,000

Call Date
08/01/14

CUSIP
625506

Refunded
Maturities

Amount
Refunded

CUSIP
625506

LK4
LE8
LF5

8/1/2017
8/1/2018
8/1/2019

$ 5,055,000
4,845,000
5,085,000

LG3
LH1
LJ7

100%

(1) Call price is expressed as a percentage of the principal amount.

From the proceeds of the Obligations, the County will gross fund the trust escrow that will be deposited in the
custody of the Escrow Agent. Proceeds deposited in the trust escrow will be sufficient to pay interest on the
Refunded Obligations and redeem all remaining principal on the call date shown in the preceding table.
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The cash-funded trust escrow and any interest earned thereon will irrevocably be pledged to and held in trust
for the benefit of the Owners of the Refunded Obligations by the Escrow Agent, pursuant to the Escrow
Deposit Agreement.
Sources and Uses of Funds
The proceeds of the Obligations will be applied as follows:
Estimated Sources and Uses of Funds
Sources of Funds
Par Amount of Obligations
Original Issue Premium
Total Sources of Funds

$
$

Uses of Funds
Escrow Requirements
Underwriting and Issuance Costs
Total Uses of Funds

$
$

22,530,000.00
2,562,191.60
25,092,191.60
24,964,525.00
127,666.60
25,092,191.60

Security for the Obligations
General
The Obligations evidence and represent undivided proportionate ownership interests in the installment
payments of principal and interest due (the “Financing Payments”) from the County under the Financing
Agreement. Under the Financing Agreement, the Financing Payments are secured by and payable from the
County’s general non-restricted revenues and other funds that may be available for that purpose. The
obligation to pay the Financing Payments is a full faith and credit obligation of the County.
In the Resolution, the County has covenanted that the Financing Payments are payable from the general nonrestricted revenues of the County and other funds which may be lawfully available for that purpose, including
any taxes levied within the restrictions of Sections 11 and 11b, Article XI of the Constitution of the State of
Oregon.
The County has covenanted to budget and appropriate in each Fiscal Year, in accordance with the law, sums
sufficient to pay when due the Financing Payments and other amounts due under the Financing Agreement.
The Financing Agreement is not a general obligation of the County, the State of Oregon or any other political
subdivision or municipal corporation. The Obligations are secured solely by the Financing Payments and any
sums realized in connection with the remedies available upon the occurrence of an event of default all as
provided in the Financing Agreement.
THE OBLIGATION OF THE COUNTY TO MAKE THE FINANCING PAYMENTS AND ADDITIONAL
CHARGES IS ABSOLUTE AND UNCONDITIONAL, AND SHALL NOT BE SUBJECT TO ANNUAL
APPROPRIATION. THE REGISTERED OWNERS OF THE OBLIGATIONS DO NOT HAVE A LIEN OR
SECURITY INTEREST IN THE PROJECT FINANCED WITH THE PROCEEDS OF THE OBLIGATIONS.
The County’s obligation to make Financing Payments and Additional Charges is not subject to any of the
following:
(1) any setoff, counterclaim, recoupment, defense or other right which the County may have against the Escrow
Agent, any contractor or anyone else for any reason whatsoever;
(2) any insolvency, bankruptcy, reorganization or similar proceedings by the County;
(3) abatement through damage, destruction or nonavailability of the Project; or
4

(4) any other event or circumstance whatsoever, whether or not similar to any of the foregoing.
The County’s obligation to make Financing Payments is binding for the term of the Financing Agreement.
Each Obligation owner is entitled proportionately to the principal component of Financing Payments due on
the payment date, which is the same as the maturity date of the Obligations. In addition, each Obligation
owner is entitled proportionately to receipt of an amount of the interest component of Financing Payments on
each payment date attributable to the interest accruing on the principal component attributable to such
Obligations at the interest rate set forth for said principal component.

Bonded Indebtedness
Debt Limitation
General Obligation Bonds. ORS 287A.100 establishes a limit on bonded indebtedness for counties. Counties may
issue an aggregate principal amount up to two percent of the Real Market Value of all taxable properties within
the county if the County’s voters approve the general obligation bonds. General obligation bonds are secured
by the power to levy an additional tax outside the limitations of Article XI, Sections 11 and 11b. The
Obligations are not general obligation bonds.
Full Faith and Credit Obligations/Limited Tax Obligations. School districts, education service districts, community
colleges and local governments may pledge their full faith and credit for “limited tax bonded indebtedness” or
“full faith and credit obligations” in addition to pledging the full faith and credit for voter approved general
obligation bonds. Except for pension bonds, a county may not have limited tax full faith and credit obligations
outstanding in an amount that exceeds one percent of the Real Market Value of all taxable properties within
the county. The Obligations are Full Faith and Credit Obligations/Limited Tax Obligations. The
Obligations are subject to the limited tax bond limitation as described below.
Multnomah County, Oregon
Debt Capacity
Real Market Value (Fiscal Year 2014)(1):

General Obligation Bonds (2)
Limited Tax Pension Bonds
Limited Tax Bonds (4)

(3)

$ 98,078,710,048
Debt
Limit
(% of RMV)

Total
Debt
Capacity

2.0%

$ 1,961,574,201

$

17,725,000

$ 1,943,849,201

5.0%

$ 4,903,935,502

$ 122,562,276

$ 4,781,373,226

1.0%

$

$ 172,485,000

$

980,787,100

Outstanding
Debt Subject
to Limit

Remaining
Legal
Capacity

808,302,100

Percent of
Capacity
Issued
0.90%
2.50%
17.59%

(1) The County’s fiscal year commences July 1 and ends on June 30 of the following year (the “Fiscal Year”). Source:
Multnomah County Department of Assessment and Taxation.
(2) Represents voter-approved, unlimited-tax general obligations of the County.
(3) Includes the County’s pension bonds.
(4) Includes the County’s limited-tax obligations, net of the Refunded Obligations and including the Obligations.
Source: Multnomah County, Oregon Audited Financial Reports for the Fiscal Year Ended June 30, 2013, and this issue.

Pension Bonds. ORS 238.694 authorizes counties to issue full faith and credit obligations to finance pension
liabilities in an amount that does not exceed five percent of the Real Market Value of all taxable property in the
county. Pension bonds are not general obligations as defined under State law and the County is not authorized
to levy additional taxes to make pension bond payments. The Obligations are not pension bonds.
Revenue Bonds. The County may issue revenue bonds for any public purpose, which are secured by revenues
pursuant to ORS 287A.150. The Obligations are not revenue bonds.
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Outstanding Long-Term Debt
Governmental Activities
General Obligation Bonds:
Series 2010 Refunding Bonds
Total General Obligation Bonds
Full Faith and Credit Obligations:
Series 2004 Obligations
Less: Refunded Bonds
Series 2010A Obligations
Series 2010B Obligations
Series 2012 Obligations
Series 2014 Refunding Obligations(1)
Total Full Faith and Credit Obligations
Limited-Tax Pension Obligation Bonds:
Series 1999
Capital Leases:
Sellwood Library
Sheriff's Office Warehouse
Total Capital Leases

Date of
Issue

Date of
Maturity

Amount
Issued

03/31/10

10/01/16

10/01/04

08/01/14

03/31/10
12/14/10
12/13/12
06/18/14

06/01/17
06/01/30
06/01/33
08/01/19

9,800,000
15,000,000
128,000,000
22,530,000

22,530,000
172,025,000

12/01/99

06/01/30

184,548,160

122,562,276

01/15/02
07/01/10

12/31/32
06/30/16

1,093,000
815,000

955,000
377,000
1,332,000

$

45,175,000

(2)

54,235,000

Amount
Outstanding
$

17,725,000
17,725,000
30,580,000
(24,395,000)
4,355,000
15,000,000
123,955,000

$ 313,644,276

Total Long-Term Debt
(1) This issue.
(2) Final maturity following redemption of the Refunded Obligations.
Source: Multnomah County, Oregon Audited Financial Reports for the Fiscal Year Ended June 30, 2013.

Full Faith and Credit Obligations
Projected Debt Service Requirements
Fiscal
Year
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033

Outstanding Obligations
Principal
$ 11,405,000
11,770,000
10,380,000
10,845,000
9,830,000
9,860,000
10,350,000
6,880,000
7,185,000
7,505,000
7,840,000
8,195,000
8,565,000
8,955,000
9,290,000
9,645,000
10,010,000
8,665,000
8,925,000
9,195,000
$ 185,295,000

$

Interest
7,909,913
7,442,963
6,967,025
6,474,663
5,968,625
5,507,125
5,032,950
4,655,288
4,324,788
3,975,888
3,607,688
3,221,448
2,816,123
2,387,118
2,012,695
1,624,453
1,221,538
803,550
543,600
275,850

$ 76,773,285

Less: Refunded Obligations
$

Principal
4,600,000
4,810,000
5,055,000
4,845,000
5,085,000
-

$ 24,395,000

$

$

6

Interest
1,139,050
1,026,938
794,575
560,588
337,838
114,413
3,973,400

2014 Obligations
$

Principal
3,785,000
4,570,000
4,820,000
4,575,000
4,780,000
-

$ 22,530,000

$

$

Total

Interest
641,125
940,375
731,500
496,750
307,625
119,500
-

Debt Service
$ 19,314,913
18,715,038
16,445,463
17,016,588
15,499,788
15,066,913
15,083,038
11,535,288
11,509,788
11,480,888
11,447,688
11,416,448
11,381,123
11,342,118
11,302,695
11,269,453
11,231,538
9,468,550
9,468,600
9,470,850

3,236,875

$ 259,466,760

Summary of Overlapping Debt
(As of April 17, 2014)
Overlapping Issuer Name
City of Fairview
City of Gresham
City of Troutdale
Lusted Water District
Multnomah Cty Drainage District 1
Multnomah Cty SD 3 (Parkrose)
Multnomah Cty SD 39 (Corbett)
Multnomah Cty SD 40 (David Douglas)
Multnomah Cty SD 7 (Reynolds)
Pleasant Home Water District
Rockwood Water PUD
City of Portland
Multnomah Cty SD 1J (Portland)
Multnomah ESD
Sauvie Island Volunteer RFPD 30J
Multnomah Cty SD 51J (Riverdale)
Multnomah Cty SD 28J (Centennial)
Mt Hood Community College
Multnomah Cty SD 10J (Gresham-Barlow)
Metro
Portland Community College
Port of Portland
Columbia Cty SD 1J (Scappoose)
City of Lake Oswego
Tualatin Valley Fire & Rescue District
City of Milwaukie
Northwest Regional ESD
Washington Cty SD 48J (Beaverton)
Clackamas Cty SD 7J (Lake Oswego)
Clackamas Cty RFPD 1
Clackamas Cty ESD
Washington Cty SD 1J (Hillsboro)

Real Market
Value
$

749,264,368
8,254,189,574
1,339,679,242
123,725,150
216,601,533
4,569,559,134
30,675,330
4,052,801,563
6,369,225,418
148,138,008
3,981,261,851
80,640,433,044
70,607,795,585
95,867,106,973
170,851,646
669,891,125
2,547,267,447
27,902,128,740
6,621,286,111
184,584,369,182
148,235,007,021
201,509,268,013
1,626,092,062
7,410,742,045
54,413,305,959
1,914,834,692
79,896,802,227
29,601,705,148
8,088,851,271
17,966,818,042
42,890,152,354
13,543,719,276

Gross Direct

Percent
Overlapping
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
99.65%
99.39%
98.04%
95.89%
94.52%
93.22%
83.12%
81.29%
50.69%
48.10%
46.89%
20.40%
5.73%
1.67%
1.00%
0.60%
0.49%
0.32%
0.24%
0.06%
0.01%

Debt
$

Net Direct

(1)

485,000
62,240,633
13,000,000
825,000
2,560,000
61,450,000
1,615,000
103,362,481
133,676,549
1,790,000
5,910,000
644,604,218
583,998,718
33,118,486
67,122
25,068,559
26,909,714
58,506,086
74,950,940
141,310,134
246,001,313
31,923,083
6,427,052
11,880,076
952,604
40,600
32,737
2,244,515
327,018
50,029
15,828
15,303
$ 2,275,358,798

Debt(2)

$

0
30,864,633
13,000,000
825,000
95,000
61,450,000
1,615,000
103,362,481
133,676,549
1,790,000
0
147,427,441
583,998,718
0
67,122
25,068,559
26,909,714
21,694,581
74,950,940
124,845,243
84,309,982
0
6,427,052
1,769,710
735,686
0
0
2,244,515
327,018
4,251
916
15,303
$ 1,447,475,414

(1) Gross Direct Debt includes all unlimited (general obligation bonds) and limited (full faith and credit obligations) tax
supported debt. Limited tax pension obligations are included.
(2) Net Debt is Gross Direct Debt less self-supporting limited and unlimited tax supported debt.
Source: Debt Management Division, The Office of the State Treasurer.
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Debt Ratios
The following table presents information regarding the County’s direct debt, including the effect of this
refunding and the Obligations, and the estimated portion of the debt of overlapping taxing districts allocated
to the County’s property owners.
Debt Ratios
Real Market Value
Estimated Population
Per Capita Real Market Value

$ 98,078,710,048
756,530
$
129,643
Gross Direct
Debt

Debt Information
County Direct Debt(3)
Overlapping Direct Debt
Total Direct Debt(3)

Net Direct

(1)

Debt(2)

$

313,644,276
2,275,358,798

$

$

2,589,003,074

$ 1,761,119,690

313,644,276
1,447,475,414

Bonded Debt Ratios(3)
County Direct Debt to Real Market Value
Total Direct Debt to Real Market Value
Per Capita County Direct Debt
$
Per Capita Total Direct Debt
$

0.32%
2.64%
415
3,422

$
$

0.32%
1.80%
415
2,328

(1) Gross Direct Debt includes all unlimited (general obligation bonds) and limited (full faith and credit obligations) tax
supported debt.
(2) Net Debt is Gross Direct Debt less self-supporting limited and unlimited tax supported debt.
(3) Includes the Obligations and net of the Refunded Obligations.
Sources: Debt Management Division, The Office of the State Treasurer as of April 17, 2014 and Multnomah County, Oregon Audited
Financial Reports for the Fiscal Year Ended June 30, 2013.

Debt Payment Record
The County has promptly met principal and interest payments on outstanding bonds and other indebtedness
in the past ten years when due. Additionally, no refunding bonds have been issued for the purpose of
preventing an impending default.
Future Financings
Capital Projects. Other than the Obligations, the County has no authorized but unissued bonds outstanding,
nor does it anticipate issuing additional long-term debt within calendar year 2014. The County is currently
evaluating multiple financing options for the construction of a new courthouse, including the use of a publicprivate partnership. The new courthouse is projected to open in 2019.
Short-term Notes. The County does not anticipate issuing short-term debt within calendar year 2014.

Revenue Sources
The following section summarizes certain of the major revenue sources of the County.
County Funding
The County derives revenue from three primary sources: grants and contributions, ad valorem property taxes,
and charges for services. The following section summarizes certain of the major revenue sources of the
County.
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Property Taxes
Most local governments, school districts, education service districts and community college districts (“local
governments”) have permanent authority to levy property taxes for operations (“Permanent Rates”) up to a
maximum rate (the “Operating Tax Rate Limit”). Local governments that have never levied property taxes
may request that the voters approve a new Operating Tax Rate Limit.
Local governments may not increase their Operating Tax Rate Limits; rather they may only request that voters
approve limited term levies for operations or capital expenditures (“Local Option Levies”) or levies to repay
general obligation bonded indebtedness (“General Obligation Bond Levies”).
Local Option Levies that fund operating expenses are limited to five years, and Local Option Levies that are
dedicated to capital expenditures are limited to ten years.
The County currently has a Local Option Levy to fund the Oregon Historical Society. The Oregon Historical
Society operations levy of $0.05 per 1,000 of assessed value was approved by County voters in November 2010.
Collections of the five year levy began in Fiscal Year 2012.
Local governments impose property taxes by certifying their levies to the county assessor of the county in
which the local government is located. Property taxes ordinarily can only be levied once each Fiscal Year. The
local government ordinarily must notify the county assessor of its levies by July 15.
Valuation of Property – Real Market Value. “Real Market Value” is the minimum amount in cash which could
reasonably be expected by an informed seller acting without compulsion, from an informed buyer acting
without compulsion, in an “arms-length” transaction during the period for which the property is taxed.
Property subject to taxation includes all privately owned real property (land, buildings and improvements)
and personal property (machinery, office furniture and equipment) for non-residential taxpayers. There is no
property tax on household furnishings (exempt since 1913), personal belongings, automobiles (exempt since
1920), crops, orchards, business inventories or intangible property such as stocks, bonds or bank accounts,
except for centrally assessed utilities, for which intangible personal property is subject to taxation.
Property used for charitable, religious, fraternal and governmental purposes is exempt from taxation. Special
assessments that provide a reduction in the taxable Real Market Value may be granted (upon application) for
veterans’ homesteads, farm and forest land, open space and historic buildings. The Real Market Value of
specially assessed properties is often called the “Taxable Real Market Value” or “Measure 5 Real Market
Value.” The assessment roll, a listing of all taxable property, is prepared as of January 1 of each year.
Valuation of Property – Assessed Value. Property taxes are imposed on the assessed value of property. The
assessed value of each parcel cannot exceed its Taxable Real Market Value, and ordinarily is less than its
Taxable Real Market Value. The assessed value of property was initially established in 1997 as a result of a
constitutional amendment. That amendment (now Article XI, Section 11, often called “Measure 50”) assigned
each property a value and limited increases in that assessed value to three percent per year, unless the property
is improved, rezoned, subdivided, or ceases to qualify for exemption. When property is newly constructed or
reassessed because it is improved, rezoned, subdivided, or ceases to qualify for exemption, it is assigned an
assessed value that is comparable to the assessed value of similar property.
The Oregon Department of Revenue (“ODR”) appraises and establishes values for utility property, forestland
and most large industrial property for county tax rolls. It collects taxes on harvested timber for distribution to
schools, county taxing districts, and State programs related to timber. Certain properties, such as utilities, are
valued on the unitary valuation approach. Under the unitary valuation approach, the taxpaying entity’s
operating system is defined and a value is assigned for the operating unit using the market value approach
(cost, market value and income appraisals). Values are then allocated to the entities’ operations in Oregon, and
then to each county the entity operates in and finally to site locations.
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Generally speaking, industrial properties are valued using an income approach, but ODR may apply additions
or retirements to the property value through a cost of materials approach. Under the income and cost of
materials approaches, property values fluctuate from year-to-year.
Tax Rate Limitation – Measure 5. A tax rate limitation was established in 1990 as the result of a constitutional
amendment. That amendment (now Article XI, Section 11b, often called “Measure 5”) separates property taxes
into two categories: one to fund the public school system (kindergarten through grade twelve school districts,
education service districts and community college districts, collectively, “Education Taxes”) and one to fund
government operations other than the public school system (“General Government Taxes”). Education Taxes
are limited to $5 per $1,000 and General Government taxes are limited to $10 per $1,000 of the Taxable Real
Market Value of property (the “Measure 5 Limits”). If the taxes on a property exceed the Measure 5 Limit for
Education or General Government, then tax rates are compressed to the Measure 5 Limit. Local Option Levy
rates compress to zero before there is any compression of Permanent Rates. In Fiscal Year 2014, there was
$20,552,750 of compression of the County’s Permanent Rate due to the tax rate limitation. In addition, there
was $1,345,277 of compression of the County’s Local Option Levy.
Taxes imposed to pay the principal and interest on the following bonded indebtedness are not subject to
Measure 5 Limits: (1) bonded indebtedness authorized by a specific provision of the Oregon Constitution; and
(2) general obligation bonded indebtedness incurred for capital costs approved by the electors of the issuer and
bonds issued to refund such bonds. Property taxes imposed to pay the principal of and interest on the
Obligations are subject to the limitations of Article XI, Sections 11 and 11b.
In 2007 the Oregon Supreme Court determined that taxes levied by general purpose governments (such as
cities and counties) may be subject to the $5 per $1,000 limit if those taxes are used for educational services
provided by public schools.
Property Tax Collections. Each county assessor is required to deliver the tax roll to the county tax collector in
sufficient time to mail tax statements on or before October 25 each year. All tax levy revenues collected by a
county for all taxing districts within the county are required to be placed in an unsegregated pool, and each
taxing district shares in the pool in the same proportion as its levy bears to the total of all taxes levied by all
taxing districts within the county. As a result, the tax collection record of each taxing district is a pro-rata share
of the total tax collection record of all taxing districts within the county combined.
Under the partial payment schedule, taxes are payable in three equal installments on the 15th of November,
February and May of the same Fiscal Year. The method of giving notice of taxes due, the county treasurer’s
account for the money collected, the division of the taxes among the various taxing districts, notices of
delinquency, and collection procedures are all specified by detailed statutes. The lien for property taxes is
prior to all other liens or encumbrances of any kind on real or personal property subject to taxation. By law, a
county may not commence foreclosure of a tax lien on real property until three years have passed since the first
delinquency.
A Senior Citizen Property Tax Deferral Program (1963) allows certain homeowners to defer taxes until death or
sale of the home. A similar program is offered for Disability Tax Deferral (2001), which does not have an age
limitation.

10

The following tables represent historical tax information for the County.
Taxable Property Values
Fiscal
Year
2014
2013
2012
2011
2010
2009

Real Market

AV Used to
Total Assessed
Urban Renewal
Valuation
Excess
Value(1)
Calculate Rates(2)
$ 98,078,710,048 $ 66,174,664,135 $
5,552,059,852 $ 60,622,604,283
93,735,420,370
64,001,093,024
5,323,183,349
58,677,909,675
95,354,431,618
62,692,645,695
5,151,161,165
57,541,484,530
101,559,353,188
61,027,180,083
5,039,772,399
55,987,407,684
105,028,015,063
59,301,125,312
4,751,822,133
54,549,303,179
107,381,958,130
56,959,073,565
4,144,208,538
52,814,865,027

(1) Value represents the Real Market Value of taxable properties, including the reduction in Real Market Value of specially
assessed properties such as farm and forestland. This value is also commonly referred to as the Measure 5 Real Market
Value by county assessors.
(2) Assessed value of property in the County on which the permanent rate is applied to derive ad valorem property taxes,
excluding urban renewal and any other offsets.
Source: Multnomah County Department of Assessment and Taxation.

The following table presents the Fiscal Year 2014 tax rates for the County and other taxing jurisdictions within
the County. The County’s Operating Tax Rate Limit is $4.3434 per $1,000 of assessed property value. The
Operating Tax Rate Limit was calculated in conjunction with the implementation of Measure 50 in 1997. The
Permanent Rates shown in the following table are the rates that are actually applied to the assessed value of the
taxing district. The Permanent Rates may be different from the Operating Tax Rate Limit of the taxing district
due to the decision by the taxing district to levy less than its Operating Tax Rate Limit.
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Fiscal Year 2014 Representative Levy Rate
(Rates Per $1,000 of Assessed Value)

General Government
Multnomah County
Multnomah County Library
City of Portland
Port of Portland
East Soil/Water Conservation District
Metro
Portland Urban Renewal Special Levy

$ 4.3434
1.1800
4.5770
0.0701
0.1000
0.0966
0.0000

Total General Government

Local
Option

Bond Levy
Rate or UR
Special Levy

Billing
Rate

$

0.1179
0.0000
3.0005
0.0000
0.0000
0.2745
0.2759

Rate(1)

$

0.0500
0.0000
0.4026
0.0000
0.0000
0.0960
0.0000

Consolidated
Rate
$

4.5113
1.1800
7.9801
0.0701
0.1000
0.4671
0.2759

10.3671

3.6688

0.5486

14.5845

Multnomah Education Service District
Portland Community College
Portland School District

0.4576
0.2828
5.2781

0.0000
0.4514
1.0890

0.0000
0.0000
1.9900

0.4576
0.7342
8.3571

Total Education

6.0185

1.5404

1.9900

9.5489

Education

Total Tax Rate

$ 16.3856

$

5.2092

$

2.5386

$

24.1334

NOTE: County assessors report levy rates by tax code. Levy rates apply to the assessed property value. Measure 5 Limits
are based on the Taxable Real Market Value and are only reported in total dollar amount of compression, if any, for each
taxing jurisdiction (see “Property Taxes – Tax Rate Limitation – Measure 5” herein).
(1) Local Option Levies are voter-approved serial levies. They are limited by ORS 280.060 to five years for operations or
ten years for capital construction. Local Option Levy rates compress to zero before there is any compression of district
billing rates (see “Property Taxes – Tax Rate Limitation – Measure 5” herein).
Source: Multnomah County Department of Assessment and Taxation. Note that there are 131 tax codes in the County and Tax Code
201 has the highest property value of these tax codes. Total tax levies in the County range from $12.2583 to $24.4686 per $1,000 of
assessed property value.

Multnomah County
Tax Collection Record(1)
Fiscal
Year
2013
2012
2011
2010
2009

Percent Collected as of
Levy Year(2) 6/30/2013(3)
97.26%
96.89%
97.22%
96.85%
96.43%

97.26%
98.32%
98.96%
99.35%
99.94%

(1) Percentage of total tax levy collection in Multnomah County. Pre-payment discounts are considered to be collected
when outstanding taxes are calculated. The tax rates are before offsets.
(2) The percentage of taxes collected in the “year of the levy” represents taxes collected in a single levy year, beginning
July 1 and ending June 30.
(3) The percentage of taxes shown in the column represents taxes collected cumulatively from July 1 of a given levy year
through June 30, 2013.
Source: Multnomah County Department of Assessment and Taxation.
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Major Taxpayers
(As of Fiscal Year 2014)
Multnomah County
Taxpayer
Business/Service
Port of Portland
Airport, Marine, Property Mgmt.
Comcast Corporation
Telecommunications
Portland General Electric
Electrical Utility
Weston Investment Co. LLC
Real Estate
PacifiCorp (Pacific Power)
Electrical Utility
Evraz Inc. NA
Steel manufacturer
Capref Lloyd Center LLC
Shopping Mall
Fred Meyer Stores Inc.
Retail
555 SW Oak LLC
US Bank Tower
Kaiser Foundation Hospitals
Healthcare
Subtotal - ten of County's largest taxpayers
All other County's taxpayers
Total County

Tax (1)
$ 11,674,319
8,456,930
7,447,024
5,706,946
5,357,307
3,822,859
3,794,411
3,520,190
3,212,877
3,046,547

Assessed Value (2)
$

547,180,920
407,218,200
447,184,590
256,447,100
316,652,000
218,521,390
157,226,550
166,683,890
138,509,410
135,283,070
2,790,907,120
63,383,757,015
$ 66,174,664,135

Percent of
Value
0.83%
0.62%
0.68%
0.39%
0.48%
0.33%
0.24%
0.25%
0.21%
0.20%
4.22%
95.78%
100.00%

(1) Tax amount is the total tax paid by the taxpayer within the boundaries of the County and County, respectively. This
amount is distributed to individual local governments by the County. A breakdown of amounts paid to each
individual local government is not available.
(2) Assessed value does not exclude offsets such as urban renewal and farm tax credits.
Source: Multnomah County Department of Assessment and Taxation.

Strategic Investments Program
The Strategic Investments Program (“SIP”) was authorized by the Legislative Assembly in 1993 to provide tax
incentives for capital investments by “traded-sector” businesses, including manufacturing. SIP recipients
receive a 15 year property tax exemption on new construction over $25 million outside of urban areas, and over
$100 million in urban areas. The exemption value ($25 million or $100 million) then increases three percent per
year. SIP recipients pay an annual Community Service Fee which is equal to 25 percent of the value of the tax
break, which is allocated to local governments through local negotiations. The Community Service Fee is not
considered a property tax and thus is outside of the Measure 5 Limit. Microchip, a water-fabrication
manufacturing facility located in Gresham, is an SIP recipient.
Other Taxes
Oregon cities and counties generally have broad authority to impose taxes on activities within their
boundaries. Certain Oregon cities and counties currently impose business license taxes, food and beverage
taxes, motor vehicle fuel taxes, transient room taxes and other taxes. Generally these taxes must be either
approved by the voters or may be subject to referral by the voters.
The Legislative Assembly generally has the authority to limit or prohibit local governments from imposing
taxes, and has limited a number of local government taxes, including transient room taxes and real estate
transfer taxes. Each local government has its own mix of taxes, as well as fees and other revenue sources.
The County currently imposes a business income tax, motor vehicle rental tax, transient lodging tax, and gas
tax. In Fiscal Year 2013 the County received $58.75 million from the business income tax, $24.76 million from
the motor vehicle rental tax, $21.46 million from the transient lodging tax, and $6.7 million from the gas tax.
Local Government Fees
Oregon cities and counties generally have broad authority to impose and collect fees for services. Many cities
and counties collect sewer, water, electric and other enterprise fees, building permit fees, and surface water
management fees.
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Other local governments, such as special purpose districts, generally require legislative authorization to
impose fees for services. Local governments that are authorized to operate utility systems generally are
authorized to impose fees for services that are sufficient to pay for their costs of operating and financing their
utility systems.
The Legislative Assembly generally has the authority to limit or prohibit local governments from imposing fees
for services. Cities are currently authorized to collect franchise fees from utilities, while other local
governments are prohibited from doing so.
Vehicle Registration Fee
House Bill 2001 approved by the Legislative Assembly in its 2009 Session authorized a county with a
population of more than 350,000 to enact a vehicle registration fee. The fee is to be used exclusively for the
design and construction of a bridge and its approach that crosses the Willamette River in the City of Portland.
The Board enacted Ordinance 1151 on January 7, 2010 with an effective date of September 1, 2010, establishing
the County’s vehicle registration fee at a rate of $19 per year for all types of vehicles with the exception of
trailers. As required by House Bill 2001, the County entered into an intergovernmental agreement with the
Oregon Department of Motor Vehicles to collect the fee.
Vehicle Registration Fee collections were $8.2 million in Fiscal Year 2011, $10.9 million in Fiscal Year 2012, and
$11.1 million in Fiscal Year 2013.
Grants and Contributions
Operating grants and contributions represented approximately 37.2 percent of the County’s total governmental
activities revenues in Fiscal Year 2013. Grants and contributions are generally dedicated to specific purposes.
State of Oregon Funding
Oregon cities and counties receive a share of the revenues the State receives from taxing motor vehicle fuels.
The Oregon Constitution requires that these revenues be used only to pay for costs of public roads. Oregon
cities and counties also receive a share of the revenues the State of Oregon receives from tobacco taxes and
liquor taxes.
The State of Oregon also appropriates money to Oregon counties to operate the justice system, and it provides
a wide variety of funding for other purposes.
The State of Oregon is generally not obligated to continue to provide these revenues to local governments.
Federal Funding
Oregon local governments receive federal funding for a variety of purposes.
restricted to specific purposes.

That funding is generally

The County
General Description
The County, incorporated in 1854, is located in northwestern Oregon at the confluence of the Columbia and
Willamette Rivers, approximately 110 river miles and 80 highway miles from the Pacific Ocean. The County
covers 465 square miles and serves an estimated population of 741,925. The cities of Portland and Gresham are
the largest incorporated cities in the County.
The County provides a full range of services, including public safety protection; corrections and probation;
construction and maintenance of roads, highways, bridges and other infrastructure; health and social services;
library and community enhancement; and internal business support.
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Component Units
Certain sanitary and lighting services are provided as legally separate Service District Authorities, which
function, in essence, as departments of the County and are included in the County’s financial statements as
component units. The County also maintains a Hospital Facilities Authority whose primary purpose is to issue
conduit debt for health care facilities. The Hospital Facilities Authority is also considered a component unit,
but is not included in the County’s financial statements.
Form of Government
The County is governed according to its Home Rule Charter, which became effective January 1967 and as
subsequently amended. The County is governed by a Board of Commissioners consisting of four non-partisan
members elected from designated districts within the County and the Chair of the Board, elected at large. The
Board of Commissioners conducts all legislative business of the County. The current members of the Board of
Commissioners follow:
Board of Commission
Name
Marissa Madrigal
Deborah Kafoury
Liesl Wendt
Jules Bailey

Position
Chair
Chair-elect
Commissioner, District 1
Commissioner-elect, District 1

Service Began
September 17, 2013
To be determined(1)
October 18, 2013
To be determined(1)

Term Expires
To be determined(1)
December 31, 2018
To be determined(1)
December 31, 2016

Loretta Smith
Judy Shiprack
Diane McKeel

Commissioner, District 2
Commissioner, District 3
Commissioner, District 4

January 1, 2011
January 1, 2009
January 1, 2009

December 31, 2018(2)
December 31, 2016
December 31, 2016

Source: Multnomah County.
(1) Due to unique circumstances associated with Chair Madrigal and Commissioner Wendt’s terms, their terms expire
when a successor is elected. Marissa Madrigal has been serving as the interim-chair since the previously elected chair
resigned last year. Deborah Kafoury received more than 50 percent of the vote in the May 20, 2014 election to fill the
rest of the four-year County Chair's term through 2014 and for the full four-year term starting in January 2015. She will
be sworn in as the new Chair in early June once the election results are certified.
Commissioner Wendt has been serving as the interim since Kafoury resigned the seat last fall to run for County Chair.
State Rep. Jules Bailey was elected at the May 20th election to serve the rest of the four-year term through 2016. He will
take office in early June once the election results are certified.
(2) Commissioner Smith received more than 50 percent of the vote at the May 20th election to win re-election to a four-year
term beginning in January 2015.

Key Administrative Officials
An executive committee of top managers meets regularly to provide coordinated management of all County
priorities. The executive committee includes the Chief Operating Officer and Department Directors. Brief
biographies of key management employees follow:
Mark Campbell, Chief Financial Officer. Mark Campbell was appointed Chief Financial Officer for the County in
May 2012. He has been a member of the County's finance team for 25 years, having originally been hired in
1989 as a Strategic Planning Analyst in the central Budget Office. Previously he served as Assistant to the City
Manager of Fort Collins, Colorado from 1985 to 1989. Mr. Campbell holds a Masters in Public Administration
with a concentration in Financial Management from the State University of New York at Albany. He is a
member of GFOA and its Oregon affiliate.
Joanne Fuller, Chief Operating Officer and Director of County Management. Joanne Fuller was appointed Chief
Operating Officer for Multnomah County in January 2011. Over her 26 years with Multnomah County she has
also served as Director of both the Department of County Human Services and the Department of Community
Justice. Before joining the County, Ms. Fuller worked for several mental health and social services not for profit
agencies in Portland, Oregon. She holds a Master’s Degree in Social Work from Portland State University.
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Karyne Kieta, Deputy Director of County Management and Budget Officer. Karyne Kieta has worked in county
government administration for over 27 years and has spent the majority of that time at the County. She serves
as a strategic advisor and counsel to the Board of County Commissioners, County Chair’s Office, and
Department Directors regarding countywide and departmental policy and operational issues.
Under Ms. Kieta’s leadership, the County’s budgets have regularly won the Government Finance Officer’s
Association’s (GFOA) Distinguished Budget Presentation Award. She has a Master’s Degree in Public
Administration from Lewis and Clark College and a B.S. in Business Administration and Management from
California State Polytechnic University. She is a member of GFOA and its Oregon affiliate.
Staff
The County has budgeted for 4,213 full-time employees and 435 part-time employees for Fiscal Year 2015.
Bargaining Units
Bargaining Unit

Current
Contract Term

Major Duties

IUOE Local 701

7/1/12 – 6/30/17

IUPAT Local 1094

7/1/13 – 6/30/16

Facilities Maintenance
Repair
Sign Painters

MCPAA

7/1/13 – 6/30/17

Prosecuting Attorneys

74

AFSCME Local 88 JCSS

Under Negotiation

Juvenile Custody Workers

61

AFSCME Local 88

7/1/11 - 6/30/14

General Employees

MCCDA

7/1/10 - 6/30/17

Correctional Officers

440

ONA

7/1/12 - 6/30/15

Nurses

184

FOPPO

7/1/11 - 6/30/14

Probation and Parole Officers

122

MCDSA

7/1/04 - 6/30/14

Deputy sheriffs

98

IBEW Local 48

7/1/11 - 6/30/16

Electrical Workers

19

Physicians Local 88-4

7/1/14 – 6/30/16

Physicians

26

Mgmt./Executive Employees
Tax/Elect Off/El Staff

&

Number of
Employees
14
1

2,902

7/1/13 –

6/30/14(1)

645

7/1/13 –

6/30/14(1)

62

(1) Not subject to collective bargaining and do not have contracts.

Financial Factors
Financial Reporting and Accounting Policies
The County’s basic financial statements were prepared in conformity with generally accepted accounting
principles (“GAAP”) as prescribed by the Governmental Accounting Standards Board (“GASB”).
Additional information on the County’s accounting methods is available in the County’s audited financial
statements. A copy of the County’s audited financial report for Fiscal Year 2013 is attached hereto as
Appendix B.
Auditing
Each Oregon municipal corporation must obtain an audit and examination of its funds and account groups at
least once each year pursuant to the Oregon Municipal Audit Law, ORS 297.405-297.555. Municipalities having
annual expenditures of less than $500,000, with the exception of counties and school districts, are exempt from
this requirement. All Oregon counties and school districts, regardless of amount of annual expenditures, must
obtain an audit annually. The required audit may be performed by the State Division of Audits or by
independent public accountants certified by the State as capable of auditing municipal corporations.
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The County audits for the Fiscal Years 2009 through 2013 (“County Audited Financial Statements”) were
performed by Moss-Adams LLP, CPA, Eugene, Oregon (the “Auditor”). The audit report for Fiscal Year 2013
indicates the financial statements, in all material respects, fairly present the County’s financial position of the
governmental activities, the business-type activities, each major fund and the aggregate remaining fund
information and the respective changes in financial position and the cash flows, where applicable, in
conformance with accounting principles generally accepted in the United States of America. The Auditor was
not requested to review this Official Statement and has not completed any additional auditing review
procedures subsequent to the issuance of their report on the 2013 Fiscal Year.
Future financial statements may be obtained from the Electronic Municipal Market Access (“EMMA”) system,
a centralized repository operated by the Municipal Securities Rulemaking Board (“MSRB”), located at:
www.emma.msrb.org.
Summaries of the County’s Net Position and Changes in Net Position follow:

Governmental Activities - Statement of Net Assets
(Fiscal Years; $ in Thousands)

Assets
Current and other assets
Net capital assets
Total Assets

2009
Restated

2010

2011

2012
Restated

2013

$ 446,254
741,639

$ 468,665
735,358

$ 503,996
755,558

$ 468,643
807,062

$ 554,013
851,596

1,187,893

1,204,023

1,259,554

1,275,705

1,405,609

0

0

0

1,944

1,684

369,715
122,746

360,839
127,768

131,055
359,269

124,402
361,192

150,676
455,472

492,461

488,607

490,324

485,594

606,148

0

0

0

1,607

50

637,922
49,806
81,502

686,874
29,565
74,009

670,483
106,237
24,375

$ 769,230

$ 790,448

$ 801,095

Deferred outflows of resources
Liabilities
Current liabilities
Long-term debt
Total Liabilities
Deferred inflow of resources
Net Assets
Invested in capital assets, net of related debt
Restricted
Unrestricted
Total Net Assets

607,797
98,542
(10,907)
$ 695,432

620,544
103,600
(8,728)
$ 715,416

NOTE: The Net Assets presents information on all the County’s assets and liabilities with the difference between the two
reported as net assets.
Source: County Audited Financial Statements.
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Governmental Activities - Statement of Revenues, Expenses and Changes in Net Assets
(Fiscal Years; $ in Thousands)
2009

2010

2011

2012

2013

$ 103,989
291,018
3,831

$ 115,554
299,735
2,885

$ 135,657
316,218
16,415

$ 135,053
308,392
839

$ 131,646
318,956
68

258,200

266,294

268,605

272,299

271,664

8,227

9,001

8,246

8,842

8,067

Personal income taxes

(5,341)

44,150

683

235

77

Business income taxes(3)

42,900

42,692

48,570

52,250

58,750

40,677

1,305

47,667

8,562
14
5,767
1,791
628

7,768
27
2,589
1,665
228

7,423
1
2,946
667
175

48,777
697
10,108
10
2,604
1,194
607

52,934
1,019
9,090
15
1,638
2,613
119

760,263

793,893

853,273

841,907

856,656

64,660
133,751
210,590
217,215
24,320
55,181
53,462
14,041

59,572
137,615
224,928
210,079
22,796
56,548
49,571
12,800

58,642
151,327
222,515
216,403
26,683
60,343
51,772
11,774

65,813
150,421
224,975
217,842
34,511
61,641
54,287
10,695

72,049
148,528
233,990
221,744
36,895
58,488
55,383
18,932

773,220

773,909

799,459

820,185

846,009

(12,957)
0
571,012

19,984
137,371
695,432

53,814
0
715,416

21,722
0
769,230

10,647
790,952
(504)

$ 715,416

$ 769,230

$ 790,952

Revenues:
Program revenues:
Charges for services
Operating grants and contributions
Capital grants and contributions
General revenues:
Taxes:
Property taxes, levied for general purposes(1)
Property taxes, levied for debt service(1)
(2)

Other taxes(4)
Payments in lieu of taxes
State government shared unrestricted revenues
Grants and contributions not restricted to specific programs
Interest and investment earnings
Miscellaneous
Gains on sale of capital assets
Total general revenues and special items
Expenses
General government
Health services
Social services
Public safety and justice
Community services
Library
Roads and bridges
Interest on long-term debt
Total governmental activities
Increase (decrease) in net assets
Cumulative effect of change in accounting principle
Net assets -- beginning, restated
Net assets -- ending

$ 558,055

$ 801,095

(1) The County has two property tax levies. The permanent rate levy of $4.3434 per $1,000 of assessed value is used to
fund County operations and limited-tax obligations. The second levy is for principal and interest on voter-approved
general obligation bonds.
(2) At the May 20, 2003 special election, voters in the County approved a ballot for a three-year, 1.25 percent income tax
(the “ITAX”) to support County schools, health and senior care and public safety. The ITAX ended in Fiscal Year 2006.
The County continues to collect delinquent accounts.
(3) The Business Income Tax rate is 1.45 percent applied to the net income from sale of goods and services in the County.
(4) Includes the Transient Lodging Tax (11.5 percent on hotel/motel room rentals to support the Oregon Convention
Center and regional recreation, tourism, arts and cultural programs), and the Motor Vehicle Rental Tax (12.5 percent,
2.5 percent of which supports the Oregon Convention Center and tourism and the remaining 10 percent is available for
the General Fund).
NOTE: The Statement of Revenues, Expenses and Changes in Net Assets presents information showing how the County’s
net assets changed during a given Fiscal Year. All changes in net assets are reported as soon as the underlying event giving
rise to the change occurs, regardless of the timing of the related cash flows. Revenues and expenses are reported in this
statement for some items that will result in cash flows in future periods, such as uncollected taxes and earned, but unused,
vacation leave.
Source: County Audited Financial Statements.
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A five-year summary of the County’s General Fund Balance Sheet and Statement of Revenues, Expenditures
and Changes in Fund Balance follows.

General Fund Balance Sheet
(Fiscal Years; $ in Thousands)

Assets
Cash and investments
Receivables
Taxes
Accounts
Interest
Special assessments
Contracts
Due from other funds
Inventory
Prepaids

2009
$ 20,968

2010
$ 47,476

2011
$ 52,075

2012
$ 54,538

2013
$ 50,242

19,435
6,861
1,048
11
1,229
23,200
255
436

17,045
8,035
1,140
11
1,493
23,600
554
862

16,724
33,378
955
11
1,407
250
515
390

19,659
33,267
857
11
1,228
0
329
168

20,735
40,046
1,083
11
961
0
500
218

Total Assets and Other Debits

$ 73,443

$ 100,216

$ 105,705

$ 110,057

$ 113,796

Liabilities, Equity and Other Credits
Liabilities:
Accounts payable
Payroll payable
Deferred revenue
Unearned revenue

$ 24,005
4,129
13,932
0

$ 24,512
4,002
12,287
0

$ 22,476
4,087
33,425
0

$ 23,984
4,025
42,391
0

$ 25,363
4,056
38,733
1,136

42,066

40,801

59,988

70,400

69,288

654
487

364
534

576
429

Total Liabilities:
Equity and Other Credits:
Fund balance:
Nonspendable
Restricted
Reserved for interfund receivable
Reserved for inventory
Reserved for prepaid
Committed
Unreserved

23,200
255
436
0
7,486

23,600
554
862
0
34,399

0
44,576

42
38,717

0
43,503

Total Fund Equity

31,377

59,415

45,717

39,657

44,508

$ 73,443

$ 100,216

$ 105,705

$ 110,057

$ 113,796

Total Liabilities and Fund Equity
Source: County Audited Financial Statements.
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General Fund Statement of Revenues, Expenditures and
Changes in Fund Balance
(Fiscal Years; $ in Thousands)

Revenues

2009

2010

2011

2012

2013

$ 275,105
16,175
8,859
10,662
2,092
13,834

$ 289,727
14,425
8,153
10,470
853
16,820

$ 299,124
14,751
9,137
15,760
727
15,292

$ 305,273
11,301
10,215
30,943
466
18,393

$ 318,538
11,388
10,964
38,526
521
21,229

326,727

340,448

354,791

376,591

401,166

55,825
94,904
170,486
1,041

54,246
92,428
166,467
514

57,738
122,544
171,165
1,210

57,162
131,490
174,553
336

65,884
133,837
179,477
299

11
6

0
35

0
33

0
31

0
0

322,273

313,690

352,690

363,572

379,497

4,454

26,758

2,101

13,019

21,669

Other Financing Sources (Uses)
Issuance of capital lease
Operating transfers in
Operating transfers out

0
3,416
(48,106)

0
18,200
(16,920)

815
3,249
(19,863)

0
1,931
(21,010)

0
3,002
(19,820)

Total Other Financing
Sources (Uses)

(44,690)

1,280

(15,799)

(19,079)

(16,818)

Net change in fund balance
Fund balance at beginning of year

(40,236)
71,613

28,038
31,377

(13,698)
59,415

(6,060)
45,717

4,851
39,657

Taxes
Intergovernmental
Licenses and permits
Charges for services
Interest
Other
Total Revenues
Expenditures
Current:
General government
Health and social services
Public safety and justice
Capital outlay
Debt Service
Principal
Interest
Total Expenditures
Excess (deficiency) of revenues over
expenditures

Ending fund balance
Source:

$ 31,377

$ 59,415

$ 45,717

$ 39,657

$ 44,508

County Audited Financial Statements.

Budgetary Process
The County’s budget is prepared in accordance with provisions of the Oregon Local Budget Law which
provides standard procedures for preparing, presenting and administering the operating budget for all local
governments. The law mandates public involvement in budget preparation and public exposure of its
proposed programs. The law also requires that the budget be balanced.
Prior to adoption, the proposed budget must be approved by a budget committee consisting of the County’s
Board members. In an advertised public meeting, the budget committee reviews the budget and the “budget
message,” which explains the budget preparation philosophy and significant changes from the prior year.
Following budget approval by the budget committee, a public hearing is held by the Tax Supervising and
Conservation Commission of Multnomah County, Oregon. A budget summary and notice of hearing are
published prior to the hearing. Publication is governed by strict requirements as to time and mode.
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After the budget hearings, the governing body considers citizens’ testimony and, if necessary, alters the budget
subject to statutory limitations upon increasing taxes or fund allocations without further publication and
hearing.
The County levies a tax each year for general operations under its permanent rate limit and under any
authorized Local Option Levies. Taxes levied for repayment of general obligation debt are not limited.
After the budget hearing, the governing body prepares a formal resolution which adopts the budget,
authorizes taxes to be levied and set out a schedule of appropriations. This resolution must be adopted not
later than June 30. Two copies of the budget are submitted to the county Department of Assessment and
Taxation before July 15 so that the taxes may be levied.
Unexpected additional resources may be added to the budget through the use of a supplemental budget and
appropriation resolution. Supplemental budgets less than 10 percent of the fund’s original budget may be
adopted by the Board at a regular Board meeting. A supplemental budget greater than 10 percent of the fund’s
original budget requires hearings before the public, publication in newspapers and approval by the Board.
Original and supplemental budgets may be modified by the use of appropriation transfers within a fund or
from the General Fund to any other fund. Such transfers require authorization by an official resolution or
ordinance of the Board.

General Fund Adopted Budget
(Fiscal Years)

Resources
Taxes
Intergovernmental
Licenses and Permits
Service Charges
Interest
Other
Service Reimbursement
Cash Transfers
Financing Sources
Beginning Net Working Capital

$

2014
316,029,785
12,274,763
11,186,775
42,968,369
1,034,200
26,540,758

Proposed
2015
$

2,930,794
55,781,575

Total Resources
Expenditures
Human Services
Health Department
Community Justice
District Attorney
Sheriff
Non-Departmental
Department of County Management
Department of Community Services
Department of County Assets
Transfers
Contingency
Unappropriated balance
Total Expenditures
Source: County Proposed Fiscal Year 2015 Budget.
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332,830,268
11,781,470
10,860,456
40,409,266
1,046,010
5,046,701
24,059,833
2,535,000
50,902,149

$

468,747,019

$

479,471,153

$

58,361,275
97,519,412
57,664,709
20,662,201
107,390,092
22,685,213
31,441,211
12,344,246
5,728,174
11,791,604
10,521,353
32,637,529

$

61,197,026
96,060,713
58,545,362
21,616,705
112,115,476
24,657,552
33,494,994
13,223,470
6,084,679
9,139,000
9,057,174
34,279,002

$

468,747,019

$

479,471,153

Investments
ORS 294.035 authorizes Oregon municipalities to invest in obligations, ranging from U.S. Treasury obligations
and Agency securities to municipal obligations, bankers’ acceptances, commercial paper, certificates of deposit,
corporate debt and guaranteed investment contracts, all subject to certain size and maturity limitations. No
municipality may have investments with maturities in excess of 18 months without adopting a written
investment policy which has been reviewed and approved by the Oregon Short Term Fund Board. ORS
294.052 authorizes Oregon municipalities to invest proceeds of bonds or certificates of participation and
amounts held in a fund or account for such bonds or certificates of participation under investment agreements
if the agreements: (i) produce a guaranteed rate of return; (ii) are fully collateralized by direct obligations of, or
obligations guaranteed by, the United States; and (iii) require that the collateral be held by the municipality, an
agent of the municipality or a third-party safekeeping agent.
Municipalities are also authorized to invest approximately $45.6 million (adjusted for inflation) in the Local
Government Investment Pool of the Oregon Short-Term Fund, which is managed by the State Treasurer’s
office. Such investments are managed in accordance with the “prudent person rule” (ORS 293.726) and
administrative regulations of the State Treasurer which may change from time to time. Eligible investments
presently include all of those listed above, as well as repurchase agreements and reverse repurchase
agreements. A listing of investments held by the Oregon Short-Term Fund is available on the Oregon State
Treasury website under “Other OSTF Reports – OSTF Detailed Monthly Reports” at
www.ost.state.or.us/about/boards/OSTF/About.htm.
Pension System
General. The County participates in a retirement pension benefit program under the State of Oregon Public
Employees Retirement System (“PERS” or the “System”). After six full months of employment, all County
employees are required to participate in PERS.
T1/T2 Pension Programs. Employees hired before August 29, 2003 participate in the “Tier 1” and “Tier 2”
pension programs (the “T1/T2 Pension Programs”). The benefits provided through the T1/T2 Pension
Programs are based primarily on a defined benefit model and provide retirement and disability benefits,
annual cost-of-living adjustments, and death benefits to members and their beneficiaries. Different benefit
structures apply to participants depending on their date of hire. Effective January 1, 2004, T1/T2 Pension
Program employee (participant) contributions fund individual retirement accounts under the separate defined
contribution program known as the Individual Account Program (the “IAP”). Participant contributions may be
paid by the employee or the employer, depending on the individual contract negotiated between the two. See
“Employer Contribution Rates” herein.
OPSRP. Employees hired on or after August 29, 2003 participate in the Oregon Public Service Retirement Plan
(“OPSRP”) unless membership was previously established in the T1/T2 Pension Programs. OPSRP is a hybrid
defined contribution/defined benefit pension plan with two components. Employer contributions fund the
defined benefit program and employee contributions fund individual retirement accounts under the separate
defined contribution program.
Actuarial Valuation. Oregon statutes require an actuarial valuation of the System at least once every two years.
Based on the biennial actuarial valuation as of December 31 of odd-numbered years the Oregon Public
Employees Retirement System Board (the “PERB”) establishes the contribution rates that employers will pay to
fund the T1/T2 Pension Programs, OPSRP and the PERS-sponsored Retirement Health Insurance Account
program (“RHIA”) described herein. Actuarial valuations are performed annually as of December 31 of each
year, with the valuations as of December 31 of even-numbered years (such as 2012) used for advisory purposes
only and valuations as of December 31 of odd-number years (such as 2011) used to set payroll contribution rates.
Actuarial valuations are performed for the entire System (the “System Valuation”), and for each participating
employer, including the County (the “County Valuation”). Valuations are released nine to eleven months after
the valuation date. PERS’ current actuary is Milliman, Inc. (“Milliman”) which replaced the prior actuary,
Mercer (US), Inc. in January 2012.
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Valuation Date

Release Date

Rates Effective

December 31, 2009
December 31, 2010
December 31, 2011
December 31, 2012

October 2010
November 2011
October 2012
November 2013

July 1, 2011 – June 30, 2013
Advisory only
July 1, 2013 – June 30, 2015
Advisory only

The 2012 System Valuation indicated that the System-wide funded status increased from approximately 73.4
percent at December 31, 2011 to 81.6 percent (after taking into account certain legislative changes under SB 822
and SB 861, see “Changes to PERS during the 2013 Legislative Session and the 2013 Special Session” below) at
December 31, 2012 without taking into account offsets for deposits made by individual employers from bond
proceeds or cash on hand into Side Accounts (see “Pension Bonds and Side Accounts” herein).
Employer Assets, Liabilities, and Unfunded Actuarial Liabilities. An employer’s unfunded actuarial liability
(“UAL”) is the excess of the actuarially determined present value of the employer’s benefit obligations to
employees over the existing actuarially determined assets available to pay those benefits.
County UAL. For the T1/T2 Pension Programs, the County is pooled with the State and Oregon local
government and community college public employers (the “State and Local Government Rate Pool” or
“SLGRP”). The County’s portion of the SLGRP’s assets and liabilities is based on the County’s proportionate
share of the SLGRP’s pooled payroll (the “County Allocated T1/T2 UAL”). Changes in the County’s relative
growth in payroll will cause the County Allocated T1/T2 UAL to shift. The County Allocated T1/T2 UAL may
increase if other pool participants fail to pay their full employer contributions.
OPSRP’s assets and liabilities are pooled on a program-wide basis. These assets and liabilities are not tracked
or calculated on an employer basis. The County’s allocated share of OPSRP’s assets and liabilities is based on
the County’s proportionate share of OPSRP’s pooled payroll (the “County Allocated OPSRP UAL”). Changes
in the County’s relative growth in payroll will cause the County Allocated OPSRP UAL to shift.
Pension Bonds and Side Accounts. In December 1999 the County issued pension bonds to make a $180,000,000
lump-sum payment to PERS. The payment was deposited in the PERS fund to finance the County’s transition
liability and all or a portion of the County Allocated T1/T2 UAL and County Allocated OPSRP UAL, reducing
the County’s contribution rates, although debt service payments are also due on the pension bonds.
The County’s net unfunded pension UAL is the total of the County Allocated T1/T2 UAL and County
Allocated OPSRP UAL. The County’s net unfunded pension UAL as reported in the County’s actuarial
valuation report as of December 31, 2011 (the “2011 County Valuation”) and as reported in the County’s actual
valuation report as of December 31, 2012 (the “2012 County Valuation”) is shown in the following table.
Multnomah County Net Unfunded Pension UAL
Allocated pooled SLGRP T1/T2 UAL
Allocated pre-SLGRP pooled liability/(surplus)
Transition liability/(surplus)
Allocated pooled OPSRP UAL
County Side Account
Net unfunded pension actuarial accrued liability/(surplus)
Note:

2011 Valuation
$ 437,382,026
(55,985,549)
(94,261,953)
4,681,346
0
$ 291,815,870

2012 Valuation
$283,470,055
(54,859,118)
(93,023,540)
19,513,971
0
$ 155,101,368

The pre-SLGRP pooled liability/(surplus) is the liability or surplus that existed when the State/Community College
pool and the LGRP were discontinued and the SLGRP was formed. These are pooled liabilities/surpluses. The
transition liability/(surplus) is the liability or surplus that was created when the individual employer joined the
SLGRP and is solely the individual employer’s.

Source: 2011 County Valuation and 2012 County Valuation.

The funded status of PERS and of the County as reported by Milliman, will change over time depending on a
variety of factors, including the market performance of the securities in which the Oregon Public Employees
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Retirement Fund (“OPERF”) is invested, future changes in compensation and benefits of covered employees,
demographic characteristics of members, methodologies and assumptions used by the actuary in estimating
the assets and liabilities of PERS, and other actions taken by the PERB.
Significant actuarial assumptions and methods used in the 2011 Valuation include: (a) Projected Unit Credit
actuarial cost method, (b) asset valuation method based on market value, (c) rate of return on the investment of
present and future assets of 8% (the “Assumed Earnings Rate”), (d) payroll growth rate of 3.75%, (e) consumer
price inflation of 2.75% per year, and (f) UAL amortization method of a level percentage of payroll over 20
years (fixed) from the date of the first rate-setting valuation at which the UAL is recognized for the T1/T2
Pension Programs and 16 years (fixed) from the date of the first rate-setting valuation at which the UAL is
recognized for OPSRP.
On September 27, 2013, the PERB adopted revisions to its actuarial assumptions and methods that are
incorporated into the 2012 Valuation. These changes include a) moving from the Projected Unit Credit
actuarial cost method to the Entry Age Normal method, b) lowering the assumed earnings rate on the
investment of present and future assets to 7.75%; c) extending the amortization of the T1/T2 UALs derived
from the 2007, 2009 and 2011 valuations to 2033, while maintaining a 20-year amortization period for all other
T1/T2 UALs in the future and d) modifying policies associated with the application of the rate collar (see
“Contribution Rate Collar” below).
Changes to the actuarial assumptions and methods described above are anticipated to increase employer
contribution rates above what they would have been under previous actuarial assumptions and methods for
the 2015-17 biennium.
Employer Contribution Rates. Employer contribution rates are calculated as a percent of covered payroll. The rates
are based on the current and projected cost of benefits and the anticipated level of funding available from the
OPERF, including anticipated investment performance of the fund. Contribution rates are subject to future
adjustment based on factors such as the result of subsequent actuarial valuations, litigation, decisions by the
PERB and changes in benefits resulting from legislative modifications. Pursuant to ORS 238.225, all participating
employers are required to make their contribution to PERS based on the employer contribution rates set by the
PERB. Employees are required to contribute 6 percent of their annual salary to the IAP. Employers are allowed
to pay the employees’ contribution in addition to the required employers’ contribution. The County has elected
to make the employee contribution.
Contribution Rate Collar. In January 2010 the PERB adopted a rate collar to limit increases in employer
contribution rates from biennium to biennium (the “Rate Collar”). The Rate Collar limits increases in employer
contribution rates before rate reductions from side accounts are deducted, and does not cover charges associated
with RHIA and Retiree Health Insurance Premium Account (“RHIPA”). Under normal conditions, the Rate
Collar is the greater of three percent of payroll (the “3% parameter”) or 20 percent of the current base rate (the
“20% parameter”). On September 27, 2013, the PERB revised their policy such that if the funded status of an
employer or the pool in which the employer participates is below 70 percent (or above 130%), the Rate Collar
increases by 0.3 percent of payroll if under the 3% parameter, or two percent of payroll if under the 20 percent
parameter, for every percentage point under the 70 percent (or above 130%) funded level (the “Collar Ramp”)
until it reaches six percent of payroll, or 40% of the current rate base at the 60 percent (or above 140%) funded
level (the “Double Rate Collar”). Previous PERB policy had the “Collar Ramp” coming into effect at a funded
status below 80% (or above 120%), and the Double Rate Collar coming into effect at a funded status below 70%
(or above 130%).
County Contribution Rates. The 2011 County Valuation, released September 28, 2012, contained the County’s
employer contribution rates for the 2013-15 biennium. However, legislation approved by the 2013 Legislature
(SB 822 and SB 861) reduced 2013-15 biennium employer contribution rates for the T1/T2 Pension Programs
(see “Changes to PERS during the 2013 Legislative Session and the 2013 Special Session” below). The 2012
County Valuation, released December 2013, contained the County’s advisory only contribution rates for the
2015-17 biennium. Actual contribution rates will be set according to the actuarial valuation report as of
December 31, 2013.
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The County’s revised current employer contribution rates for the 2013-15 biennium and advisory only
contribution rates for the 2015-17 biennium are provided in the following table.
Multnomah County Pension Contribution Rates

Normal cost rate
T1/T2 UAL rate(1)
OPSRP UAL rate
Pre-SLGRP pooled liability rate
Transition liability/(surplus) rate
Side account rate relief
Retiree Healthcare rate (RHIA)(2)
Total net contribution rate

2013-15 Biennium
2015-17 Biennium (Advisory Only)
OPSRP
OPSRP
OPSRP
OPSRP
General
P&F
General
P&F
T1/T2
T1/T2
9.88%
6.27%
9.00%
14.25%
7.36%
11.46%
5.96
5.96
5.96
4.24
4.24
4.24
0.15
0.15
0.15
0.60
0.60
0.60
(1.76)
(1.76)
(1.76)
(1.76)
(1.76)
(1.76)
(2.96)
(2.96)
(2.96)
(2.98)
(2.98)
(2.98)
0.00
0.00
0.00
0.00
0.00
0.00
0.59
0.49
0.49
0.56
4.24
4.24
11.86%
8.15%
10.88%
_14.91%
7.94%
12.04%

(1) The County’s original T1/T2 UAL rate for the 2013-15 biennium was 10.36% per the 2011 County Valuation. SB 822
amended the rate to 5.96% as described above.
(2) Contribution rates to fund RHIA benefits are included in the total County employer contribution rate, but are not a
pension cost. See “Other Postemployment Benefits – Retirement Health Insurance Account” below.
Source: 2011 County Valuation, 2012 County Valuation and PERS.

The County’s historical and projected annual contributions to PERS are provided in the following table.
Multnomah County Pension Contributions
($ in thousands)
Fiscal
Year
2015(1)
2014(2)
2013
2012
2011
2010
2009

Total PERS
Contribution
$ 48,900
47,800
48,259
48,570
34,233
34,550
42,368

(1) Projected.
(2) Estimated.
Source: Multnomah County, Oregon.

Changes to PERS during the 2013 Legislative Session and the 2013 Special Session. During the 2013 Legislative
Session which was held during the winter and spring of 2013, and a subsequently called special session, which
was held in September 2013 (the “Special Session”), the Legislative Assembly made changes to PERS by
enacting Senate Bill 822 (“SB 822”), signed by the Governor on May 6, 2013, and SB 861, signed by the
Governor on October 8,. 2013. These bills limited annual cost of living adjustments (“COLAs”), eliminated a
benefit increase for out-of-state retirees based on Oregon income tax, excluded salary increases given to pay for
insurance costs from the final average salary used to calculate pension benefits, and reduced legislators’
participation in PERS. Expenditure reductions from these changes reduced the required employer contribution
amount to PERS from all employers by approximately $460 million for the 2013-15 biennium. The changes are
estimated to reduce the total accrued actuarial liability of the System by approximately $4.7 billion and
reduced employer contribution rates by an average of 4.28 percent of payroll for the 2013-15 biennium.
Lawsuits challenging the constitutionality of the changes made by SB 822, however, have been filed in the
Oregon Supreme Court. See “Challenges to PERS Reforms” below.
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Challenges to PERS Reforms. Several cases have been filed on behalf of PERS retirees and active employees
challenging changes to PERS retirement benefits that were enacted by the Legislative Assembly in the 2013
Legislative Session through SB 822 and in the 2013 Special Session in SB 861.
These cases have been filed directly with the Oregon Supreme Court as provided by the legislation. The
petitioners allege that the enacted legislation constitutes a breach of contract as well as an impairment of
contract and a taking of property rights in violation of the Oregon and United States constitutions. The Oregon
Supreme Court appointed a Special Master to prepare a report and findings of fact for the Supreme Court. The
Special Master’s Final Report and Findings of fact were presented to the court on April 30, 2014. The Oregon
Supreme Court will begin the process of setting a schedule for the docketing of this case now that it has
received the Special Master’s Report. There is no required timeframe for the Oregon Supreme Court to issue its
ruling in this matter.
If SB 822 or SB 861 is enjoined or held unconstitutional, the anticipated savings from the PERS changes that
were calculated as part of the 2013-15 Legislative Adopted Budget and reflected in the funded status for PERS
and the County in the 2012 System Valuation and the 2012 County Valuation, respectively, may not be
realized.
The County cannot predict whether any legislation, or any related actions of the PERB, would withstand any
legal challenges.
Other Postemployment Benefits
Retirement Health Insurance Account. PERS retirees who receive benefits through the Tier 1 and Tier 2 plans and
are enrolled in certain PERS administered health insurance programs, may receive a subsidy towards the
payment of health insurance premiums. Under ORS 238.420, retirees may receive a subsidy for Medicare
supplemental health insurance of up to $60 per month towards the cost of their health insurance premium
under the RHIA plan. The RHIA program’s assets and liabilities are pooled on a system-wide basis and are not
tracked or calculated on an employer basis. According to the 2012 System Valuation, this program had a UAL
of approximately $180.2 million. The County’s allocated share of the RHIA program’s assets and liabilities is
based on the County’s proportionate share of the program’s pooled payroll. According to the 2012 County
Valuation, the County’s allocated share of the RHIA program’s UAL was $5,808,675.
GASB 45. GASB 45 requires the County to determine the extent of its liabilities for post employment benefits
and record the liability in its financial statements on an actuarial basis. This includes the requirement under
ORS 243.303 of offering the same healthcare benefits for current County employees to all retirees and their
dependents until such time as the retirees are eligible for Medicare. GASB 45 refers to this as an “implicit
subsidy” and requires that the corresponding liability be determined and reported. The County implemented
this pronouncement for the fiscal year ended June 30, 2006.
The County’s annual other post employment benefit (“OPEB”) cost is calculated based on the annual required
contribution (the “ARC”), an amount actuarially determined in accordance with the parameters of GASB 45.
The ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover normal costs each
year and amortize any unfunded actuarial liabilities over a period of 30 years. The following table details the
County’s ARC and Net OPEB Obligation.
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Annual Required Contribution
($ in thousands)
2009
Annual required contribution
Interest on prior net OPEB obligation
Adjustment to annual required contribution

2011

2012

2013

11,664 $
3,156
(2,588)

11,664 $
3,607
(2,958)

14,193 $
3,602
(3,106)

14,725 $
3,896
(3,361)

11,805
3,681
(3,506)

Annual OPEB cost (expense)
Contributions

12,232
(2,195)

12,313
(2,438)

14,689
(7,334)

15,260
(7,476)

11,980
(6,467)

Increase in net obligation
Net OPEB obligation - beginning of Fiscal Year

10,037
70,136

9,875
80,173

7,355
90,048

7,784
97,403

Net OPEB obligation - end of Fiscal Year

$

2010

$

80,173

% of Annual OPEB Cost Contributed
Source:

$

18%

90,048

$

97,403

20%

$

50%

105,187

5,513
105,187
$

110,700

49%

54%

County Audited Financial Statements

The County obtains an updated actuarial valuation of the plan every two years. The following table presents
the UAAL from the actuarial valuations completed since the adoption of GASB 45.
Unfunded Actuarial Accrued Liability
($ in thousands)
Actuarial
Value of
Assets

Valuation
Date
1/1/2013
1/1/2011
1/1/2009
1/1/2007
Source:

$

Accrued
Liability
-

$

134,712
154,498
122,605
122,905

Unfunded
Accrued
Liability
$

134,712
154,498
122,605
122,905

Funded
Ratio
0%
0%
0%
0%

Covered
Payroll
$

277,407
273,983
263,090
238,386

Percentage
of Covered
Payroll
49%
56%
47%
52%

County Audited Financial Statements.

See Note C “Postemployment Benefits other than Pensions” of the County’s audited financial statements for
Fiscal Year 2013 for more information on the County’s liability under GASB 45.
Risk Management
The County is exposed to various risks of loss. A description of the risks is provided in the County’s audited
financial statements. The audited financial statement for Fiscal Year 2013 is attached hereto as Appendix B.

Demographic Information
General
The County is located in the northwestern part of the State and is included in the
Portland-Vancouver Primary Metropolitan Statistical Area. The City of Portland,
with an estimated population of 592,120, is the County seat and the largest city in
Oregon.
The Portland-Vancouver Primary Metropolitan Statistical Area (hereinafter, the
“Portland PMSA”) includes Multnomah, Washington, Clackamas, Columbia and
Yamhill counties in Oregon, and Clark and Skamania County in Washington.
Historical data have been collected from generally accepted standard sources, usually from public bodies. This
section will focus on the County and the Portland PMSA.
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Population
The following table shows the historical population for the State, the County and the Cities of Portland and
Gresham:
Population
July 1

(1)

2013
2012
2011
2010
2009
2008
April 1(2)
2010
2000
1990

State of Multnomah City of
Oregon
3,919,020
3,883,735
3,857,625
3,837,300
3,823,465
3,791,075

County
756,530
748,445
741,925
736,785
724,680
717,880

3,831,074
3,421,399
2,842,321

735,334
660,486
583,887

City of

Portland Gresham
592,120
106,180
587,865
105,970
585,845
105,795
583,775
105,595
582,130
101,015
575,930
100,655
583,776
529,121
438,802

105,594
90,205
68,249

(1) Source: Center for Population Research and Census, Portland State University.
(2) Source: U.S. Census Count on April 1.

Economic Overview
The economy of the Portland metropolitan area is broad and widely diversified. The Portland PMSA includes
the State’s largest employers, including Intel, Providence Health System, Safeway, Oregon Health & Sciences
University, Fred Meyer, Kaiser Foundation Health Plan, Legacy Health System, and Nike.
Currently, trade, transportation and utilities accounts for 18 percent of the total non-farm employment in the
County, followed by government (16 percent), professional and business services (15 percent) and education
and health services (15 percent).
Income.
below:

Historical personal income and per capita income levels for the County and the State are shown
Multnomah County and State of Oregon
Total Personal and Per Capita Income
Multnomah County

State of Oregon

Year

Dividends,
Interest, Rent
($000
Personal Income
Omitted)
($000 Omitted)

Per Capita
Income

Per Capita
Dividends,
Personal
Interest,
Income ($000
Rent
Omitted)

2013
2012
2011
2010
2009
2008

N/A
$
32,715,802
31,161,157
29,424,258
28,440,292
29,687,197

N/A
$
43,089
41,658
39,899
39,081
41,638

N/A
$
7,983
7,178
6,724
6,888
8,372

N/A
$ 6,060,809
5,369,055
4,958,444
5,012,462
5,969,166

$ 158,116,922
152,721,624
145,299,628
142,113,170
138,453,340
139,306,268

Source: U.S. Department of Commerce, Bureau of Economic Analysis, April 2013.
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Dividends,
Interest, Rent
($000
Omitted)
$ 30,453,196
27,452,959
26,016,176
24,256,410
24,211,582
30,226,072

Per Capita
Income

Per Capita
Dividends,
Interest,
Rent

$

$

40,233
39,166
37,527
35,906
35,159
37,407

7,749
7,040
6,719
6,320
6,357
8,020

The number of acres harvested and gross farm sales in the County are as follows:
Harvested Acreage and Gross Farm Sales
Gross Farm Sales ($ in thousands)
Year
2012
2011
2010
2009
2008
2007

Harvested
Acreage

Crop Sales

9,652
9,725
9,151
8,595
8,467
9,541

$ 53,266
51,646
54,145
60,007
76,296
79,321

Animal Products Total Gross Farm
Sales
Sales
$
3,508
$
56,774
3,505
55,151
3,138
57,283
2,821
62,828
2,851
79,147
2,855
82,176

Top Commodities in
(2012)

1
2
3
4
5

Commodity
Nursery Crops
Greenhouse Crops
Not Disclosed
Misc. Specialty Crops
Blueberries

Sales
$ 22,285,000
7,270,000
N/A
4,866,000
2,896,400

Source: Oregon State University Extension Service’s Oregon Agriculture Information Network, Harvested Acreage Summary Report,
Gross Farm Sales Reports, Commodity Report; April 23, 2013.

29

Employment. Non-farm employment within the County is described in the following tables:
Labor Force Summary (1)
(by place of residence)

Civilian Labor Force
Unemployment
Percent of Labor Force
Total Employment

2014 Change from
2014 (2)
2009
2010
2011
2012
2013
2009
2010
2011
2012
390,026 390,009 399,593 404,357 399,526 403,563 13,537 13,554
3,970
-794
40,536 38,592 34,665 31,342 27,822 27,774 -12,762 -10,818 -6,891 -3,568
10.4%
9.9%
8.7%
7.8%
7.0%
6.9%
xx
xx
xx
xx
349,490 351,417 364,928 373,015 371,704 375,789 26,299 24,372 10,861
2,774

2013
4,037
-48
xx
4,085

Non-Agricultural Wage & Salary Employment(3)

Total Nonfarm Payroll Employment
Total Private
Construction
Manufacturing
Trade, transportation, and utilities
Information
Financial activities
Professional and business services
Educational and health services
Leisure and hospitality
Other services
Government

2014 (2)
2009
2010
2011
2012
2013
430,200 421,800 430,200 447,400 457,100 463,500
356,100 348,100 356,800 373,300 383,200 387,300
17,600 15,500 16,100 17,100 18,600 18,700
32,200 31,200 32,400 33,500 32,800 32,400
80,400 78,400 79,000 81,200 83,800 83,900
9,800
9,500
9,500
9,900 10,600 10,500
31,200 30,300 29,300 29,200 29,300 29,400
61,000 60,300 62,100 67,300 70,200 71,400
62,100 62,200 65,800 68,800 69,600 71,600
44,600 43,700 45,400 48,900 50,900 51,900
17200
16900 17,100 17,400 17,400 17,500
74,100 73,700 73,400 74,200 74,000 76,200

2014 Change from
2009
33,300
31,200
1,100
200
3,500
700
-1,800
10,400
9,500
7,300
300
2,100

2010
41,700
39,200
3,200
1,200
5,500
1,000
-900
11,100
9,400
8,200
600
2,500

2011
33,300
30,500
2,600
0
4,900
1,000
100
9,300
5,800
6,500
400
2,800

2012
16,100
14,000
1,600
-1,100
2,700
600
200
4,100
2,800
3,000
100
2,000

2013
6,400
4,100
100
-400
100
-100
100
1,200
2,000
1,000
100
2,200

(1) Civilian labor force includes employed and unemployed individuals 16 years and older by place of residence.
Employed includes nonfarm payroll employment, self-employed, unpaid family workers, domestics, agriculture and
labor disputants. Data are adjusted for multiple job-holding and commuting.
(2) Data for month of March 2014, preliminary and subject change.
(3) Nonfarm payroll data are based on the 1987 Standard Industrial Classification manual. The data are by place of work.
Persons working multiple jobs are counted more than once. The data excludes the self-employed, volunteers, unpaid
family workers, and domestics.
Source: State of Oregon Employment Department, April 2014.
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Major Employers in the Portland PMSA
No.
Employees

Company

Service

Location

State Government

Government

Regional

23,300

(1)

U.S. Government

Government

Regional

17,600

(1)

Intel Corporation

Semiconductor integrated circuits

Hillsboro

16,700

(2)

Providence Health System

Health care services

Portland

14,132

(2)

Oregon Health & Science University

Education and health care

Portland

14,106

(2)

Fred Meyer Stores

Grocery/retail

Portland

10,176

(2)

Kaiser Foundation Health Plan of the NW

Health Care

Portland

9,896

(2)

Legacy Health System

Health Care

Portland

9,835

(2)

Regence BlueCross BlueShield of Oregon

Insurance carrier/medical services

Portland

9,580

(3)

City of Portland

Government

Portland

9,318

(2)

Nike, Inc

Sports shoes and apparel

Beaverton

7,000

(2)

Evergreen Public Schools

Education

Vancouver

6,500

(2)

Portland Public Schools

Education

Portland

6,500

(2)

Wells Fargo Bank

Finance

Portland

4,794

(2)

Blount International Inc

Construction and agriculture machinery

Portland

4,700

(3)

Multnomah County

Government

Portland

4,400

(2)

Beaverton School District

Education

Beaverton

4,000

(2)

U.S. Bank

Finance

Portland

4,000

(2)

Portland State University

Education

Portland

3,749

(2)

Hillsboro School District

Education

Hillsboro

3,500

(4)

Portland Community College

Education

Portland

3,372

(2)

Safeway Inc, Portland division

Grocery

Clackamas

3,369

(4)

PeaceHealth Southwest Washington Medical Center

Health Care

Vancouver

3,300

(2)

Veterans Health Administration

Health care services

Portland

3,300

(4)

Vancouver School District

Education

Vancouver

3,200

(2)

Bonneville Power Administration (BPA)

Electrical Power Generation

Portland

3,100

(4)

Flir Systems Inc

Thermal imaging and broadcast cameras

Wilsonville

2,962

(3)

Daimler Trucks NA (Freightliner Corporation)

Heavy duty trucks

Portland

2,800

(2)

Portland General Electric

Utility

Portland

2,603

(3)

Coho Distributing LLC

Wine and distilled beverages wholesalers

Portland

2,600

(4)

Tri-Met

Mass Transit

Portland

2,550

(2)

Albertsons Food Centers

Grocery

Regional

2,533

(4)

FEI Company

Semiconductor manufacturing

Hillsboro

2,444

(3)

New Seasons Market

Retail

Regional

2,400

(2)

Children's Creative Learning Center, Inc.

Childcare services

Regional

2,400

(4)

David Douglas School District

Education

Portland

2,200

(4)

Target Corp.

Retail

Regional

2,173

(2)

The Standard

Insurance

Portland

2,105

(2)

PCC Structurals Inc

Aircraft parts, turbine manufacturing

Portland

2,000

(4)

(1) Source: Oregon Employment Department, data for March 2014; may include part-time, seasonal and temporary employees.
(2) Source: Portland Business Journal "Largest Employers of Portland metro" list; published July 12, 2013.
(3) Source: Portland Business Journal "Book of Lists;" published December 27, 2013.
(4) Source: Hoover's business database, November 2013.
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Building Permits. Residential building permits are an indicator of growth within a region. The number and
valuation of new single-family and multi-family residential building permits in the County are listed below:
Multnomah
Residential Building Permits
Year
2014 (1)
2013
2012
2011
2010
2009

New Single Family
Number Construction Cost
118 $
851
721
502
521
519

27,914,667
203,817,573
168,021,755
112,329,367
115,174,079
108,317,996

Number

New Multi Family
Units Construction Cost

13
106
1
45
32
44

315 $
3,004
1,656
915
714
521

29,825,824
287,252,929
166,739,286
93,098,035
90,417,365
63,679,249

Total
Construction Cost
$

57,740,491
491,070,502
334,761,041
205,427,402
205,591,444
171,997,245

(1) As of March 1, 2014.
Source: U.S. Census Bureau, April 21, 2014.

Higher Education. Institutions of higher learning in the Portland PMSA include independent institutions such
as Reed College and Lewis and Clark College, and church-affiliated institutions such as the University of
Portland, Warner Pacific College, and Columbia Pacific College. Portland State University and the University
of Oregon Health Sciences Center, both of which are part of the Oregon State System of Higher Education, are
also located in the Portland PMSA. Clackamas Community College operates its 17-building main campus in
Oregon City. Clackamas Community College, Portland Community College and Mt. Hood Community
College are part of the State’s community college system.
Transportation. The Portland area is a major transportation hub of the Pacific Northwest. Located at the
confluence of the Columbia and Willamette rivers, Portland is approximately 110 river miles from the Pacific
Ocean at Astoria. Major north-south (I-5) and east-west (I-84) highways connect the area with other major
metropolitan areas of the western states. BNSF Railway Company (Burlington Northern Santa Fe) and Union
Pacific railroads provide rail freight service to the area and Amtrak provides rail passenger service. Interstate
bus transportation is available through Greyhound and local bus service is provided by the Tri-County
Metropolitan Transportation District (Tri-Met).
Commercial air transportation is available at Portland International Airport (“PDX”). PDX, operated by the
Port of Portland (the “Port”), is served by 17 scheduled passenger air carriers and three charter services.
Fourteen cargo carriers service PDX. The Port also operates three general aviation airports in Troutdale,
Hillsboro and Mulino. The Hillsboro Airport, 29 miles west of the City, is the State’s second busiest general
aviation site and maintains the largest corporate jet fleet in the state.
Superfund. Superfund sites are listed on the National Priories List (“NPL”) upon completion of hazard ranking
system screening, public solicitation of comments about the proposed site, and after all comments have been
addressed. The identification of a site for the NPL is intended primarily to guide the U.S. Environmental
Protection Agency (EPA) in determining which sites warrant further investigation, identifying remedial
actions, notifying the public, and serving notice to potentially responsible parties. Inclusion of a site on the
NPL does not in itself reflect a judgment of the activities of its owner or operator. There are two superfund
sites inside the County; however, the County has no legal or financial responsibility for the superfund sites.
Additional information pertaining to the superfund sites is available at local libraries, the Oregon Department
of Environmental Quality or the EPA Region 10 Superfund Records Center.

The Initiative and Referendum Process
Article IV, Section 1 of the Oregon Constitution reserves to the people of the State the initiative power to
amend the State Constitution or to enact legislation by placing measures on the statewide general election
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ballot for consideration by the voters. Oregon law therefore permits any registered Oregon voter to file a
proposed initiative with the Oregon Secretary of State’s office without payment of fees or other burdensome
requirements. Consequently, a large number of initiative measures are submitted to the Oregon Secretary of
State’s office, and a much smaller number of petitions obtain sufficient signatures to be placed on the ballot.
Because many proposed statewide initiative measures are submitted to the Oregon Secretary of State’s office
that that do not qualify for the ballot, the County does not formally or systematically monitor the impact of
those measures or estimate their financial effect prior to the time the measures qualify for the ballot. The
County also does not formally or systematically monitor efforts to qualify measures for the ballot that would
initiate new provisions for, or amend, the County’s charter and ordinances. Consequently, the County does
not ordinarily disclose information about proposed initiative measures that have not qualified for the ballot.
Pursuant to ORS 250.125, a five-member Committee composed of the Secretary of State, the State Treasurer, the
Director of the Department of Revenue, the Director of the Department of Administrative Services, and a local
government representative must prepare an estimate of the direct financial impact of each measure (“Financial
Estimate Statements”) to be printed in the voters’ pamphlet and on the ballot.
Referendum
“Referendum” generally means measures that have been passed by a legislative body, such as the Legislative
Assembly or the governing body of a district, county or other political subdivision and referred to the electors
by the legislative body, or by petition prior to the measure’s effective date.
In Oregon, both houses of the Legislative Assembly must vote to refer a statute or constitutional amendment
for a popular vote. Such referrals cannot be vetoed by the governor. Any change to the Oregon Constitution
passed by the Legislative Assembly requires referral to voters. In the case of a referendum by petition,
proponents of the referendum must obtain a specified number of signatures from qualified voters. The
required number of signatures is equal to four percent of the votes cast for all candidates for governor at the
preceding gubernatorial election.
Initiative Process
To place a proposed statewide initiative on a general election ballot, the proponents must submit to the
Secretary of State initiative petitions signed by the number of qualified voters equal to a specified percentage of
the total number of votes cast for all candidates for governor at the gubernatorial election at which a governor
was elected for a term of four years next preceding the filing of the petition with the Secretary of State. For the
2012 general election, the requirement was eight percent (116,284 signatures) for a constitutional amendment
measure and six percent (87,213 signatures) for a statutory initiative.
Any elector may sign an initiative
petition for any measure on which the elector is entitled to vote. Statewide initiatives may only be filed for
general elections in even-numbered years. The next general election for which statewide initiative petitions
may be filed will be in November 2014.
A statewide initiative petition must be submitted to the Secretary of State not less than four months prior to the
general election at which the proposed measure is to be voted upon. As a practical matter, proponents of an
initiative have approximately two years in which to gather the necessary number of signatures. State law
permits persons circulating initiative petitions to pay money to persons obtaining signatures for the petition.
Once an initiative measure has gathered a sufficient number of signatures and qualified for placement on the
ballot, the State is required to prepare a formal estimate of the measure’s financial impact. Typically, this
estimate is limited to an evaluation of the direct dollar impact.
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Historical Initiative Petitions. Historically, a larger number of initiative measures have qualified for the ballot
than have been approved by the electors. According to the Elections Division of the Secretary of State, the total
number of initiative petitions that qualified for the ballot and the numbers that passed in recent general
elections are as follows:
Historical Initiative Petitions
Number of Year of
General Election
2004
2006
2008
2010
2012

Number of Initiatives
that Qualified

Initiatives that
were Approved

6
10
8
4
7

2
3
0
2
2

NOTE: The Secretary of State posts a listing of initiatives on its web site: www.sos.state.or.us.
Source: Elections Division, Oregon Secretary of State, Initiative, Referendum and Referral Log, Elections Division.

Home Rule Charter
In addition to statutory and constitutional changes by the Legislative Assembly and the initiative and
referendum process, nine of Oregon’s counties, including the County have adopted “home rule” charters.
County charters may provide for the exercise by the county of authority over matters of county concern. The
County adopted its charter in 1967. A copy of the County Charter is available upon request from the County.

Legal Matters and Litigation
Legal Matters
Legal matters incident to the authorization, issuance and sale of Obligations are subject to the approving legal
opinion of Special Counsel, substantially in the form attached hereto as Appendix A. Special Counsel has
reviewed this document only to confirm that the portions of it describing the Obligations and the authority to
issue them conform to the Obligations and the applicable laws under which they are issued.
Litigation
There is no litigation pending questioning the validity of the Obligations nor the power and authority of the
County to issue the Obligations. There is no litigation pending which would materially affect the finances of
the County or affect the County’s ability to meet debt service requirements on the Obligations.
Under the Oregon law local public bodies, such as the County, are subject to the following limits on liability.
The State of Oregon is subject to different limits.
Personal Injury and Death Claim. The liability of a local public body and its officers, employees and agents acting
within the scope of their employment or duties, to any single claimant for covered personal injury or death
claims (and not property claims) arising out of a single accident or occurrence may not exceed $500,000, for
causes of action arising on or after July 1, 2009, and before July 1, 2010. From July 1, 2010 through June 30, 2015,
this cap increases incrementally to $666,700. The liability limits to all claimants for covered personal injury or
death claims (and not property claims) arising from a single accident or occurrence increase from $1 million,
for causes of action arising on or after July 1, 2009, and before July 1, 2010, incrementally to $1,333,300, for
causes of action arising on or after July 1, 2014, and before July 1, 2015.
For causes of action arising on or after July 1, 2015, the liability limits for both a single claimant and all
claimants will be adjusted based on a determination by a State Court Administrator of the percentage increase
or decrease in the cost of living for the previous calendar year as provided in the statutory formula. The
adjustment may not exceed 3% for any year.
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Property Damage or Destruction Claim. The liability of a public body and its officers, employees and agents acting
within the scope of their employment or duties, for covered claims for damage and destruction of property that
arise from causes of action arising on or after July 1, 2009 are as follows: (a) $100,000, adjusted as described
below, to any single claimant, and (b) $500,000, adjusted as described below, to all claimants.
Beginning in 2010, these liability limits shall be adjusted based on a determination by a State Court
Administrator of the percentage increase or decrease in the cost of living for the previous calendar year as
provided in the statutory formula. The adjustment may not exceed 3% for any year.

Tax Matters
Opinion of Special Counsel
In the opinion of Hawkins Delafield & Wood LLP, Special Counsel to the County, under existing statutes and
court decisions and assuming continuing compliance with certain tax covenants described herein, (i) the
portion of the payments made under the Financing Agreement designated and constituting interest (“Interest”)
pursuant to Section 103 of the Internal Revenue Code of 1986, as amended (the “Code”), and (ii) Interest is not
treated as a preference item in calculating the alternative minimum tax imposed on individuals and
corporations under the Code; such Interest, however, is included in the adjusted current earnings of certain
corporations for purposes of calculating the alternative minimum tax imposed on such corporations. In
rendering its opinion, Special Counsel has relied on certain representations, certifications of fact, and
statements of reasonable expectations made by the County in connection with the Obligations, and Special
Counsel has assumed compliance by the County with certain ongoing covenants to comply with applicable
requirements of the Code to assure the exclusion of Interest from gross income under Section 103 of the Code.
In addition, in the opinion of Special Counsel to the County, under existing statutes, Interest is exempt from
State of Oregon personal income tax.
Special Counsel expresses no opinion regarding any other Federal or state tax consequences with respect to the
Obligations. Special Counsel renders its opinion under existing statutes and court decisions as of the issue
date, and assumes no obligation to update, revise or supplement its opinion to reflect any action hereafter
taken or not taken, or any facts or circumstances that may hereafter come to its attention, or changes in law or
in interpretations thereof that may hereafter occur, or for any other reason. Special Counsel expresses no
opinion on the effect of any action hereafter taken or not taken in reliance upon an opinion of other counsel on
the exclusion from gross income for Federal income tax purposes of Interest, or under state and local tax law.
Certain Ongoing Federal Tax Requirements and Covenants
The Code establishes certain ongoing requirements that must be met subsequent to the issuance and delivery
of the Obligations in order that Interest be and remain excluded from gross income under Section 103 of the
Code. These requirements include, but are not limited to, requirements relating to use and expenditure of
gross proceeds of the Obligations, yield and other restrictions on investments of gross proceeds, and the
arbitrage rebate requirement that certain excess earnings on gross proceeds be rebated to the Federal
government. Noncompliance with such requirements may cause Interest to become included in gross income
for Federal income tax purposes retroactive to the issue date of the Obligations, irrespective of the date on
which such noncompliance occurs or is discovered. The County has covenanted to comply with certain
applicable requirements of the Code to assure the exclusion of Interest from gross income under Section 103 of
the Code.
Certain Collateral Federal Tax Consequences
The following is a brief discussion of certain collateral Federal income tax matters with respect to the
Obligations. It does not purport to address all aspects of Federal taxation that may be relevant to a particular
owner of an Obligation. Prospective investors, particularly those who may be subject to special rules, are
advised to consult their own tax advisors regarding the Federal tax consequences of owning and disposing of
the Obligations.
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Prospective owners of the Obligations should be aware that the ownership of such obligations may result in
collateral Federal income tax consequences to various categories of persons, such as corporations (including S
corporations and foreign corporations), financial institutions, property and casualty and life insurance
companies, individual recipients of Social Security and railroad retirement benefits, individuals otherwise
eligible for the earned income tax credit, and taxpayers deemed to have incurred or continued indebtedness to
purchase or carry obligations the interest on which is excluded from gross income for Federal income tax
purposes. Interest may be taken into account in determining the tax liability of foreign corporations subject to
the branch profits tax imposed by Section 884 of the Code.
Original Issue Discount
“Original issue discount” (“OID”) is the excess of the sum of all amounts payable at the stated maturity of a
Obligation (excluding certain “qualified stated interest” that is unconditionally payable at least annually at
prescribed rates) over the issue price of that maturity. In general, the “issue price” of a maturity means the first
price at which a substantial amount of the Obligations of that maturity was sold (excluding sales to bond
houses, brokers, or similar persons acting in the capacity as underwriters, placement agents, or wholesalers).
In general, the issue price for each maturity of Obligations is expected to be the initial public offering price set
forth on the cover page of the Official Statement. Special Counsel further is of the opinion that, for any
Obligations having OID (a “Discount Obligation”), OID that has accrued and is properly allocable to the
owners of the Discount Obligations under Section 1288 of the Code is excludable from gross income for Federal
income tax purposes to the same extent as other Interest.
In general, under Section 1288 of the Code, OID on a Discount Obligation accrues under a constant yield
method, based on periodic compounding of interest over prescribed accrual periods using a compounding rate
determined by reference to the yield on that Discount Obligation. An owner’s adjusted basis in a Discount
Obligation is increased by accrued OID for purposes of determining gain or loss on sale, exchange, or other
disposition of such Obligation. Accrued OID may be taken into account as an increase in the amount of taxexempt income received or deemed to have been received for purposes of determining various other tax
consequences of owning a Discount Obligation even though there will not be a corresponding cash payment.
Owners of Discount Obligations should consult their own tax advisors with respect to the treatment of original
issue discount for Federal income tax purposes, including various special rules relating thereto, and the state
and local tax consequences of acquiring, holding, and disposing of Discount Obligations.
Bond Premium
In general, if an owner acquires a Obligation for a purchase price (excluding accrued interest) or otherwise at a
tax basis that reflects a premium over the sum of all amounts payable on the Obligation after the acquisition
date (excluding certain “qualified stated interest” that is unconditionally payable at least annually at
prescribed rates), that premium constitutes “bond premium” on that Obligation (a “Premium Obligation”). In
general, under Section 171 of the Code, an owner of a Premium Obligation must amortize the bond premium
over the remaining term of the Premium Obligation, based on the owner’s yield over the remaining term of the
Premium Obligation determined based on constant yield principles (in certain cases involving a Premium
Obligation callable prior to its stated maturity date, the amortization period and yield may be required to be
determined on the basis of an earlier call date that results in the lowest yield on such bond). An owner of a
Premium Obligation must amortize the bond premium by offsetting the qualified stated interest allocable to
each interest accrual period under the owner’s regular method of accounting against the bond premium
allocable to that period. In the case of a tax-exempt Premium Obligation, if the bond premium allocable to an
accrual period exceeds the qualified stated interest allocable to that accrual period, the excess is a
nondeductible loss. Under certain circumstances, the owner of a Premium Obligation may realize a taxable
gain upon disposition of the Premium Obligation even though it is sold or redeemed for an amount less than
or equal to the owner’s original acquisition cost. Owners of any Premium Obligations should consult their
own tax advisors regarding the treatment of bond premium for Federal income tax purposes, including various
special rules relating thereto, and state and local tax consequences, in connection with the acquisition,
ownership, amortization of bond premium on, sale, exchange, or other disposition of Premium Obligations.
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Information Reporting and Backup Withholding
Information reporting requirements apply to interest paid on tax-exempt obligations, including the
Obligations. In general, such requirements are satisfied if the interest recipient completes, and provides the
payor with, a Form W-9, “Request for Taxpayer Identification Number and Certification,” or if the recipient is
one of a limited class of exempt recipients. A recipient not otherwise exempt from information reporting who
fails to satisfy the information reporting requirements will be subject to “backup withholding,” which means
that the payor is required to deduct and withhold a tax from the interest payment, calculated in the manner set
forth in the Code. For the foregoing purpose, a “payor” generally refers to the person or entity from whom a
recipient receives its payments of interest or who collects such payments on behalf of the recipient.
If an owner purchasing an Obligation through a brokerage account has executed a Form W-9 in connection
with the establishment of such account, as generally can be expected, no backup withholding should occur. In
any event, backup withholding does not affect the excludability of the interest on the Obligations from gross
income for Federal income tax purposes. Any amounts withheld pursuant to backup withholding would be
allowed as a refund or a credit against the owner’s Federal income tax once the required information is
furnished to the Internal Revenue Service.
Miscellaneous
Tax legislation, administrative actions taken by tax authorities, or court decisions, whether at the Federal or
state level, may adversely affect the tax-exempt status of Interest under Federal or state law or otherwise
prevent beneficial owners of the Obligations from realizing the full current benefit of the tax status of such
Interest. In addition, such legislation or actions (whether currently proposed, proposed in the future, or
enacted) and such decisions could affect the market price or marketability of the Obligations. For example, the
Fiscal Year 2015 Budget proposed on March 4, 2014 by the Obama Administration recommends a 28%
limitation on “all itemized deductions, as well as other tax benefits” including “tax-exempt interest.” The net
effect of such a proposal, if enacted into law, would be that an owner of a tax-exempt bond with a marginal tax
rate in excess of 28% would pay some amount of Federal income tax with respect to the interest on such taxexempt bond. Similarly, on February 26, 2014, Dave Camp, Chairman of the United States House Ways and
Means Committee, released a discussion draft of a proposed bill which would significantly overhaul the Code,
including the repeal of many deductions; changes to the marginal tax rates; elimination of tax-exempt
treatment of interest for certain bonds issued after 2014; and a provision similar to the 28% limitation on taxbenefit items described above (at 25%) which, as to certain high income taxpayers, effectively would impose a
10% surcharge on their “modified adjusted gross income,” defined to include tax-exempt interest received or
accrued on all bonds, regardless of issue date. Future legislation or actions could also impact the tax treatment
of Interest for state law purposes.
Prospective purchasers of the Obligations should consult their own tax advisors regarding the foregoing
matters.

Continuing Disclosure
The Securities and Exchange Commission Rule 15c2-12 (the “Rule”) requires at least annual disclosure of
current financial information and timely disclosure of certain events with respect to the Obligations. Pursuant
to the Rule, the County has agreed to provide audited financial information and certain financial information
or operating data at least annually, and timely notice of certain events (collectively, “Continuing Disclosure”)
to the MSRB through its EMMA system (so long as such method of disclosure continues to be approved by the
Securities and Exchange Commission for such purposes).
Prior Undertakings. Prior to July 1, 2009, Continuing Disclosure filings were required to be made with four
nationally recognized municipal securities information repositories (“NRMSIRs”). Beginning July 1, 2009,
Continuing Disclosure is required to be filed through the MSRB’s EMMA system. The County has entered into
prior undertakings to provide Continuing Disclosure filings for debt currently outstanding or outstanding
within the past five years. All of the County’s other undertakings require its annual Continuing Disclosure
filing within 270 days of the end of the Fiscal Year (March 27).
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Non-Compliance with Prior Undertakings. The County failed to make its Continuing Disclosure filing for Fiscal
Years 2010 and 2011 prior to the deadline on its Limited Tax Pension Bonds, Series 1999; Full Faith and Credit
Obligations, Series 2004, 2010A, and 2010B, and General Obligation Refunding Bonds, Series 2010. The County
subsequently made its Continuing Disclosure filing for Fiscal Year 2010 and 2011 on October 17, 2012.
The County failed to make its Continuing Disclosure filing for Fiscal Years 2010, 2011, and 2012 prior to the
deadline on its Revenue Bonds, Series 1998 (Regional Children’s Campus, Inc.). The County subsequently
made its Continuing Disclosure filings for Fiscal Years 2010 and 2011 on November 14, 2012 and for Fiscal Year
2012 on April 2, 2013.
The County failed to make its Continuing Disclosure filing for Fiscal Years 2009, 2010, and 2011 prior to the
deadline on its Revenue Bonds, Series 2000 (Port Series) and Revenue Bonds, Series 2000 (Oregon Food Bank).
The County subsequently made its Continuing Disclosure filings on November 14, 2012.
The County failed to file a material event notice on their Full Faith and Credit Refunding Obligations, Series
2004 for Moody’s downgrade of AMBAC Assurance Corp. on June 19, 2008. The County also failed to file a
material event notice on their Limited Tax Pension Obligation Revenue Bonds, Series 1999, Motor Vehicle
Rental Tax Revenue Bonds, Series 2000A, and Motor Vehicle Rental Tax Revenue Bonds, Series 2000B for
Moody’s downgrade of MBIA Insurance Corp (now National Public Finance Guarantee Corp) on December 19,
2011. Moody’s subsequently upgraded National Public Finance Guarantee Corp on May 21, 2013 and May 21,
2014. The County also failed to file a material event notice for their Full Faith and Credit Refunding
Obligations, Series 2004 and General Obligation Refunding Bonds, Series 2010 for Moody’s recalibration of U.S.
municipal ratings to its global rating scale methodology in May of 2010. The County subsequently made the
above referenced material event filings on June 3, 2014.
The County implemented new procedures in 2012 to maintain compliance in the future, including adding an
internal control procedure on Continuing Disclosure that is described in the position description for the
Deputy Chief Financial Officer. A copy of the form of the County’s Continuing Disclosure Certificate for the
Obligations is attached hereto as Appendix D.

Financial Advisor
In connection with the authorization and issuance of the Obligations, the County has retained Piper Jaffray &
Co., Portland, Oregon, as its financial advisor (the “Financial Advisor”).
The Financial Advisor is not obligated to undertake, and has not undertaken, either to make an independent
verification of or to assume responsibility for, the accuracy, completeness, or fairness of the information
contained in this Official Statement.

Rating
As noted on the cover page of this Official Statement, Moody’s Investors Service has assigned its issuer rating
of “Aa1”to the Obligations. The rating reflects only the views of the rating agency and an explanation of the
significance of the rating may be obtained from the rating agency. There is no assurance that the rating will be
retained for any given period of time or that the rating will not be revised downward or withdrawn entirely by
the rating agency if, in its judgment, circumstances so warrant. Any such downward revision or withdrawal of
the rating will be likely to have an adverse effect on the market price of the Obligations.

Purchaser of the Obligations
The Obligations are being purchased by Wells Fargo Bank, National Association at a price of $25,066,945.61
and will be reoffered at a price of $25,092,191.60. The purchaser of the Obligations may offer and sell the
Bonds to certain dealers (including dealers depositing the Obligations into investment trusts) and others at
prices lower than the initial offering prices corresponding to the yields set forth on page i of this Official
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Statement, and such initial offering prices may be changed from time to time by such purchaser. After the
initial public offering, the public offering prices may be varied from time to time.
In connection with the offering of the Obligations, the purchaser of the Bonds may overallot or effect
transactions which stabilize or maintain the market price of the Obligations at levels above that which might
otherwise prevail in the open market. Such stabilizing, if commenced, may be discontinued or recommenced
at any time.

Certificate with Respect to Official Statement
At the time of the original delivery of and payment for the Obligations, the County will deliver a certificate of
its authorized representative to the effect that he has examined this Official Statement and the financial and
other data concerning the County contained herein and that to the best of his knowledge and belief, (i) the
Official Statement, both as of its date and as of the date of delivery of the Obligations, does not contain any
untrue statement of a material fact or omit to state a material fact necessary to make the statements therein, in
the light of the circumstances under which they were made, not misleading and (ii) between the date of the
Official Statement and the date of delivery of the Obligations there has been no material adverse change in the
affairs (financial or other), financial condition or results of operations of the County except as set forth in or
contemplated by the Official Statement.
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June 18, 2014
Multnomah County
501 SE Hawthorne Blvd., Suite 531
Portland, Oregon 97214-3501

Re:

Multnomah County, Oregon
$22,530,000 Full Faith and Credit Refunding Obligations, Series 2014

Ladies and Gentlemen:
We have acted as special counsel to Multnomah County, Oregon (the “County”) in connection
with the Tax-Exempt Financing Agreement (the “Financing Agreement”) by and between the County and
U.S. Bank National Association as escrow agent (the “Escrow Agent”), dated as of June 18, 2014. The
Financing Agreement and an Escrow Agreement (the “Escrow Agreement”) by and between the County
and the Escrow Agent, dated as of June 18, 2014 authorize the Full Faith and Credit Refunding
Obligations, Series 2014 (the “Obligations”), which are dated June 18, 2014, and which are in the
aggregate principal amount of $22,530,000. The Obligations represent undivided proportional interests in
the Financing Payments to be made by the County pursuant to the Financing Agreement. The Obligations
are issued pursuant to Oregon Revised Statutes (“ORS”) Section 271.390, ORS 287A.360,
ORS 287A.105, Resolution No. 2014-030 adopted by the Board of Commissioners of the County on
April 3, 2014 (the “Resolution”), the Financing Agreement and the Escrow Agreement. Capitalized terms
not otherwise defined herein shall have the meanings ascribed thereto in the Escrow Agreement.
We have examined the applicable law, a duly certified transcript of proceedings of the County,
prepared in part by us, and other documents which we deem necessary to render this opinion.
With respect to the Obligations, addressed and delivered this date to the underwriter, we have not
been engaged or undertaken to review the accuracy, completeness, or sufficiency of the official statement
or other offering material which has been supplied to the purchasers of the Obligations, and we express no
opinion relating thereto.
As to questions of fact material to our opinion, we have relied on representations of the County
contained in the Resolution, the Financing Agreement, the Escrow Agreement and other certified
proceedings and certifications of officials of the County and others furnished to us without undertaking to
verify such representations and certifications by independent investigation.
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On the basis of the foregoing examination, and in reliance thereon, and on the basis of our
examination of such other matters of fact and questions of law as we deem relevant under the
circumstances, and subject to the limitations expressed herein, we are of the opinion, under existing law,
as follows:
A. The Resolution, the Financing Agreement and the Escrow Agreement have been legally
authorized and issued under and pursuant to the constitution and statutes of the State of Oregon, and are
valid and legally binding obligations of the County enforceable against the County in accordance with
their terms, subject to: (i) bankruptcy, insolvency, fraudulent conveyance, reorganization, moratorium
and other laws affecting creditors’ rights generally (whether now or hereafter in existence); (ii) the
application of equitable principles and the exercise of judicial discretion in appropriate cases; (iii)
common law and statutes affecting the enforceability of contractual obligations generally; and (iv)
principles of public policy concerning, affecting, or limiting the enforcement of rights or remedies against
governmental entities such as the County.
B. The Obligations represent proportional ownership interests in financing payments to be
made by the County pursuant to the Financing Agreement (the “Financing Payments”). The Financing
Payments for the Obligations are payable from the general non-restricted revenues of the County and
other funds, which may be available for that purpose, including any taxes levied within the restrictions of
Sections 11 and 11b, Article XI of the Constitution of the State of Oregon. The obligation of the County
to make payments is a full faith and credit obligation of the County, and is not subject to annual
appropriation. The registered owners of the Obligations do not have a lien or security interest on the
property financed and refinanced with the proceeds of the Obligations.
C.
Under existing statutes and court decisions and assuming continuing compliance with
certain tax covenants described below, (i) the portion of the Financing Payments designated as and
constituting interest received by the holders of the Obligations (“Interest”) is excluded from gross income
for Federal income tax purposes pursuant to Section 103 of the Internal Revenue Code of 1986, as
amended (the “Code”), and (ii) Interest is not treated as a preference item in calculating the alternative
minimum tax imposed on individuals and corporations under the Code; such Interest, however, is
included in the adjusted current earnings of certain corporations for purposes of calculating the alternative
minimum tax imposed on such corporations. In rendering our opinion, we have relied on certain
representations, certifications of fact, and statements of reasonable expectations made by the County and
others in connection with the Obligations, and we have assumed compliance by the County with certain
ongoing covenants to comply with applicable requirements of the Code to assure the exclusion of Interest
from gross income under Section 103 of the Code.
The Code establishes certain requirements that must be met subsequent to the issuance
and delivery of the Obligations in order that, for Federal income tax purposes, Interest not be included in
gross income pursuant to Section 103 of the Code. These requirements include, but are not limited to,
requirements relating to the use and expenditure of proceeds of the Obligations, restrictions on the
investment of proceeds of the Obligations prior to expenditure and the requirement that certain earnings
be rebated to the Federal government. Noncompliance with such requirements may cause Interest to
become subject to Federal income taxation retroactive to the date of issue of the Obligations, irrespective
of the date on which such noncompliance occurs or is ascertained.
On the date of delivery of the Obligations, the County will execute a Tax Certificate (the
“Tax Certificate”) containing provisions and procedures pursuant to which such requirements can be
satisfied. In executing the Tax Certificate, the County covenants that it will comply with the provisions
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and procedures set forth therein and that they will do and perform all acts and things necessary or
desirable to assure that Interest will, for Federal income tax purposes, be excluded from gross income.
In rendering the opinion in paragraph C hereof, we have relied upon and assumed (i) the
material accuracy of the representations, statements of intention and reasonable expectation, and
certifications of fact contained in the Tax Certificate with respect to matters affecting the status of
Interest, and (ii) compliance by the County with the procedures and covenants set forth in the Tax
Certificate as to such tax matters.
D.

Interest is exempt from Oregon personal income tax.

We note that the County has not designated the Financing Agreement as a “qualified tax-exempt
obligation” within the meaning of Section 265(b)(3)(B) of the Code.
Except as stated in paragraphs C and D above, we express no opinion as to any other Federal,
state or local tax consequences arising with respect to the Obligations or the ownership or disposition
thereof. We render our opinion under existing statutes and court decisions as of the issue date, and we
assume no obligation to update, revise or supplement this opinion after the issue date to reflect any action
hereafter taken or not taken, or any facts or circumstances, or any change in law or in interpretations
thereof, or otherwise, that may hereafter arise or occur, or for any other reason. Furthermore, we express
no opinion herein as to the effect of any action hereafter taken or not taken in reliance upon an opinion of
counsel other than ourselves on the exclusion from gross income for Federal income tax purposes of
Interest.
This opinion is given as of the date hereof, and we assume no obligation to update, revise or
supplement this opinion to reflect any action hereafter taken or not taken, or any facts or circumstances
that may hereafter come to our attention or any changes in law that may hereafter arise or occur or for any
other reason.
This opinion is limited to matters of Oregon law and applicable federal law, and we assume no
responsibility as to the applicability of laws of other jurisdictions.
This opinion is provided to you as a legal opinion only, and not as a guaranty or warranty of the
matters discussed herein. No opinions may be inferred or implied beyond the matters expressly stated
herein. No qualification, limitation or exception contained herein shall be construed in any way to limit
the scope of the other qualifications, limitations and exceptions. For purposes of this opinion, the terms
“law” and “laws” do not include unpublished judicial decisions, and we disclaim the effect of any such
decision on the opinions expressed.
We have acted solely as special counsel to the County regarding the sale and issuance of the
Obligations and have not represented any other party in connection with the Obligations.
We have not been engaged or undertaken to review the accuracy, completeness, or sufficiency of
the official statement or other offering materials relating to the Obligations, and we express no opinion
relating thereto. We express no opinion as to the creditworthiness of the County, the investment quality
of the Obligations or the adequacy of the security for the Obligations.
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The opinions expressed herein are solely for your benefit in connection with the above referenced
financing and may not be relied on in any manner or for any purpose by any person or entity other than
the addressees listed above and the owners of the Obligations, nor may copies be furnished to any other
person or entity, without the prior written consent of Hawkins Delafield & Wood LLP.
Very truly yours,
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Appendix B
Financial Statements

The County’s Auditor has not performed any further review of the County’s financial statements since the date
of the audit contained herein. The Auditor was not requested to review this Official Statement and has not
completed any additional auditing review procedures subsequent to the issuance of its report on the 2013
Fiscal Year.
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Department of County Managment

PROFILE OF MULTNOMAH COUNTY, OREGON

MULTNOMAH COUNTY OREGON

Multnomah County, incorporated in 1854, is located in northwestern Oregon at the confluence of the
Columbia and Willamette rivers, approximately 110 river miles and 80 highway miles from the
Pacific Ocean. The County covers 465 square miles, and serves a population of 748,445 residents.
The cities of Portland and Gresham are the largest incorporated cities in the County.

501 SE Hawthorne Blvd, Suite 531
Portland, Oregon 97214
(503) 988-3312 phone
(503) 988-3292 fax

November 8, 2013
Honorable County Chair, Board of County Commissioners
and Citizens of Multnomah County, Oregon

We are pleased to submit the Comprehensive Annual Financial Report of Multnomah County,
Oregon, for the fiscal year ended June 30, 2013, together with the opinion thereon of our
independent certified public accountants, Moss Adams LLP. This report, required by Oregon
Revised Statutes 297.425, is prepared by the Department of County Management. Also included are
Audit Comments and Disclosures required under the Minimum Standards for Audits of Oregon
Municipal Corporations Section of the Oregon Administrative Rules.
In addition, the County is required to have a comprehensive single audit of its Federal Assistance
Programs in accordance with the Single Audit Act, Office of Management and Budget (OMB)
Circular A-133 and the provisions of Government Auditing Standards promulgated by the U.S.
Comptroller General as they pertain to financial and compliance audits. A report on the County’s
compliance with applicable Federal laws and regulations related to the Single Audit Act, OMB
Circular A-133 is included with this report beginning on page 184.
This report presents fairly the financial position of the various funds of the County at June 30, 2013,
and the results of operations of such funds and the cash flows of the proprietary fund types for the
year then ended in conformity with accounting principles generally accepted in the United States of
America (US GAAP). It is prepared in conformance with the guidelines for financial reporting
developed by the Government Finance Officers Association of the United States and Canada and the
principles established by the Governmental Accounting Standards Board (GASB), including all
effective GASB pronouncements. The report consists of management’s representations concerning
the finances of the County. Consequently, management assumes full responsibility for the
completeness and reliability of all information presented in this report. To provide a reasonable
basis for making these representations, County management has established a comprehensive
internal control framework that is designed both to protect the County’s assets from loss, theft, or
misuse and to compile sufficient reliable information for the preparation of the County’s financial
statements. Because the cost of internal controls should not outweigh their benefits, the County’s
comprehensive framework of internal controls has been designed to provide reasonable assurance
that the financial statements will be free from material misstatement. As management, we assert
that, to the best of our knowledge and belief, this financial report is complete and reliable in all
material respects.
US GAAP requires that management provide a narrative introduction, overview, and analysis to
accompany the basic financial statements in the form of Management’s Discussion and Analysis
(MD&A). This letter of transmittal is designed to complement MD&A and should be read in
conjunction with it. Multnomah County’s MD&A can be found immediately following the
independent auditors’ report. Unless otherwise noted, dollar amounts are expressed in thousands.



Multnomah County is governed according to its Home Rule Charter. The County’s charter, adopted
in January 1967, has had several subsequent amendments. The County is governed by a Board of
County Commissioners consisting of four non-partisan members elected from designated districts
within the County and the Chair of the Board, elected at large. The Board of County
Commissioners conducts all legislative business of the County.
Multnomah County provides a full range of services, including public safety protection; corrections
and probation; construction and maintenance of roads, highways, bridges and other infrastructure;
health and social services; library and community enhancement; and internal business support.
Certain sanitary and lighting services are provided as legally separate Service District Authorities,
which function, in essence, as departments of the County and therefore are included in the County’s
financial statements as component units. Also included in the County’s financial statements is
information on the Library Foundation, a tax-exempt foundation whose primary purpose is to
support the County’s libraries through raising, receiving, administering and disbursing funds, grants,
bequests and gifts for the benefit of the County libraries. The County also maintains a Hospital
Facilities Authority (Authority) whose primary purpose is to issue conduit debt for health care
facilities. The Hospital Facilities Authority is also considered a component unit but it is not
included in the County’s financial statements as the activity of the Authority is not material to the
County’s financial statements. Additional information on these legally separate entities can be
found in note 1 of the notes to the financial statements.
The County's budget is prepared on the modified accrual basis of accounting. In accordance with
State statutes, the County budgets all funds except trust and agency funds. The County budget is
adopted by the Board of County Commissioners by department for each fund. The expenditure
appropriations lapse at the end of the fiscal year. Additional resources and corresponding
appropriations may be added to the budget during the fiscal year through a supplemental budget
process. Original and supplemental budgets may be modified during the fiscal year by the use of
appropriation transfers between categories. The appropriation transfers must be approved by the
Board of County Commissioners in public meetings. During the fiscal year, three supplemental
budgets were adopted.
Budget to actual comparisons are provided in this report for each individual governmental and
proprietary fund for which an appropriated annual budget has been adopted. The General fund and
Federal State Program special revenue fund budget to actual comparisons are provided on pages 4344 as part of the basic financial statements for the governmental funds. For all other governmental
funds with appropriated annual budgets, this comparison is presented in the governmental fund
subsection of this report, which starts on page 90.
FACTORS AFFECTING FINANCIAL CONDITION
Local Economy: The Portland metropolitan area is the financial, trade, transportation and service
center for Oregon, southwest Washington State and the Columbia River basin. Its manufacturing
base includes electronics, machinery, transportation equipment, and fabricated metals.
The Portland-Vancouver-Beaverton PMSA's (Primary Metropolitan Statistical Area) economy
experienced above long-term trend growth according to the University of Oregon Index of
Economic Activity during fiscal year 2013. Like the rest of the nation, the region saw stabilized real


estate values with some areas of the County seeing double-digit growth. High levels of
unemployment continue to slowly decline. The rest of the State, however, continues to experience
below to average growth and reflects the general divide between more urban, diverse economies and
rural, less diverse economies seen elsewhere around the Country. It is likely that the local economy
will continue average growth in the upcoming years.

two state constitutional measures, Measure 5 and Measure 50, which set limits on the amount of tax
that can be collected. In general, property taxable values cannot grow by more than 3% year over
year. For fiscal year 2014, property tax collections are expected to be flat due to formation of the
Library District and increased compression. Absent the Library District compression, property taxes
would grow by 3%.

The area's unemployment rate has steadily declined over the past four years after doubling between
2008 and 2009. As of June 30, 2013 the Portland-Vancouver-Beaverton PMSA’s unemployment
rate was at 7.3%, down one percentage point from 8.3% a year ago, but still higher than the 5.5% in
2008. The unemployment rate for the area is better than the State of Oregon (at 7.8%) and is slightly
below the national average of 7.6%. The chart below compares the area’s unemployment rate to the
rates for the state and nation.

The following chart highlights the County’s residential and commercial assessed (taxable) values
over the past ten years. Residential property has experienced a 43.4% increase in taxable property
value over a ten year period compared to a 32.7% increase for commercial property value over the
same period. Because assessed values remain below real market values for many properties,
property tax collections are relatively inelastic despite several years of falling real market values.
Had real market values continued to decline rather than stabilize and grow once again there would
have been an adverse impact on the rate of property tax growth.

Assessed Values of Taxable Property

Financial outlook: Multnomah County has been fortunate to have weathered the economic
recession better than many local governments. The County has closed significant budget gaps in
recent fiscal years while maintaining a wide array of health, social, and public safety services.
Prudent financial planning, careful management of long term liabilities, and a low inflation
environment allowed the County to adopt essentially a current service level General Fund budget for
fiscal year 2014. One-time-only General Fund resources were used to address a number of facility,
information technology, and fleet capital needs, reducing future funding needs.

Assessed and Real Market Values of Taxable Property

In November 2012, voters approved the formation of a Library District with a permanent tax rate of
$1.24 per thousand of assessed value. The Library District formation relieved the County of a $15.3
million commitment for ongoing General Fund support in fiscal year 2014 and beyond. Increased
property tax compression results in an offsetting loss of approximately $7.2 million. For the
Library, the County and its patrons, it means it will no longer be dependent on successive 5-year
local option tax levies. The permanent tax rate of $1.24 replaces a lower local option rate of $0.89
and addresses significant cuts the Library experienced in fiscal year 2013.
The current forecast assumes steady growth in employment and personal income over the next few
years. Barring a recession or unexpected reductions in State or Federal funding, the General Fund
should be able to provide funding at current service levels in fiscal year 2015. The current five year
forecast projects that expenditures will grow at approximately the same rate as revenues from fiscal
year 2014 to 2018.
The economic recession has had an impact on the County’s revenue stream. The business income
tax, in particular, has experienced significant volatility and declines since fiscal year 2008.
However, the property tax, which accounts for approximately 75% of General Fund tax revenues,
has remained relatively insulated from declining real estate values. Property taxes are governed by




Business income tax (BIT) is the second largest source of revenue in the General Fund and it is set
at a rate of 1.45% of net income. BIT collections generally parallel economic cycles. Prior to the
onset of the ‘Great’ recession, fiscal year 2008 BIT collections were nearly $66 million and had
exhibited five years of double-digit growth. The following year they declined by nearly a third, with
fiscal year 2009 collections coming in at just under $43 million. For fiscal year 2013, collections
recovered to nearly $59 million, a 12% increase over fiscal year 2012.
The following chart highlights the volatility of BIT collections over the past ten years. Current
forecasts assume moderate growth in BIT revenue, and collections are expected to reach 2008 levels
by fiscal year 2016. The County has taken proactive measures to establish a separate contingency
amount in the General fund to guard against downturns in the BIT. For fiscal year 2014, this “BIT
Stabilization Reserve” was set at $5.8 million reflecting an additional 10% buffer.

That said, the “structural deficit” of roughly 1% of revenues will be masked for the next several
years by moderating cost growth and decreasing property tax compression. The structural deficit
will reappear as inflation returns to more normal levels and property tax compression can no longer
fall. Because the budget, by state statute, must be balanced it is likely that the County will need to
trim program spending, allocate one-time sources of revenue, or some combination thereof to bring
expenditures in line with revenues. The County will only draw down on budgeted reserves under
very limited circumstances to meet ongoing operational requirements.
The State of Oregon provides a significant portion of the County’s funding, mostly recorded in the
Federal and State Special Revenue fund. The State’s General fund is highly dependent upon
economically sensitive personal income taxes, with approximately 85% of State General fund
revenue attributable to this tax. During the 2011 legislative session, the state faced a $3.5 billion
deficit for the 2011-2013 biennium, or roughly a 22% shortfall. The Board of County
Commissioners took a series of actions prior to and during fiscal year 2012 (which was the first year
of the state biennium) to scale state funded activities to match available revenues and in several,
limited situations, used County General Fund to minimize reductions in critical public safety and
social service programs. The majority of reductions occurred in the first year of the biennium and
the County faced few reductions for the second half of the biennium, which covers the County’s
fiscal year 2013. For the County’s fiscal year 2014 and the State’s 2013-15 biennium, State funding
was generally stable as the State’s financial picture improved with the economy.
In 2003 Multnomah County voters approved a temporary personal income tax of 1.25% on residents
for fiscal years 2004, 2005, and 2006. The tax primarily provided support to the schools in the
County but also provided support to the County’s health, human services, and public safety
programs. Fiscal year 2006 was the final year the tax was imposed, and in fiscal year 2013 the
County’s General fund recognized $76 in collections on delinquent accounts as compared to $205 in
tax revenue in fiscal year 2012. The following graph highlights the County’s major tax sources.

Motor vehicle rental taxes (MVRT) account for about 6.7% of General Fund tax revenues. In June,
2009 the Board increased the MVRT from 12.5% to 17.0% as part of balancing the fiscal year 2010
budget. The rate increase generated an additional $4.2 million for the General Fund. MVRT
collections are highly influenced by the economy. For example, MVRT collections declined for
three consecutive years following the September 11, 2001 terrorist attacks. With the travel and
tourism industry being particularly hard hit by the recession, tax collections declined by about
14.0% from fiscal year 2008 to fiscal year 2010. They rebounded by 3.7% in fiscal year 2011, 4.8%
in fiscal year 2012, and a robust 13.3% in fiscal year 2013 and now total $21.1 million. The
expectation is for MVRT to continue modest growth over the five year forecast period.
A number of years ago the County’s Budget Office identified a “structural deficit” in the General
Fund. This represents the ongoing gap that exists before any Board actions required to balance
revenues and expenditures. It is an estimate that takes into account the rate of inflation, growth in
employee benefits and long term fixed costs. This gap is chiefly the result of property tax limitation
measures passed by Oregon voters in 1990 and 1997. As noted earlier, property taxes cannot grow
(with a few exceptions) by more than 3% a year. Since property taxes make up a large percentage of
General Fund revenues, the property tax limits have the effect of constraining overall revenue
growth. The volatility of the BIT also factors into this equation. Expenditures, driven by health care
costs (which are moderating) and PERS (which are increasing), typically tend to grow faster than
revenues.



Financial and budget policies. The County has established financial and budget policies which are
reviewed and adopted annually by the Board of County Commissioners in connection with the
budget process. Some of the goals of the financial policies include preserving capital through
prudent budgeting and financial management, achieving a stable balance between the County’s
ongoing financial commitments and the continuing revenues available to the County, and to leverage
local dollars with Federal and State funding grants. Consistent application of these financial policies
has helped ensure that the County has appropriately recorded and accounted for transactions in our
financial statements.



The County’s adopted financial and budget policies generally provide for the County to use one time
only resources for costs that will not recur in future years. However, the policies allow the use of
one-time only resources when, in the short term, it would be more beneficial to allocate such
resources to the highest priority public services than to restrict them to non-recurring costs. The
result of this practice is to expand operational levels and public expectations beyond the capacity of
the organization, thereby providing continuing funding which can lead to future budget shortfalls.
The 2014 adopted budget includes approximately $24.9 million of one-time only General Fund
resources. The majority of these one-time only funds are used for one-time-only expenses,
including: $5.8 million for the business income tax reserve, $1.5 million for short-term rent
assistance, $8.9 million for facilities capital projects, $1 million for IT capital replacement, $1.2
million for vehicle replacement and $1 million to address any Federal or State funding issues. A
complete list of the uses of one-time-only funds can be found on page 20 of the Budget Director’s
Message in the County’s fiscal year 2014 adopted budget.
By adopting the financial and budget policies, the Board acknowledges that, to avoid financial
instability, continuing requirements should be insulated from temporary fluctuations. Therefore one
of the goals of the Board is to fund and maintain a General fund reserve designated as
unappropriated fund balance and set at 10% of budgeted “corporate” revenues (i.e., property taxes,
business income taxes, and motor vehicle rental tax) of the General fund. The reserve is to be used
for periods where revenues experience significant declines or used for non-recurring extreme
emergencies such as disaster relief. Maintaining an appropriate reserve also helps the County
maintain its favorable bond ratings. Moody’s Investor Services currently rates the County as Aaa,
the highest possible rating, for general obligation debt and Aa1 (second highest) for full faith and
credit debt. In addition, the County issued full faith and credit obligations in fiscal year 2012 and
received a rating of AA from Standard & Poor’s, which is their second highest rating and again
indicates that the County’s financial capacity to repay the debt obligations is very strong.
Long-term financial planning. The County’s Chief Financial Officer and Budget Director work
closely with the Board of County Commissioners and the Chair’s Chief Operating Officer to
develop short-term and long-term financial goals and to address the financial stability of the County.
The County’s Chief Financial Officer and Budget Director also meet with other local jurisdictions to
confer on financial issues that either overlap or impact each entity.
Major initiatives. The “structural deficit” and the immediate need to close an estimated $45.9
million General fund shortfall in fiscal year 2009 was the major focus of the County. However,
Board actions taken since then have significantly improved and maintained the County’s financial
condition. For the first time in recent years, the growth in economy-driven revenues, primarily the
business income tax (BIT), and slower personal cost growth has temporarily eliminated the
structural deficit. The County has been able to focus on longer-term initiatives, such as formation
of a new Library District and health care transformation. The County is a founding member of
Health Share, the regional Coordinated Care Organization, which is a key element in the State of
Oregon’s aim to provide better care and reduce costs for people enrolled in the Oregon Health Plan.
A number of information technology projects are underway during fiscal year 2014, the most
notable of these being a replacement of the County’s aging phone system with Voice over Internet
Protocol (VoIP).

local funds needed for the project. Construction is currently underway with the new bridge expected
to be completed in 2015.
Another significant capital project initiative is the construction of a new Health Department
headquarters, to relocate operations from the outdated McCoy Building to the east half of Block U
in downtown Portland. The new building is expected to accommodate approximately 250
employees, which will include health care personnel, the office of the Health Officer, and
administrators and staff who oversee Multnomah County’s health clinics, services for children and
families, and public health emergency preparedness. The total cost of the new building and
relocation of current operations is expected to cost an estimated $38.6 million, with $26.9 million
anticipated from the Portland Development Commission for River District capital projects by the
end of fiscal year 2014, $5.4 million in one-time-only general fund appropriation, and an additional
$6.3 million to be decided in fiscal year 2015.
AWARDS AND ACKNOWLEDGEMENTS
Awards. The Government Finance Officers Association (GFOA) awarded a Certificate of
Achievement for Excellence in Financial Reporting to the County for its comprehensive annual
financial report (CAFR) for the year ended June 30, 2012. This was the twenty-eighth year that the
County has received this prestigious award. In order to be awarded a Certificate of Achievement,
the County published an easily readable and efficiently organized CAFR. This report satisfied both
GAAP and applicable legal requirements.
A Certificate of Achievement is valid for a period of one year only. We believe that our current
CAFR continues to meet the Certificate of Achievement Program’s requirements and we are
submitting it to the GFOA to determine its eligibility for another certificate.
Acknowledgements. The preparation of this report would not have been possible without the
efficient and dedicated services of the employees in the Department of County Management who
maintained the County’s financial records and assisted in the preparation of this report. Special
thanks are extended to the General Ledger Staff who were instrumental in preparing this report.
Appreciation is also extended to the Chair of the Board, Board of County Commissioners,
Department Directors, and other County personnel for their assistance and support in planning and
conducting the financial operations of the County in a prudent manner.
Respectfully Submitted,

Joseph Mark Campbell
Chief Financial Officer

Cara Fitzpatrick, CPA, CFE
Accounting Manager

The County’s capital project initiatives include funding for improvements and construction on many
of the County owned buildings, roads and Willamette River bridges. Included in the County’s
capital project plan is the replacement of an 85-year old Willamette River bridge, the Sellwood
bridge. A regional funding plan is in place and has secured the estimated $307.5 million needed to
fund the project. The cost includes the new bridge, an interchange where the bridge connects with
Highway 43, right of way, design, and mitigating impacts to protected environmental resources. In
addition, the 2009 State Legislature authorized the County to implement a Vehicle Registration Fee
to provide revenue for the new bridge. The Legislature also committed an appropriation of $30,000
for improvements to the bridge interchange with state highway 43 which will limit the amount of
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MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
As management of Multnomah County, Oregon, we offer readers of the County’s financial statements this
narrative overview and analysis of the financial activities of the County for the fiscal year ended June 30,
2013. The information presented here should be read in conjunction with the letter of transmittal, which
can be found on pages 1-8 of this report. All dollar amounts, unless otherwise indicated, are expressed in
thousands.
Financial Highlights
Multnomah County’s assets and deferred outflows of resources exceeded its liabilities and deferred
inflows of resources at June 30, 2013, by $823,008 (net position). Of this amount, $9,247 is restricted
for capital projects and buildings, $76,838 is restricted for improvements to roads, bridges and bike
paths, $8,181 is restricted for future years’ debt service, and $10,803 is restricted for various
community support, $739 is restricted for Library operations and $429 is restricted for document
storage and retrieval. $42,616 is unrestricted and $674,155 is for net investment in capital assets, net
of related debt.
During the fiscal year 2013, the County’s total net position increased by $15,406 or 2% over the
restated fiscal year 2012 net position of $807,602. In fiscal year 2013, the County implemented
GASB Statement No. 65, Items Previously Reported as Assets and Liabilities with a cumulative effect
of reducing the County’s net position by $504 at June 30, 2012. Following are some significant
financial highlights accounting for the increase from the prior year. The reasons for the increase are
noted in the financial analysis section of the MD&A.
Business income tax (BIT) increased by $6,500 or approximately 12% over fiscal year 2012.





Operating grants and contributions for Social Services increased by $22,320 or 13% from 2012.
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Operating grants and contribution revenues for Roads and Bridges decreased by $8,402 over the prior
year, or (16%).
The County’s interest on long-term debt was up $8,237 or 77% over fiscal year 2012.
Net position for business-type activities increased by $4,759 or 28% in fiscal year 2013. The increase
is primarily in the Behavioral Health Managed Care fund where fiscal year 2013 expenses decreased
by ($10,428) or 21% from fiscal year 2012.
Total assets for business-type activities increased by $5,336 or 25% over the prior year and total
liabilities increased by $577 or 14% from fiscal year 2012. The increase is assets is directly related to
the Behavioral Health Managed Care fund’s cash balance was higher at June 30, 2013 by 30% over
June 30, 2012.
As of the close of the current fiscal year, the County’s governmental funds reported combined ending
fund balances of $246,050. The net change in governmental fund balances during the year was a




increase of $79,126 or 47% over fiscal year 2012. The increase is directly related to the $128,000 in
Full Faith and Credit Bonds issued in December of 2012 to replace the County’s Sellwood Bridge.
The proceeds of the bond issue are recorded to the Sellwood Bridge Replacement capital project fund.
At the end of the current fiscal year, unassigned fund balance for the General Fund was $43,503, or
approximately 11% of total General Fund expenditures and 14% of total “corporate” revenues of
General Fund. Corporate revenues include Property Tax, Business Income Tax, Motor Vehicle Rental
Tax, State Revenue Sharing, and Interest Earnings, revenues that are available for general use and
over which the Board has complete discretion. This balance is consistent with the County’s finance
and budget policies requiring a 10% reserve.
Overview of the Financial Statements
This discussion and analysis is intended to serve as an introduction to Multnomah County’s basic financial
statements. The County’s basic financial statements are comprised of three components: 1) government-wide
financial statements, 2) fund financial statements, and 3) notes to the basic financial statements. This report
also contains other supplementary information in addition to the basic financial statements themselves.
Government-wide financial statements. The government-wide financial statements are designed to provide
readers with a broad overview of the County’s finances, in a manner similar to a private-sector business.
The Statement of Net Position presents information on all of the County’s assets, deferred outflows of
resources, liabilities and deferred inflows of resources with the difference reported as net position. Over time,
increases or decreases in net position may serve as a useful indicator of whether the financial position of the
County is improving or deteriorating.
The Statement of Activities presents information showing how the County’s net position changed during the
most recent fiscal year. All changes in net position are reported as soon as the underlying event giving rise to
the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in
this statement for some items that will only result in cash flows in future fiscal periods (e.g., uncollected taxes
and earned but unused vacation leave).

requirements. All of the funds of the County can be divided into three categories: governmental funds,
proprietary funds, and fiduciary funds.
Governmental funds. Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the government-wide
financial statements, governmental fund financial statements focus on near-term inflows and outflows of
spendable resources, as well as on balances of spendable resources available at the end of the fiscal year.
Such information may be useful in evaluating the County’s near-term financing requirements.
Because the focus of governmental funds is narrower than that of the government-wide financial statements, it
is useful to compare the information presented for the governmental funds with similar information presented
for governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term impact of the government’s near-term financing decisions. Both the governmental
fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund
balances provide a reconciliation to facilitate this comparison between governmental funds and governmental
activities.
The County maintains 25 individual governmental funds. Information is presented separately in the
governmental funds balance sheet and in the governmental funds statement of revenues, expenditures, and
changes in fund balances for the General Fund, the Federal State Program Fund, the PERS Pension Bond Fund
and the Sellwood Bridge Replacement Fund, which are considered to be major governmental funds. Data from
the remaining governmental funds (non-major governmental funds) are combined into a single aggregated
presentation. Individual fund data for each of these nonmajor governmental funds is provided in the form of
combining statements elsewhere in this report.
The County adopts an annual appropriated budget for all funds. A budgetary comparison statement has been
provided for each fund to demonstrate compliance with this budget.
The basic governmental fund financial statements and respective reconciliations can be found on pages 36-42
of this report.

Both of the government-wide financial statements distinguish functions of the County that are principally
supported by taxes and intergovernmental revenues (governmental activities) from other functions that are
intended to recover all or a significant portion of their costs through user fees and charges (business-type
activities). The governmental activities of the County include general government, health and social services,
public safety and justice, community services, roads and bridges, and libraries. The business-type activities of
the County include sanitary sewer and street lighting districts, and a behavioral health managed care operation.

Proprietary funds. The County maintains two different types of proprietary funds. Enterprise funds are used
to report the same functions presented as business-type activities in the government-wide financial statements.
The County uses enterprise funds to account for its sewer and lighting operations, and for behavioral health
managed care services. Internal service funds are an accounting device used to accumulate and allocate costs
internally among the County’s various functions. The County uses internal service funds to account for its risk
management activities, fleet operations, telephone and data processing systems, mail distribution, and facilities
management operations. Because these services predominantly benefit governmental rather than business-type
functions, they have been included within governmental activities in the government-wide financial statements.

The government-wide financial statements include not only the County itself (known as the primary
government), but also a legally separate sanitary sewer district and a legally separate street lighting district, for
which the County is financially accountable. The statements also include a legally separate, tax exempt
foundation whose purpose is to support the County’s libraries through raising, receiving, administering and
disbursing funds, grants, bequests and gifts for the benefit of the County libraries. Financial information for
the two blended component units and one discretely presented component unit is reported separately from the
financial information presented for the County itself.

Proprietary funds provide the same type of information as the government-wide financial statements, only in
more detail. The enterprise fund financial statements provide aggregate information for the sewer and lighting
districts and the behavioral health fund. The internal service funds are also combined into a single, aggregated
presentation in the proprietary fund financial statements. Individual fund data for the proprietary and internal
service funds is provided in the form of combining statements elsewhere in this report.
The basic proprietary fund financial statements can be found on pages 45-47 of this report.

The government-wide financial statements can be found on pages 32-35 of this report.
Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The County, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal

Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit of parties outside the
County. Fiduciary funds are not reflected in the government-wide financial statements because the resources of
those funds are not available to support County programs. The accounting used for fiduciary funds is similar to
that used for proprietary funds.





The basic fiduciary fund financial statements can be found on page 48 of this report. The combining balance
sheet for agency funds and combining statement of changes in assets and liabilities for agency funds can be
found on pages 134-135 of this report.

The largest portion of the County’s net position, approximately 82%, reflects investment in capital assets (land,
work in progress, buildings, improvements, machinery and equipment, bridges and infrastructure), net of
accumulated depreciation, and the outstanding debt used to acquire the assets in the amount of $674,155 as
compared to $690,626 a year ago. The County uses these capital assets to provide services to its citizens;
consequently, these assets are not available for future spending. Although the County’s investment in its
capital assets is reported net of related debt, it should be noted that resources needed to repay this debt must be
provided from other sources, since the capital assets themselves cannot be used to liquidate these liabilities.

Notes to the financial statements. The notes provide additional information that is essential to a full
understanding of the financial data provided in the government-wide and fund financial statements. The notes
to the financial statements can be found beginning on page 49 of this report.

The County’s restricted net position in the amount of $106,237 or approximately 13% are restricted for capital
projects, debt service, and various community support programs. Restricted net position represent resources
that are subject to external restrictions on how they may be used. The remaining balance is the County’s
unrestricted net position of $42,616 or approximately 6%. At the end of the current year, the County is able to
report positive balances in all categories of net position for governmental and business-type activities.

The combining statements referred to earlier in connection with nonmajor governmental funds and internal
service funds are presented immediately following the notes to the basic financial statements. Combining and
individual fund statements and schedules can be found beginning on page 90 of this report.
Required Supplementary Information (RSI)

Total net position increased by $15,406 during the current fiscal year. This increase is attributable to the
factors discussed in the financial highlights section of management’s discussion and analysis.

In addition to the basic financial statements and accompanying notes, this report also presents certain required
supplementary information concerning the County’s progress in funding its other post employment healthcare
benefits obligations. Required supplementary information can be found on page 89.

On the following page is a summary of the County’s changes in net position for fiscal years 2013 and 2012.

Government-wide Financial Analysis
As noted earlier, net position may serve over time as a useful indicator of the County’s financial condition.
The County’s assets and deferred outflows of resources exceeded liabilities and deferred inflows of resources
by $823,008 at the close of the most recent fiscal year.

Multnomah County’s Net Position

Current and other assets
Capital assets
Total assets
Deferred outflows of resources
Current and other liabilities
Long-term liabilities outstanding
Total liabilities
Deferred inflows of resources
Net position:
Investment in capital assets, net
of related debt
Restricted for expendable:
Capital projects
Debt service
Roads, bridge and bike path
Other programs
Unrestricted
Total net position

Governmental
Activities
2012
Restated
2013
$ 554,013
$ 468,643
851,596
807,062
1,405,609
1,275,705

Business- Type
Activities

Total

2013
$23,028
3,672
26,700

2012
$17,612
3,752
21,364

2013
$ 577,041
855,268
1,432,309

2012
Restated
$ 486,255
810,814
1,297,069

1,684

1,944

-

-

1,684

1,944

150,676
455,472
606,148

124,402
361,192
485,594

4,787
4,787

4,198
12
4,210

155,463
455,472
610,935

128,600
361,204
489,804

1,607

-

-

50

1,607

670,483

686,874

3,672

3,752

674,155

690,626

9,247
8,181
76,838
11,971
24,375
$ 801,095

10,462
8,278
4,432
6,393
74,009
$ 790,448

18,241
$21,913

13,402
$17,154

9,247
8,181
76,838
11,971
42,616
$ 823,008

10,462
8,278
4,432
6,393
87,411
$ 807,602

50





Multnomah County’s Changes in Net Position
Governmental
Activities
2012
2013
Restated
Revenues:
Program revenues:
Charges for services
Operating grants and contributions
Capital grants and contributions
General revenues:
Taxes:
Property taxes
Business income taxes
Other taxes
State government shared revenues
Grants and contributions not
restricted to specific programs
Interest and investment earnings
Miscellaneous
Gain on sale of capital assets
Total revenues
Expenses:
General government
Health services
Social services
Public safety and justice
Community services
Library services
Roads and bridges
Interest on long-term debt
Dunthorpe-Riverdale Service
District Number 1
Mid County Service District
Number 14
Behavioral Health Managed Care
Total expenses
Change in net position
Beginning net position
Cumulative effect to implement
GASB Statement No. 65
Ending net position

Business-type
Activities
2013

Total

2012

2013

2012
Restated

$131,646
318,956
68

$135,053
308,392
839

$44,086
10

$45,929
6

$175,732
318,956
78

$180,982
308,392
845

279,731
58,750
54,030
9,090

281,141
52,250
49,709
10,108

-

-

279,731
58,750
54,030
9,090

281,141
52,250
49,709
10,108

15
1,638
2,613
119
856,656

10
2,604
1,194
607
841,907

95
97
44,288

97
46,032

15
1,733
2,710
119
900,944

10
2,701
1,194
607
887,939

72,049
148,528
233,990
221,744
36,895
58,488
55,383
18,932

65,813
150,421
224,975
217,842
34,511
61,641
54,287
10,695

-

-

72,049
148,528
233,990
221,744
36,895
58,488
55,383
18,932

65,813
150,421
224,975
217,842
34,511
61,641
54,287
10,695

-

-

554

507

554

507

846,009
10,647
790,448

820,185
21,722
769,230

389
38,586
39,529
4,759
17,154

411
49,014
49,932
(3,900)
21,054

389
38,586
885,538
15,406
807,602

411
49,014
870,117
17,822
790,284

$801,095

(504)
$790,448

$21,913

$17,154

$823,008

(504)
$807,602

Operating grants and contributions for Social Services increased by $22,320 or 13% from 2012. One
significant increase is noted in the Developmental Disabilities Services Division (DDSD) division for
the Department of County Human Services. The State of Oregon increased DDSD funding by $8,850
from 2012 to restore pre-2011 comprehensive service rates. The restored funding provided
participants with an increase in 24 hour residential services, in-home support services, non-medical
transportation services and adult and child foster care services.
The remaining increase in Social Services is attributable to a large State grant, the State Mental Health
Grant (SMHG), received by the Department of County Human Services. In 2013 the County received
additional SMHG funding targeted for the mental health and addiction services and developmental
disabilities services divisions. The increased funding the County received was in anticipation of an
increase in mental health clients released from State hospitals into County funded programs as well as
an increase in the overall general population for mental health.
Operating grants and contribution revenues for Roads and Bridges decreased by $8,402 over the prior
year, or (16%). The decrease is primarily due to two significant Federal awards received in fiscal year
2012 related to County bridge projects. The Sellwood Bridge construction project received $10,791
in Federal award for right-of-way acquisitions and the Morrison Bridge deck rehabilitation received
$2,736 in Federal awards in fiscal year 2012. The Federal grants that funded these capital projects
were not renewed in fiscal year 2013.
Interest on long-term debt is up by $8,237 or 77% from fiscal year due to an increase in the total
outstanding debt. In December of 2012 the County issued $128,000 of Full Faith and Credit bonds to
provide funding for the construction of a new Willamette River bridge, the Sellwood Bridge.
The graphs on the following page show the County’s Governmental Activities expenses and revenues by
program area and revenue by sources.

Expenses and Program Revenues - Governmental Activities

Governmental activities. Governmental activities increased the County’s net position by $10,647; noteworthy
reasons for the change from the prior year are noted below:
Business income tax revenues are up by $6,500 or 12% over 2012. The increase is primarily
attributable to a stronger economy in 2013 from 2012 which in turn led to significant gains in
corporate profits.





Revenues by Source - Governmental Activities

The following graphs show the County’s Business-type Activities expenses and revenues by program area
and revenue by sources.

Business-type activities. Business-type activities increased the County’s net position by $4,759, compared to
a decrease of ($3,900) in the prior year. The primary reasons for the current year’s increase are:
In the Behavioral Health Managed Care Fund, State and local health care changes impacted the
County’s Medicaid mental health organization, Verity, in the Department of County Human Services
(DCHS). Verity and its 95,000 members transitioned to Health Share/Multnomah Mental Health in
September 2012; and a reduction of approximately 5,000 members over the course of fiscal year 2013.
Additionally, DCHS Mental Health and Addiction Services Division (MHASD) has managed
reductions in both Medicaid and state crisis funding. Effective July 1, 2012, it reduced reimbursement
and implemented a monthly budget cap to adjust to an 11% reduction in the Oregon Health Plan
reimbursement to remain within revenue. Currently, MHASD is collaborating with neighboring
counties to standardize administrative functions and reduce the burden and cost on mental health
providers. These changes led to significant cost savings in these DCHS programs.
The Dunthorpe-Riverdale Service District’s revenue source is primarily sewer assessments collected
through property taxes. During fiscal year 2013 the District collected $852 in fines, fees and charges
for services which is a slight increase from the prior year’s collection of $837. In fiscal year 2013 the
monthly household customer sewer user assessments fees increased from $122 in fiscal year 2012 to
$125 in fiscal year 2013.
The Mid County Service District’s revenue source is primarily street lighting assessments collected
through property taxes. During fiscal year 2013 the District collected $377 in fines, fees and charges
for services which is a slight decrease from the prior year collections of $380. User fees were not
increased during fiscal year 2013 and remained constant from fiscal year 2012.
Interest revenue for business-type activities was relatively unchanged from fiscal year 2012. Interest
revenue for 2013 was $95 as compared to $97 in fiscal year 2012. Interest rates continued to be low
from 2012. Interest is allocated based on the average daily cash balance and the average monthly
yield of the County’s investment portfolio.





)LQDQFLDO$QDO\VLVRIWKH*RYHUQPHQW¶V)XQGV
As noted earlier, the County uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements.
*RYHUQPHQWDOIXQGV. The focus of the County's governmental funds is to provide information on near-term
inflows, outflows, and balances of spendable resources. Such information is useful in assessing the County’s
financing requirements. In particular, unassigned fund balance may serve as a useful measure of a
government’s net resources available for spending at the end of the fiscal year.
As of the end of the current fiscal year, the County’s governmental funds reported combined ending fund
balances of $246,050 an increase of $79,126 over the prior year. Approximately 21% or $52,312 of this total
amount constitutes assigned and unassigned fund balances, which is available for spending at the
government’s discretion. Unassigned fund balances in the General Fund represent available amounts. A deficit
unassigned fund balance in Federal and State Special Revenue Fund represents over spending on assigned
amounts. Assigned fund balances in other governmental funds represents available fund balance in those
funds. The restricted fund balance is $105,770 or 43% of the total fund balance. Most of the restricted balance
is dedicated to the Sellwood Bridge replacement capital project. Other restricted resources include grant
programs, improvements to roads or bike paths, various community support or future debt service. The
remainder of fund balance is nonspendable or committed to indicate that it is not available for discretionary
spending because it has already been dedicated to prepaid items and inventories. Additional information on the
County’s fund balances can be found in note 3.H on page 80 – 81 of this report.
The General Fund is the chief operating fund of the County. At the end of the current fiscal year, unassigned
fund balance was $43,503 in the General Fund or approximately 98% of the total fund balance of $44,508. As
a measure of the General Fund’s liquidity, it may be useful to compare fund balance to total fund expenditures.
Unassigned fund balance represents 11% of total General Fund expenditures.
The fund balance of the County’s General Fund increased by $4,851 or 12%. This increase is primarily due to
an increase in business income tax (BIT) revenues which are highly elastic. Therefore, as the economy
strengthened from 2012 to 2013 so did corporate profits and the County’s BIT revenues.
The Federal and State Program Special Revenue Fund has a total fund balance of $8,817 , of which $472 is
nonspendable due to balances reported for prepaid items and inventories. The restricted balance of $8,791
includes grants and other amounts received in advance that are restricted to specific purposes by external
parties. In general, Federal revenues are closely matched with Federal expenditures. The remaining deficit
balance of ($446) is reported as unassigned because the total nonspendable and restricted amounts were greater
than the total ending fund balance. Ending fund balance in the Federal and State Program fund increased from
the prior year by $4,876 or 124% resulting from the 2011-2013 biennium settlement of the State Mental Health
Block grant in the Department of County Human Services for various mental health and developmental
disabilities programs carrying over into the subsequent fiscal year.
The PERS Pension Bond Fund is a debt service fund with a total fund balance of $57,832 which is an increase
of $1,181 or 2% over the prior year’s ending fund balance of $56,651. The total fund balance is committed for
future debt service.
The Sellwood Bridge Replacement Capital Project Fund reported a total fund balance of $75,694, of which
$353 is nonspendable for balances reported in prepaid items and inventories, $2,317 is committed and $265 is
assigned. The largest balance is reported as restricted fund balance of $72,759. The restricted balance
primarily represents unspent bond proceeds from the 2012 Full Faith and Credit Obligation debt issue of
$128,000 to finance construction of the new Sellwood Bridge.
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Proprietary funds. The County’s proprietary funds provide the same type of information found in the
government-wide financial statements, but in more detail.
Unrestricted net position of the proprietary funds at year end amounted to:
Dunthorpe-Riverdale Service District Fund, $1,237
Mid County Service District Fund, $353
Behavioral Health Managed Care Fund, $16,651
The total change in net position for all proprietary funds was an increase of $4,759. Other factors concerning
the finances of these three funds have been addressed in the discussion of the County’s business-type activities.
General Fund Budgetary Highlights
The adjustments necessary to bring the expenditure budget into agreement with the revised revenue budget
account for some of the differences between the original General Fund budget and the final adopted budget.
Total final adopted budgeted revenues had a slight increase of $268 and the total final adopted budgeted
expenditures increased by $1,965 from the original budgeted numbers. During the year the General Fund
contingency was reduced by $1,643 or (18%). Following are noteworthy changes from the original budget to
the final adopted budget in the General Fund.
Health Department – $802 for additional funding for remodeling the Primary Care facility in the
Southeast Health Center.
Non-Departmental – $504 was appropriated to support various programs: a homeless youth project,
Metamorphosis, assist the Veterans Affairs Administration and community partners with chronically
homeless veterans housing, homeless family program and Schools Uniting Neighborhoods (SUN)
School emergency food pantry to reduce child hunger.
Sheriff’s Office – $239 was allocated to hire, equip and train corrections deputies. The Sheriff’s
Office experienced a growing number of vacancies in fiscal year 2013 due to attrition and retirements.
The contingency transactions account for increases in budgeted expenditures not related to increased revenues,
and may be used only when approved by the Board for a specific purpose and department. There was no effect
on the ending General Fund budgetary fund balance as a result of these budget amendments. There were not
any significant variances between the final budget and actual expenditures.
Capital Projects and Debt Administration
Capital assets. The County’s investment in capital assets for its governmental and business-type activities as
of June 30, 2013, amounts to $855,268 (net of accumulated depreciation). This investment in capital assets
includes land, right of ways, buildings and improvements, machinery and equipment, internally developed
software, roads and bridges, sewer and street lighting systems, and motor vehicles. The total overall change in
the County’s investment in capital assets for the current fiscal year was an increase of $44,454 or
approximately 5%. This increase is attributable to the County’s Sellwood Bridge project still under
construction at the end of fiscal year 2013, which accounts for the significant increase in construction in
process. Additionally, buildings not-in-service, which represents a County jail facility whose construction was
completed in fiscal year 2005, but the County does not have sufficient resources to operate the facility. In
fiscal year 2013 management determined the asset had been impaired and wrote the County jail down by
$3,755 to an adjusted amount of $47,409.



Long-term debt. At the end of the current fiscal year, the County had total debt outstanding of $369,394. Of
this amount, $27,718 is general obligation bonds; $337,075 represents full faith and credit bonds; $3,133
comprises long term loan obligations; and the remainder of the County’s debt represents capitalized leases.
Both general obligation bonds and full faith and credit bonds are direct obligations pledging the full faith and
credit of the County.

Multnomah County’s Capital Assets
(net of depreciation, where applicable)

Land and right of ways
Construction in process
Works of art
Buildings not-in-service
Buildings
Improvements other than
Buildings
Machinery and equipment
Bridges
Infrastructure
Total capital assets

Governmental
Activities
2013
2012
$ 211,957
$ 211,924
148,898
85,857
4,430
4,430
47,409
51,164
231,893
236,990

Business- Type
Activities
2013
2012
$
$
74
23
-

2013
$ 211,957
148,972
4,430
47,409
231,893

2012
$ 211,924
85,880
4,430
51,164
236,990

661
31,758
80,166
94,424
$ 851,596

3,598
$ 3,672

4,259
31,758
80,166
94,424
$ 855,268

4,425
37,358
81,191
101,882
$ 810,814

696
32,928
81,191
101,882
$ 807,062

3,729
$ 3,752

Total

The following chart indicates the County’s capital assets as of June, 30, 2013. Additional information on the
County’s capital assets can be found in note 3.C on pages 71 – 72 of this report.

Multnomah County’s Outstanding Debt

General obligation bonds
Full faith and credit bonds
Capital leases
Loans
Total outstanding debt

Governmental
Activities
2012
(Restated)
2013
$ 27,718
$ 35,274
337,075
201,307
1,468
1,597
3,133
18,171
$ 369,394
$ 256,349

Business- Type
Activities
2013
$
$
-

2012
$
$
-

Total
2013
$ 27,718
337,075
1,468
3,133
$ 369,394

2012
(Restated)
$ 35,274
201,307
1,597
18,171
$ 256,349

The County's total debt increased by $113,045 or approximately 44% during the current fiscal year. In fiscal
year 2013 the County issued full faith and credit obligation bonds for the Sellwood Bridge replacement project
in the amount of $128,000. In connection with this debt issue, the County repaid a 2011 interim financing
agreement for Taxable Non-revolving Credit Facility Bonds of $40,000. Other changes to the County’s longterm debt during fiscal year 2013 consisted primarily of principal payments.
The County maintains an Aaa rating with a stable outlook from Moody’s, for general obligation debt and Aa1
for full faith and credit bonds. Standard & Poor’s rated the County’s full faith and credit bonds as AA.
State statutes limit the amount of general obligation debt a governmental entity may issue to two percent of the
real market value of all taxable property within the government’s boundaries. The current debt limitation for
the County for general obligation debt is $1,874,708, which is significantly in excess of the County's
outstanding general obligation debt. State statutes also limit the amount of full faith and credit obligations to
one percent of the real market value of all taxable property within the government’s boundaries. The current
debt limitation for the County for full faith and credit obligations is $937,354, which is in excess of the
County’s outstanding full faith and credit debt. The County is also subject to State statute on revenue bonds
used to finance pension liabilities by 5% of the real market value of all taxable property within the County’s
boundaries. The current debt limitation for pension revenue bonds is $4,686,771, which is also in excess of the
County’s outstanding pension revenue bonds.
The following chart indicates the County’s long-term liabilities as of June 30, 2013. Additional information on
the County’s long-term liabilities can be found in note 3.G on pages 73 – 80 of this report.





The County’s construction of the Sellwood Bridge replacement project is fully underway in fiscal year
2014. The existing bridge truss was relocated as a detour bridge and landslide stabilization work is
essentially complete. In fiscal year 2014 the focus of the work will be the construction of the
structures that will support the new bridge main spans and fabrication of the steel arches. The project
is expected to be approximately 50% complete in fiscal year 2014. Traffic wil be on the new bridge in
the summer of 2015 and the work on the Oregon highway 43 interchange will be completed in the
summer of 2016. Total cost of the project is estimated to be $307,500 and agreements for all sources
of funding have been signed. To date the project has spent approximately $145,000. A substantial
portion of the remaining $162,500 in expense will be spent in fiscal years 2014 through 2106. A
summary of total project resources and anticipated fiscal year 2014 sources is as follows:

County Vehicle Registration Fees
City of Portland
State of Oregon
FHQA – TIGER III Federal Grant
Totals for Sellwood Bridge Project

Key Economic Factors and Budget Information for Next Year
The unemployment rate for the Portland-Vancouver-Beaverton PMSA (Primary Metropolitan
Statistical Area) at the close of the fiscal year the rate had dropped to approximately 7.3% from 8.3%
at the same time last year. The consensus forecast has Oregon employment growing 1.7% in 2013 and
2.8% in 2014. Personal income growth is projected to increase 4.1% in 2013 and 5.1% in 2014.
Property tax revenues are the single largest source of revenue in the General Fund and it accounts for
62% of ongoing revenues. Therefore, General Fund growth is particularly sensitive to taxable value
growth and compression. Property tax revenues are expected to be flat due to increased compression
(caused by formation of a Library District), but offset by a forecasted 3.25% increase in assessed
values. Voter approved Property Tax measures, while they have limited revenue growth, have tended
to make tax collections more stable and predictable from year to year.
The forecast for fiscal year 2014 anticipates business income tax revenues will increase by 6.25%
over budgeted fiscal year 2013 levels. Business income tax (BIT) is highly sensitive to economic
conditions and has historically been a volatile revenue source. The fiscal year 2014 budget contains
an additional 10% BIT Stabilization Reserve to help mitigate the risk of an unexpected downturn in
the regional economy.
Recording fees and the County Assessment Function Funding Assistance (CAFFA) grant are expected
to increase by 8.6% in fiscal year 2014 due in part to the County receiving a larger proportion of the
state-wide funds available for distribution and to refinancing activity associated with record low
mortgage rates (which has begun to wane as interest rates have recently increased).
State shared revenues, including Oregon Liquor Control, cigarette and amusement device taxes, are
expected to increase in 2014. The increase (as measured from the fiscal year 2013 adopted budget) is
primarily in liquor revenues. Washington State voters passed initiative 1183 that ceased operations of
state run liquor stores and liquor distribution and increased taxes, resulting increased sales in Oregon.
Absent the Washington State measure, liquor taxes are expected to increase 2.56% from fiscal year
2013 actual collections.



Sellwood Bridge
Project Resources
Project
Fiscal Year
Total
2014
$ 164,392
$ 10,800
74,750
50,000
35,000
16,700
33,358
8,850
$ 307,500
$ 86,350

Fiscal year 2014 is the first year of operations for the County’s Library District, which was approved
by voters in November 2012. The effect of the election was to create a separate taxing district for the
Library as a mechanism to secure permanent funding for Library operations. Prior to the creation of
the Library District, the Library was supported by County General Fund revenues and a temporary
local option tax levy. The formation of the Library District has the following impacts to the County:


Eliminates the County’s $15,300 General Fund ongoing contribution to Library
operations for fiscal year 2014.



Increases property tax compression on the County’s General Fund, resulting in a loss
of approximately $7,200.



Eliminates the need for the County’s use of $10,000 one-time-only funds for Library
operations from fiscal years 2013 through 2015, saving and making available an
additional $6,600 of one-time-only funds.

All of these factors were considered in preparing the County’s budget for fiscal year 2013-2014.
During the current fiscal year, unassigned fund balance in the General Fund increased to $43,503. At this
level, the County is able to fully fund the reserve account in the General Fund unappropriated fund balance as
described in the Financial and Budget policies. The Finance and Budget policies state it is the goal of the
Board to fund and maintain a General Fund budgeted reserve, designated as unappropriated fund balance and
funded at approximately 10% of specifically identified revenues, “corporate” revenues, of the General Fund.
In fiscal year 2013, reserves are equal to 10% of the “corporate” revenues of the General Fund. The fiscal year
2013-2014 budget fully funds the reserve in the General Fund.
Requests for Information
This financial report is designed to provide a general overview of Multnomah County’s finances for all those
with an interest in the government’s finances. Questions concerning any of the information provided in this
report or requests for separately issued component unit reports should be directed to the following address:
Multnomah County
Department of County Management
501 SE Hawthorne Blvd. Suite 531
Portland, OR 97214
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/LFHQVHVDQGSHUPLWV
&KDUJHVIRUVHUYLFHV
,QWHUHVW
2WKHU
7RWDOUHYHQXHV

*HQHUDO
)XQG

)HGHUDODQG
6WDWH6SHFLDO
5HYHQXH)XQG

3(563HQVLRQ
%RQG'HEW
6HUYLFH)XQG
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3URMHFW)XQG
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)XQGV
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&XUUHQW
*HQHUDOJRYHUQPHQW
+HDOWKVHUYLFHV
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&RPPXQLW\VHUYLFHV
/LEUDU\VHUYLFHV
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G
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7RWDOH[SHQGLWXUHV
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3UHPLXPRQORQJWHUPGHEW
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7UDQVIHUVLQ
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&KDQJHVLQ)XQG%DODQFHVWRWKH6WDWHPHQWRI$FWLYLWLHV
*RYHUQPHQWDO)XQGV
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV
FRQWLQXHG
1HWFKDQJHLQIXQGEDODQFHV*RYHUQPHQWDO)XQGV

 
$FWLYLWLHVUHODWHGWRSROOXWLRQUHPHGLDWLRQREOLJDWLRQV
$GGLWLRQVWRSROOXWLRQUHPHGLDWLRQREOLJDWLRQ
3ROOXWLRQUHPHGLDWLRQDFWLYLWLHVLQFXUUHGDQGSDLGZLWKLQWKHILVFDO\HDU

$PRXQWVUHSRUWHGIRUJRYHUQPHQWDODFWLYLWLHVLQWKHVWDWHPHQWRIQHWSRVLWLRQDUHGLIIHUHQWEHFDXVH
*RYHUQPHQWDOIXQGVUHSRUWFDSLWDORXWOD\DVH[SHQGLWXUHV+RZHYHULQWKHVWDWHPHQWRI
DFWLYLWLHVWKHFRVWRIWKRVHDVVHWVLVGHSUHFLDWHGRYHUWKHLUHVWLPDWHGXVHIXOOLYHV
([SHQGLWXUHVIRUFDSLWDODVVHWV
&XUUHQW\HDUGHSUHFLDWLRQH[SHQVH
&RQWULEXWHGDQGGRQDWHGFDSLWDODVVHWV
3URFHHGVRQVDOHRIFDSLWDODVVHWV
*DLQRQGLVSRVDORIFDSLWDODVVHWV
/RVVRQGLVSRVDORIFDSLWDODVVHWV
5HYHQXHVLQWKHVWDWHPHQWRIDFWLYLWLHVWKDWGRQRWSURYLGHFXUUHQWILQDQFLDOUHVRXUFHVDUH
QRWUHSRUWHGDVUHYHQXHVLQWKHJRYHUQPHQWDOIXQGV
'HFUHDVHLQGHIHUUHGUHYHQXHVFOLQLFIHHV
,QFUHDVHLQGHIHUUHGUHYHQXHVSURSHUW\WD[HV
,QFUHDVHLQGHIHUUHGUHYHQXHVSHUVRQDOLQFRPHWD[HV


 

 

 
 
 
 

 

 
 
 

 
 

3UHPLXPLVVXHGRQORQJWHUPGHEWLVUHSRUWHGDVDQRWKHUILQDQFLQJVRXUFHLQJRYHUQPHQWDO
IXQGVEXWDQLQFUHDVHRIORQJWHUPOLDELOLWLHVLQWKHVWDWHPHQWRIQHWSRVLWLRQ
7KHSUHPLXPLVDPRUWL]HGWRLQWHUHVWH[SHQVHLQWKHVWDWHPHQWRIDFWLYLWLHV
3UHPLXPLVVXHGRQORQJWHUPGHEW
&XUUHQW\HDUSUHPLXPDPRUWL]DWLRQ

 
 

7KHGLIIHUHQFHEHWZHHQUHIXQGLQJERQGSURFHHGVDQGDPRXQWVHQWWRWKHHVFURZDJHQWWR
GHIHDVHRXWVWDQGLQJGHEWLVDGHIHUUHGFKDUJHLQWKHVWDWHPHQWRIQHWSRVLWLRQDQGDPRUWL]HG
WRLQWHUHVWH[SHQVHLQWKHVWDWHPHQWRIDFWLYLWLHVRYHUWKHOLIHRIWKHUHIXQGHGGHEW
&XUUHQW\HDULQWHUHVWH[SHQVH

 

$FWLYLWLHVUHODWHGWRORDQSURYLGHGWRFRPPXQLW\EDVHGKHDOWKRUJDQL]DWLRQ
'HFUHDVHLQSULQFLSDOORDQEDODQFH
'HFUHDVHLQDOORZDQFHIRUXQFROOHFWLEOHDFFRXQWV

 
 

 

6RPHH[SHQVHVUHSRUWHGLQWKHVWDWHPHQWRIDFWLYLWLHVGRQRWUHTXLUHWKHXVHRIFXUUHQWUHVRXUFHV
,QFUHDVHLQORQJWHUPFRPSHQVDWHGDEVHQFHV
 
,QFUHDVHLQDFFUXHGLQWHUHVWH[SHQVH
 

 

$PRUWL]DWLRQH[SHQVHRQWKHQHWSHQVLRQDVVHW

 

FRQWLQXHG



 

,QWHUQDOVHUYLFHIXQGVDUHXVHGE\PDQDJHPHQWWRFKDUJHWKHFRVWVRIFHUWDLQDFWLYLWLHVWR
LQGLYLGXDOIXQGV7KHFKDQJHLQQHWSRVLWLRQRIWKHLQWHUQDOVHUYLFHIXQGVLVUHSRUWHGZLWK
JRYHUQPHQWDODFWLYLWLHV

 
 

 

5HSD\PHQWRIORQJWHUPGHEW LQFOXGLQJGHIHDVHGDPRXQWV LVUHSRUWHGDVDQH[SHQGLWXUHLQWKH
JRYHUQPHQWDOIXQGVEXWDUHGXFWLRQRIORQJWHUPOLDELOLWLHVLQWKHVWDWHPHQWRIQHWSRVLWLRQ

 

&XUUHQW\HDUH[SHQVHIRUQHWRWKHUSRVWHPSOR\PHQWEHQHILWVREOLJDWLRQ

&KDQJHLQQHWSRVLWLRQRI*RYHUQPHQWDO$FWLYLWLHV

3URFHHGVIURPWKHLVVXDQFHRIGHEWSURYLGHFXUUHQWILQDQFLDOUHVRXUFHVWRJRYHUQPHQWDO
IXQGVEXWDUHDQLQFUHDVHRIORQJWHUPOLDELOLWLHVLQWKHVWDWHPHQWRIQHWSRVLWLRQ

 
 

7KHQRWHVWRWKHILQDQFLDOVWDWHPHQWVDUHDQLQWHJUDOSDUWRIWKLVVWDWHPHQW



MAJOR GOVERNMENTAL FUNDS

08/7120$+&2817<25(*21
6WDWHPHQWRI5HYHQXHV([SHQGLWXUHVDQG&KDQJHVLQ)XQG%DODQFHV%XGJHWDQG$FWXDO
*HQHUDO)XQG
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV


Major governmental funds are defined as those funds whose revenues, expenditures/expenses,
assets or liabilities (excluding extraordinary items) are at least 10 percent of corresponding totals
for all governmental funds for the same item. The general fund is always classified as a major
fund. The modified accrual basis of accounting is used to record revenues and expenditures.
x

General Fund – accounts for the financial operations of the County which are not accounted
for in any other fund. The principal sources of revenues are property taxes, personal income
taxes, and business income taxes. Primary expenditures in the General Fund are made for
general government, public safety, and health and social services.

x

Federal and State Program Fund – a special revenue fund that accounts for the majority of
revenues and expenditures related to Federal and State financial assistance programs.

x

PERS Pension Bond Fund – accounts for payment of principal and interest payments on
pension obligation bonds that were issued to fund the County’s PERS unfunded liability.
Revenues consist of charges to departments and interest. The schedule of revenues,
expenditures, and changes in fund balances – budget and actual for the PERS Pension Bond
debt service fund is on page 115.

x

Sellwood Bridge Replacement Fund – accounts for expenditures for construction and
replacement of the Sellwood Bridge. Resources are derived from Vehicle Registration Fees,
City of Portland, Clackamas County, the State of Oregon and a request for federal funds, debt
issuance or other financing proceeds. The schedule of revenues, expenditures, and changes in
fund balances – budget and actual for the Sellwood Bridge Replacement capital projects fund
is on page 122.
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The County utilizes eight Proprietary Funds made up of three Enterprise Funds and five Internal
Service Funds. Internal Service Funds’ statements begin on page 126.
Enterprise Funds:
These funds are used to finance and account for the acquisition, operation and maintenance of
sewage treatment facilities, street lighting facilities and mental health claims administration, which
are supported by user charges. The County accounts for certain expenditures of the enterprise
funds for budgetary purposes on the modified accrual basis of accounting. For financial reporting
purposes the accrual basis of accounting is used. The difference in the accounting basis used
relates primarily to the methods of accounting for depreciation and capital outlay. Funds included
are:
x

Dunthorpe-Riverdale Service District No. 1 Fund - accounts for the operation of the sanitary
sewer system in southwest unincorporated Multnomah County. (A blended component unit of
Multnomah County.)

x

Mid County Service District No. 14 Fund - accounts for the operation of street lights
throughout unincorporated Multnomah County. (A blended component unit of Multnomah
County.)

x

Behavioral Health Managed Care Fund - accounts for all financial activity associated with
the State required behavioral health services.
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7KHVH IXQGV DFFRXQW IRU UHVRXUFHV UHFHLYHG DQG KHOG E\ WKH &RXQW\ LQ D ILGXFLDU\ FDSDFLW\
'LVEXUVHPHQWVIURPWKHVHIXQGVDUHPDGHLQDFFRUGDQFHZLWKWKHWUXVWDJUHHPHQWRUDSSOLFDEOH
OHJLVODWLYHHQDFWPHQWIRUHDFKSDUWLFXODUIXQG7KHDFFUXDOEDVLVRIDFFRXQWLQJLVXVHGWRUHFRUG
WUDQVDFWLRQVLQWKHDJHQF\IXQGV7KHIXQGVLQFOXGHGDUH
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1(7326,7,21
7RWDOQHWSRVLWLRQ

7KHQRWHVWRWKHILQDQFLDOVWDWHPHQWVDUHDQLQWHJUDOSDUWRIWKLVVWDWHPHQW





1RWH6XPPDU\RI6LJQLILFDQW$FFRXQWLQJ3ROLFLHV

$
5HSRUWLQJHQWLW\

0XOWQRPDK&RXQW\2UHJRQ &RXQW\ ZDVHVWDEOLVKHGLQDQGLVRUJDQL]HGXQGHUWKH
2UHJRQ 5HYLVHG 6WDWXWHV 256  FKDSWHU  DV D PXQLFLSDO FRUSRUDWLRQ  7KH
&RXQW\LVJRYHUQHGE\DQHOHFWHG%RDUGRI&RPPLVVLRQHUVFRPSULVHGRID%RDUG&KDLU
DQGIRXUFRPPLVVLRQHUV7KHDFFRPSDQ\LQJILQDQFLDOVWDWHPHQWVSUHVHQWWKH&RXQW\DQG
LWV FRPSRQHQW XQLWV HQWLWLHV IRU ZKLFK WKH &RXQW\ LV FRQVLGHUHG WR EH ILQDQFLDOO\
DFFRXQWDEOH)LQDQFLDODFFRXQWDELOLW\LVGHILQHGDVWKHDSSRLQWPHQWRIDYRWLQJPDMRULW\
RI WKH RUJDQL]DWLRQ¶V JRYHUQLQJ ERDUG DQG ZKHUH   WKH &RXQW\LV DEOH WR VLJQLILFDQWO\
LQIOXHQFHWKHSURJUDPVRUVHUYLFHVSHUIRUPHGRUSURYLGHGE\WKHRUJDQL]DWLRQRU  WKH
&RXQW\ LV OHJDOO\ HQWLWOHG WR RU FDQ RWKHUZLVH DFFHVV WKH RUJDQL]DWLRQ¶V UHVRXUFHV
%OHQGHGFRPSRQHQWXQLWVDOWKRXJKOHJDOO\VHSDUDWHHQWLWLHVDUHLQVXEVWDQFHSDUWRIWKH
&RXQW\¶VRSHUDWLRQV&RPSRQHQWXQLWVPD\DOVRLQFOXGHRUJDQL]DWLRQVZKLFKDUHILVFDOO\
GHSHQGHQWRQWKH&RXQW\LQWKDWWKH&RXQW\DSSURYHVWKHEXGJHWWKHLVVXDQFHRIGHEWRU
OHY\LQJ RI WD[HV  0XOWQRPDK &RXQW\ KDV WZR EOHQGHG FRPSRQHQW XQLWV ZKLFK DUH
LQFOXGHGLQWKLVUHSRUW

%OHQGHG FRPSRQHQW XQLWV  7KH 'XQWKRUSH5LYHUGDOH 6DQLWDU\ 6HUYLFH 'LVWULFW 1R 
DQGWKH0LG&RXQW\/LJKWLQJ6HUYLFH'LVWULFW1RVHUYHUHVLGHQWVZLWKLQHDFKGLVWULFW¶V
JHRJUDSKLFDOERXQGDULHVDQGDUHJRYHUQHGE\DERDUGFRPSULVHGRIWKH&RXQW\¶VHOHFWHG
%RDUG  7KH UDWHV IRU XVHU FKDUJHV IRU ERWK GLVWULFWV DUH DSSURYHG E\ WKH %RDUG  (DFK
'LVWULFWLVUHSRUWHGDVDQHQWHUSULVHIXQG7KHPDQDJHPHQWRIWKH'LVWULFWVLVKDQGOHGE\
&RXQW\ PDQDJHPHQW  6HSDUDWH ILQDQFLDO VWDWHPHQWV IRU WKH LQGLYLGXDO FRPSRQHQW XQLWV
PD\EHREWDLQHGDWWKH)LQDQFH'LYLVLRQRIWKH&RXQW\¶VDGPLQLVWUDWLYHRIILFHV

7KH&RXQW\DOVRPDLQWDLQVD+RVSLWDO)DFLOLWLHV$XWKRULW\ $XWKRULW\ WKDWLVVXHVFRQGXLW
GHEW IRU KHDOWK FDUH IDFLOLWLHV  7KH $XWKRULW\ LV FRQVLGHUHG WR EH D EOHQGHG FRPSRQHQW
XQLWRIWKH&RXQW\EHFDXVHWKHERDUGIRUWKH$XWKRULW\FRQVLVWVRIERDUGPHPEHUVIURP
WKH&RXQW\7KHEDODQFHVDQGDFWLYLW\RIWKH$XWKRULW\DUHLQVLJQLILFDQWDQGWKHUHIRUHWKH
ILQDQFLDO VWDWHPHQWV RI WKH &RXQW\ GR QRW LQFOXGH WKH $XWKRULW\  7KH &RXQW\ LV QRW
ILVFDOO\DFFRXQWDEOHIRUWKH$XWKRULW\QRUGRHVWKHUHH[LVWDQ\ILQDQFLDOEHQHILWRUEXUGHQ
UHODWLRQVKLSEHWZHHQWKH&RXQW\DQGWKH$XWKRULW\

'LVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLW  7KH /LEUDU\ )RXQGDWLRQ 7/)  LV D OHJDOO\
VHSDUDWH WD[ H[HPSW FRPSRQHQW XQLW RI WKH &RXQW\   7/)¶V SXUSRVH LV WR VXSSRUW WKH
&RXQW\¶VOLEUDULHVWKURXJKUDLVLQJUHFHLYLQJDGPLQLVWHULQJDQGGLVEXUVLQJIXQGVJUDQWV
EHTXHVWVDQGJLIWVIRUWKHEHQHILWRIWKH&RXQW\OLEUDULHV$OWKRXJKWKH&RXQW\GRHVQRW
FRQWUROWKHWLPLQJRUDPRXQWRIUHFHLSWVIURP7/)WKHPDMRULW\RIUHVRXUFHVRULQFRPH
WKHUHRQWKDW7/)KROGVDQGLQYHVWVDUHUHVWULFWHGWRWKH&RXQW\OLEUDULHV¶DFWLYLWLHVE\WKH
GRQRUV7/)LVDGLVFUHWHO\SUHVHQWHGFRPSRQHQWXQLWDVWKHQDWXUHDQGUHODWLRQVKLSZLWK
WKH &RXQW\ LV VLJQLILFDQW DQG WR H[FOXGH 7/) ZRXOG FDXVH WKH &RXQW\¶V ILQDQFLDO
VWDWHPHQWVWREHPLVOHDGLQJ
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7/) LV D SULYDWH QRQSURILW RUJDQL]DWLRQ WKDW UHSRUWV XQGHU WKH )LQDQFLDO $FFRXQWLQJ
6WDQGDUGV %RDUG )$6%  VWDQGDUGV LQFOXGLQJ )$6% 6WDWHPHQW 1R  Financial
Reporting for Not-for-Profit Organizations.$VVXFKFHUWDLQUHYHQXHUHFRJQLWLRQFULWHULD
DQG SUHVHQWDWLRQ IHDWXUHV DUH GLIIHUHQW IURP *$6% UHYHQXH UHFRJQLWLRQ FULWHULD DQG
SUHVHQWDWLRQIHDWXUHV1RPRGLILFDWLRQVKDYHEHHQPDGHWR7/)¶VILQDQFLDOLQIRUPDWLRQ
LQ WKH &RXQW\¶V ILQDQFLDO UHSRUWLQJ HQWLW\ IRUWKHVH GLIIHUHQFHV  7/) LV DQ RUJDQL]DWLRQ
WKDW LV WD[H[HPSW XQGHU 6HFWLRQ  F   RI WKH ,QWHUQDO 5HYHQXH &RGH  $ FRPSOHWH
FRS\ RI 7KH /LEUDU\ )RXQGDWLRQ¶V ILQDQFLDO VWDWHPHQWV FDQ EH REWDLQHG E\ FRQWDFWLQJ
7KH/LEUDU\)RXQGDWLRQ6:)LIWK$YH6XLWH3RUWODQG2UHJRQ

%


*RYHUQPHQWDO IXQG ILQDQFLDO VWDWHPHQWV DUH UHSRUWHG XVLQJ WKH current financial
resources measurement focus DQG WKH modified accrual basis of accounting  5HYHQXHV
DUH UHFRJQL]HG DV VRRQ DV WKH\ DUH ERWK PHDVXUDEOH DQG DYDLODEOH  5HYHQXHV DUH
FRQVLGHUHG WR EH available ZKHQ WKH\ DUH FROOHFWLEOH ZLWKLQ WKH FXUUHQW SHULRG RU VRRQ
HQRXJK WKHUHDIWHU WR SD\ OLDELOLWLHV RI WKH FXUUHQW SHULRG  )RU WKLV SXUSRVH WKH
JRYHUQPHQWFRQVLGHUVUHYHQXHVWREHDYDLODEOHLIWKH\DUHFROOHFWHGZLWKLQGD\VRIWKH
HQGRIWKHFXUUHQWILVFDOSHULRG([SHQGLWXUHVJHQHUDOO\DUHUHFRUGHGZKHQDOLDELOLW\LV
LQFXUUHG DV XQGHU DFFUXDO DFFRXQWLQJ  +RZHYHU GHEW VHUYLFH H[SHQGLWXUHV DV ZHOO DV
H[SHQGLWXUHV UHODWHG WR FRPSHQVDWHG DEVHQFHV DQG FODLPV DQG MXGJPHQWV DUH UHFRUGHG
RQO\ZKHQSD\PHQWLVGXH

3URSHUW\ WD[HV H[FLVH WD[HV SHUVRQDO LQFRPH WD[HV EXVLQHVV LQFRPH WD[HV
LQWHUJRYHUQPHQWDOUHYHQXHOLFHQVHVDQGLQWHUHVWDVVRFLDWHGZLWKWKHFXUUHQWILVFDOSHULRG
DUHDOOFRQVLGHUHGWREHVXVFHSWLEOHWRDFFUXDODQGVRKDYHEHHQUHFRJQL]HGDVUHYHQXHVRI
WKHFXUUHQWILVFDOSHULRG2QO\WKHSRUWLRQRIVSHFLDODVVHVVPHQWVUHFHLYDEOHGXHZLWKLQ
WKH FXUUHQW ILVFDO SHULRG LV FRQVLGHUHG WR EH VXVFHSWLEOH WR DFFUXDO DV UHYHQXH RI WKH
FXUUHQW SHULRG  $OO RWKHU UHYHQXH LWHPV DUH FRQVLGHUHG WR EH PHDVXUDEOH DQG DYDLODEOH
RQO\ZKHQFDVKLVUHFHLYHGE\WKH&RXQW\

7KH&RXQW\UHSRUWVWKHIROORZLQJPDMRUJRYHUQPHQWDOIXQGV

7KH General Fund LV WKH &RXQW\¶V SULPDU\ RSHUDWLQJ IXQG  ,W DFFRXQWV IRU DOO
ILQDQFLDO UHVRXUFHV RI WKH JHQHUDO JRYHUQPHQW H[FHSW WKRVH UHTXLUHG WR EH
DFFRXQWHGIRULQDQRWKHUIXQG

7KHFederal and State Program FundDFFRXQWVIRUWKHPDMRULW\RIUHYHQXHVDQG
H[SHQGLWXUHVUHODWHGWRIHGHUDODQGVWDWHILQDQFLDODVVLVWDQFHSURJUDPV

7KHPERS Pension Bond Fund DFFRXQWVIRUSD\PHQWRISULQFLSDODQGLQWHUHVWRQ
JHQHUDO REOLJDWLRQ ERQGV WKDW ZHUH LVVXHG WR IXQG WKH &RXQW\¶V 3(56 XQIXQGHG
OLDELOLW\5HYHQXHVFRQVLVWRIFKDUJHVWRGHSDUWPHQWVDQGLQWHUHVW

7KH Sellwood Bridge Replacement Fund DFFRXQWV IRU H[SHQGLWXUHV IRU
FRQVWUXFWLRQ DQG UHSODFHPHQW RI WKH 6HOOZRRG %ULGJH  5HVRXUFHV DUH GHULYHG
IURP9HKLFOH5HJLVWUDWLRQ)HH&LW\RI3RUWODQG6WDWHRI2UHJRQDQGDUHTXHVWIRU
IHGHUDOIXQGVGHEWLVVXDQFHRURWKHUILQDQFLQJSURFHHGV

Proprietary Funds DFFRXQWIRUWKHRSHUDWLRQVRISUHGRPLQDQWO\VHOIVXSSRUWLQJDFWLYLWLHV
3URSULHWDU\IXQGVDUHFODVVLILHGDVHLWKHUHQWHUSULVHRULQWHUQDOVHUYLFHEnterprise Funds
DFFRXQWIRUVHUYLFHVUHQGHUHGWRWKHSXEOLFRQDXVHUFKDUJHEDVLV7KHIROORZLQJDUHWKH
&RXQW\¶VPDMRUHQWHUSULVHIXQGV

7KHDunthorpe-Riverdale Service District No. 1 FundDFFRXQWVIRUWKHRSHUDWLRQ
RIWKHVDQLWDU\VHZHUV\VWHPLQVRXWKZHVWXQLQFRUSRUDWHG0XOWQRPDK&RXQW\

*RYHUQPHQWZLGHDQGIXQGILQDQFLDOVWDWHPHQWV
7KH JRYHUQPHQWZLGH ILQDQFLDO VWDWHPHQWV LH WKH Statement of Net position DQG WKH
Statement of Activities  UHSRUW LQIRUPDWLRQ RQ DOO RI WKH QRQILGXFLDU\ DFWLYLWLHV RI WKH
&RXQW\ WKHSULPDU\JRYHUQPHQW DQGLWVFRPSRQHQWXQLWV)RUWKHPRVWSDUWWKHHIIHFW
RILQWHUIXQGDFWLYLW\KDVEHHQUHPRYHGIURPWKHVHVWDWHPHQWVGovernmental activities
ZKLFK QRUPDOO\ DUH VXSSRUWHG E\ WD[HV DQG LQWHUJRYHUQPHQWDO UHYHQXHV DUH UHSRUWHG
VHSDUDWHO\ IURP business-type activities ZKLFK UHO\ WR D VLJQLILFDQW H[WHQW RQ IHHV DQG
FKDUJHV IRU VXSSRUW  /LNHZLVH WKH primary government LV UHSRUWHG VHSDUDWHO\ IURP
FHUWDLQOHJDOO\VHSDUDWHcomponent unitsIRUZKLFKWKH&RXQW\LVILQDQFLDOO\DFFRXQWDEOH
7KH VWDWHPHQW RI DFWLYLWLHV GHPRQVWUDWHV WKH GHJUHH WR ZKLFK WKH GLUHFW H[SHQVHV RI D
JLYHQIXQFWLRQRUVHJPHQWLVRIIVHWE\SURJUDPUHYHQXHVDirect expensesDUHWKRVHWKDW
DUH FOHDUO\ LGHQWLILDEOH ZLWK D VSHFLILF IXQFWLRQ RU VHJPHQW  ,Q DGGLWLRQ IXQFWLRQDO
H[SHQVHV RQ WKH VWDWHPHQW RI DFWLYLWLHV LQFOXGH DOORFDWHG LQGLUHFW H[SHQVHV  Program
revenues LQFOXGH   FKDUJHV WR FXVWRPHUV RU DSSOLFDQWV ZKR SXUFKDVH XVH RU GLUHFWO\
EHQHILWIURPJRRGVVHUYLFHVRUSULYLOHJHVSURYLGHGE\DJLYHQIXQFWLRQRUVHJPHQWDQG
  JUDQWV DQG FRQWULEXWLRQV WKDW DUH UHVWULFWHG WR PHHWLQJ WKH RSHUDWLRQDO RU FDSLWDO
UHTXLUHPHQWV RI D SDUWLFXODU IXQFWLRQ RU VHJPHQW  7D[HV DQG RWKHU LWHPV QRW SURSHUO\
LQFOXGHGDPRQJSURJUDPUHYHQXHVDUHUHSRUWHGLQVWHDGDVgeneral revenues

6HSDUDWHILQDQFLDOVWDWHPHQWVDUHSURYLGHGIRUJRYHUQPHQWDOIXQGVSURSULHWDU\IXQGVDQG
ILGXFLDU\IXQGVHYHQWKRXJKWKHODWWHUDUHH[FOXGHGIURPWKHJRYHUQPHQWZLGHILQDQFLDO
VWDWHPHQWV0DMRULQGLYLGXDOJRYHUQPHQWDOIXQGVDQGPDMRULQGLYLGXDOHQWHUSULVHIXQGV
DUHUHSRUWHGDVVHSDUDWHFROXPQVLQWKHIXQGILQDQFLDOVWDWHPHQWV


&


0HDVXUHPHQWIRFXVEDVLVRIDFFRXQWLQJDQGILQDQFLDOVWDWHPHQWSUHSDUDWLRQ
7KH JRYHUQPHQWZLGH ILQDQFLDO VWDWHPHQWV DUH UHSRUWHG XVLQJ WKH economic resources
measurement focusDQGWKHaccrual basis of accountingDVDUHWKHSURSULHWDU\IXQGDQG
ILGXFLDU\ IXQG ILQDQFLDO VWDWHPHQWV  5HYHQXHV DUH UHFRUGHG ZKHQ HDUQHG DQG H[SHQVHV
DUHUHFRUGHGZKHQDOLDELOLW\LVLQFXUUHGUHJDUGOHVVRIWKHWLPLQJRIUHODWHGFDVKIORZV
3URSHUW\WD[HVDUHUHFRJQL]HGDVUHYHQXHVLQWKH\HDUIRUZKLFKWKH\DUHOHYLHG*UDQWV
DQG VLPLODU LWHPV DUH UHFRJQL]HG DV UHYHQXH DV VRRQ DV DOO HOLJLELOLW\ UHTXLUHPHQWV
LPSRVHGE\WKHSURYLGHUKDYHEHHQPHW
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7KH Mid County Service District No. 14 Fund DFFRXQWV IRU WKH RSHUDWLRQ RI WKH
VWUHHWOLJKWLQJV\VWHPWKURXJKRXWXQLQFRUSRUDWHG0XOWQRPDK&RXQW\

7KH Behavioral Health Managed Care Fund DFFRXQWV IRU DOO ILQDQFLDO DFWLYLW\
DVVRFLDWHGZLWKWKH6WDWHRI2UHJRQUHTXLUHGEHKDYLRUDOKHDOWKFDSLWDWHGVHUYLFHV

IXQFWLRQV RI WKH &RXQW\  (OLPLQDWLRQ RI WKHVH FKDUJHV ZRXOG GLVWRUW WKH GLUHFW FRVWV DQG
SURJUDPUHYHQXHVUHSRUWHGIRUWKHYDULRXVIXQFWLRQVFRQFHUQHG

$PRXQWVUHSRUWHGDVprogram revenuesLQFOXGH FKDUJHVWRFXVWRPHUVRUDSSOLFDQWVIRU
JRRGVVHUYLFHVRUSULYLOHJHVSURYLGHG RSHUDWLQJJUDQWVDQGFRQWULEXWLRQVDQG FDSLWDO
JUDQWVDQGFRQWULEXWLRQVLQFOXGLQJVSHFLDODVVHVVPHQWV,QWHUQDOO\GHGLFDWHGUHVRXUFHVDUH
UHSRUWHGDVgeneral revenuesUDWKHUWKDQDVSURJUDPUHYHQXHV/LNHZLVHJHQHUDOUHYHQXHV
LQFOXGHDOOWD[HV

3URSULHWDU\ IXQGV GLVWLQJXLVK operating UHYHQXHV DQG H[SHQVHV IURP nonoperating LWHPV
2SHUDWLQJ UHYHQXHV DQG H[SHQVHV JHQHUDOO\ UHVXOW IURP SURYLGLQJ VHUYLFHV DQG SURGXFLQJ
DQGGHOLYHULQJJRRGVLQFRQQHFWLRQZLWKDSURSULHWDU\IXQG¶VSULQFLSDORQJRLQJRSHUDWLRQV
7KH SULQFLSDO RSHUDWLQJ UHYHQXHV RI WKH VHZHU DQG OLJKWLQJ GLVWULFWV RI WKH %HKDYLRUDO
+HDOWK 0DQDJHG &DUH IXQG DQG RI WKH &RXQW\¶V LQWHUQDO VHUYLFH IXQGV DUH FKDUJHV WR
FXVWRPHUVIRUVDOHVDQGVHUYLFHV7KHVHZHUGLVWULFWDOVRUHFRJQL]HVDVRSHUDWLQJUHYHQXH
WKHSRUWLRQRIFRQQHFWLRQIHHVLQWHQGHGWRUHFRYHUWKHFRVWRIFRQQHFWLQJQHZFXVWRPHUVWR
WKHV\VWHP2SHUDWLQJH[SHQVHVIRUHQWHUSULVHIXQGVDQGLQWHUQDOVHUYLFHIXQGVLQFOXGHWKH
FRVWRIVDOHVDQGVHUYLFHVDGPLQLVWUDWLYHH[SHQVHVDQGGHSUHFLDWLRQRQFDSLWDODVVHWV$OO
UHYHQXHV DQG H[SHQVHV QRW PHHWLQJ WKLV GHILQLWLRQ DUH UHSRUWHG DV QRQRSHUDWLQJ UHYHQXHV
DQGH[SHQVHV

:KHQ ERWK UHVWULFWHG DQG XQUHVWULFWHG UHVRXUFHV DUH DYDLODEOH IRU XVH LW LV WKH &RXQW\¶V
SROLF\WRXVHUHVWULFWHGUHVRXUFHVILUVWWKHQXQUHVWULFWHGUHVRXUFHVDVWKH\DUHQHHGHG


$GGLWLRQDOO\WKH&RXQW\UHSRUWVWKHIROORZLQJIXQGW\SHV

Special revenue funds DUH SULPDULO\ RSHUDWLQJ IXQGV WKDW DFFRXQW IRU UHYHQXH
GHULYHGIURPVSHFLILFWD[HVRURWKHUUHYHQXHVRXUFHVZKLFKDUHOHJDOO\UHVWULFWHG
WRILQDQFHSDUWLFXODUIXQFWLRQVRUDFWLYLWLHV:KHQDVSHFLDOUHYHQXHIXQGLVQRWDQ
RSHUDWLQJIXQGWUDQVIHUVDUHPDGHIURPWKHVSHFLDOUHYHQXHIXQGWRWKHRSHUDWLQJ
IXQGVDXWKRUL]HGWRPDNHH[SHQGLWXUHV

Debt service fundsDFFRXQWIRUWKHUHVRXUFHVDFFXPXODWHGDQGSD\PHQWVPDGHIRU
SULQFLSDODQGLQWHUHVWRQORQJWHUPGHEWRIJRYHUQPHQWDOIXQGV

Capital projects funds DFFRXQW IRU H[SHQGLWXUHV RQ PDMRU FRQVWUXFWLRQ SURMHFWV RU
HTXLSPHQW DFTXLVLWLRQ 7KH SULQFLSDO VRXUFHV RI UHYHQXHV DUH SURFHHGV IURP
FHUWLILFDWHVRISDUWLFLSDWLRQLVVXHGWRILQDQFHFDSLWDODFTXLVLWLRQVSURFHHGVIURPWKH
VDOH RI &RXQW\RZQHG SURSHUW\ JHQHUDO REOLJDWLRQ ERQG SURFHHGV IXOO IDLWK DQG
FUHGLWERQGVDQGUHYHQXHERQGV

Internal Service funds DFFRXQW IRU DFWLYLWLHV DQG VHUYLFHV SHUIRUPHG SULPDULO\ IRU
RWKHU RUJDQL]DWLRQDO XQLWV ZLWKLQ WKH &RXQW\  7KH &RXQW\ UHSRUWV ILYH LQWHUQDO
VHUYLFH IXQGV 5LVN 0DQDJHPHQW )XQG )OHHW 0DQDJHPHQW )XQG ,QIRUPDWLRQ
7HFKQRORJ\)XQG0DLO'LVWULEXWLRQ)XQGDQGWKH)DFLOLWLHV0DQDJHPHQW)XQG

Fiduciary Funds UHSRUWLQJIRFXVHVRQQHWSRVLWLRQDQGFKDQJHVLQQHWSRVLWLRQ7KH
ILGXFLDU\IXQGFDWHJRU\LVVSOLWLQWRIRXUFDWHJRULHVSHQVLRQWUXVWIXQGVLQYHVWPHQW
WUXVWIXQGVSULYDWHSXUSRVHWUXVWIXQGVDQGDJHQF\IXQGV7UXVWIXQGVDUHXVHGWR
DFFRXQW IRU DVVHWV KHOG E\ WKH &RXQW\ XQGHU D WUXVW DJUHHPHQW RU DSSOLFDEOH
OHJLVODWLYH HQDFWPHQW IRU LQGLYLGXDOV SULYDWH RUJDQL]DWLRQV RU RWKHU JRYHUQPHQWV
DQG DUH WKHUHIRUH QRW DYDLODEOH WR VXSSRUW WKH &RXQW\¶V RZQ SURJUDPV  $JHQF\
IXQGV DUH FXVWRGLDO LQ QDWXUH LH DVVHWV HTXDO OLDELOLWLHV  DQG GR QRW PHDVXUH WKH
UHVXOWV RI RSHUDWLRQV  7KH &RXQW\¶V DJHQF\ IXQGV DUH SULPDULO\ HVWDEOLVKHG WR
DFFRXQW IRU WKH FROOHFWLRQ DQG GLVEXUVHPHQW RI YDULRXV WD[HV DQG WR DFFRXQW IRU
UHFHLSWV DQG GLVEXUVHPHQWV IRU LQGLYLGXDOV ZKR DUH QRW FDSDEOH RI KDQGOLQJ WKHLU
RZQILQDQFLDODIIDLUV

$VDJHQHUDOUXOHWKHHIIHFWRILQWHUIXQGDFWLYLW\KDVEHHQHOLPLQDWHGIURPWKHJRYHUQPHQW
ZLGHILQDQFLDOVWDWHPHQWV([FHSWLRQVWRWKLVJHQHUDOUXOHDUHSD\PHQWVLQOLHXRIWD[HVDQG
RWKHU FKDUJHV EHWZHHQ WKH JRYHUQPHQW¶V VHZHU DQG OLJKWLQJ IXQFWLRQV DQG YDULRXV RWKHU



'

$VVHWV GHIHUUHG RXWIORZV RI UHVRXUFHV OLDELOLWLHV GHIHUUHG LQIORZV RI UHVRXUFHV DQG
QHWSRVLWLRQRUHTXLW\


1.
Cash and investments

7KH&RXQW\¶VFDVKDQGFDVKHTXLYDOHQWVDUHFRPSULVHGRIFDVKRQKDQGGHPDQGGHSRVLWV
DQG LQYHVWPHQWV ZLWK RULJLQDO PDWXULWLHV RI WKUHH PRQWKV RU OHVV IURP WKH GDWH RI
DFTXLVLWLRQ)RUSXUSRVHVRIWKHVWDWHPHQWRIFDVKIORZVHDFKIXQG¶VVKDUHRISRROHGFDVK
LVWUHDWHGDVFDVKDQGHTXLYDOHQWV

6WDWH VWDWXWHV DXWKRUL]H WKH &RXQW\ WR LQYHVW LQ REOLJDWLRQV RI WKH 86 7UHDVXU\
FRPPHUFLDO SDSHU FRUSRUDWH ERQGV PXQLFLSDO ERQGV EDQNHU¶V DFFHSWDQFHV UHSXUFKDVH
DJUHHPHQWV DQG WKH 6WDWH 7UHDVXUHU¶V /RFDO *RYHUQPHQW ,QYHVWPHQW 3RRO /*,3 
,QYHVWPHQWVIRUWKH&RXQW\DVZHOODVIRULWVFRPSRQHQWXQLWVDUHUHSRUWHGDWIDLUYDOXH
7KH/*,3RSHUDWHVLQDFFRUGDQFHZLWKDSSURSULDWHVWDWHODZVDQGUHJXODWLRQV

7KH &RXQW\ UHSRUWV FDVK ZLWK ILVFDO DJHQW DQG FDVK DQG LQYHVWPHQWV ZLWK VSHFLDO
UHVWULFWLRQV VXFK DV UHVWULFWHG ERQG SURFHHGV RU UHVWULFWLRQV LPSRVHG E\ JUDQWRUV RU
UHJXODWLRQVIURPRWKHUJRYHUQPHQWVDVUHVWULFWHGFDVKDQGLQYHVWPHQWV
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2.

2QWKHBalance Sheet – Governmental FundsDVVHWVDQGGHIHUUHGRXWIORZVRIUHVRXUFHVLQ
H[FHVVRIOLDELOLWLHVDQGGHIHUUHGLQIORZVRIUHVRXUFHVDUHUHSRUWHGDVIXQGEDODQFHVDQGDUH
VHJUHJDWHGLQWRVHSDUDWHFODVVLILFDWLRQVLQGLFDWLQJWKHH[WHQWWRZKLFKWKH&RXQW\LVERXQG
WR KRQRU FRQVWUDLQWV RQ WKH VSHFLILF SXUSRVHV IRU ZKLFK WKRVH IXQGV FDQ EH VSHQW  7KH
)LQDQFHDQG%XGJHW3ROLFLHVVWDWHWKH&RXQW\ZLOOVSHQGUHVWULFWHGUHVRXUFHVILUVWIROORZHG
E\FRPPLWWHGWKHQDVVLJQHGZLWKXQDVVLJQHGUHVRXUFHVVSHQWODVW

)XQG EDODQFH LV UHSRUWHG DV Nonspendable ZKHQ WKH UHVRXUFHV FDQQRW EH VSHQW
EHFDXVHWKH\DUHHLWKHULQDQRQVSHQGDEOHIRUPRUOHJDOO\RUFRQWUDFWXDOO\UHTXLUHG
WREHPDLQWDLQHGLQWDFW5HVRXUFHVLQQRQVSHQGDEOHIRUPLQFOXGHLQYHQWRULHVDQG
SUHSDLGLWHPV

)XQG EDODQFH LV UHSRUWHG DV Restricted ZKHQ WKH FRQVWUDLQWV SODFHG RQ WKH XVH RI
UHVRXUFHV DUH HLWKHU D  H[WHUQDOO\ LPSRVHG E\ FUHGLWRUV VXFK DV WKURXJK GHEW
FRYHQDQWV JUDQWRUVFRQWULEXWRUVRUODZVRUUHJXODWLRQVRIRWKHUJRYHUQPHQWVRU
E LPSRVHGE\ODZWKURXJKFRQVWLWXWLRQDOSURYLVLRQVRUHQDEOLQJOHJLVODWLRQ

)XQGEDODQFHLVUHSRUWHGDVCommittedZKHQWKH%RDUGRI&RXQW\&RPPLVVLRQHUV
%2&& SDVVHVDQRUGLQDQFHRUUHVROXWLRQWKDWSODFHVVSHFLILFFRQVWUDLQWVRQKRZ
WKH UHVRXUFHV PD\ EH XVHG  &RXQW\ RUGLQDQFHV DQG UHVROXWLRQV DUH WKH %2&&¶V
KLJKHVWOHYHORIDFWLRQLQRUGHUWRFRPPLWIXQGEDODQFHV7KH%2&&FDQPRGLI\RU
UHVFLQG WKH RUGLQDQFH RU UHVROXWLRQ DW DQ\ WLPH WKURXJK SDVVDJH RI DQ DGGLWLRQDO
RUGLQDQFHRUUHVROXWLRQ

5HVRXUFHV WKDW DUH FRQVWUDLQHG E\ WKH &RXQW\¶V LQWHQW WR XVH WKHP IRU D VSHFLILF
SXUSRVH EXW DUH QHLWKHU UHVWULFWHG QRU FRPPLWWHG DUH UHSRUWHG DV Assigned IXQG
EDODQFH  7KH &RXQW\ KDV QRW HVWDEOLVKHG D SROLF\ UHJDUGLQJ WKH DVVLJQPHQW RI
IXQGV VR WKLV FDWHJRU\ RI IXQG EDODQFH UHSUHVHQWV WKH UHVLGXDO DPRXQWV QRW
RWKHUZLVHUHSRUWHGDVQRQVSHQGDEOHUHVWULFWHGRUFRPPLWWHGLQJRYHUQPHQWDOIXQGV
RXWVLGHRIWKH*HQHUDO)XQG

UnassignedIXQGEDODQFHLVWKHUHVLGXDOFODVVLILFDWLRQIRUWKH*HQHUDO)XQG7KLV
FODVVLILFDWLRQ UHSUHVHQWV IXQG EDODQFH WKDW LV QRW RWKHUZLVH UHSRUWHG DV
QRQVSHQGDEOHUHVWULFWHGRUFRPPLWWHGZLWKLQWKH*HQHUDO)XQG7KLVFODVVLILFDWLRQ
LV DOVR XVHG WR UHSRUW DQ\ QHJDWLYH IXQG EDODQFH DPRXQWV LQ RWKHU JRYHUQPHQWDO
IXQGV

2QWKHJRYHUQPHQWZLGHStatement of Net Position, WKHSURSULHWDU\IXQGV¶Statement of Net
Position, DQG WKH ILGXFLDU\ IXQGV¶ Statement of Fiduciary Net Position, QHW SRVLWLRQ LV
VHJUHJDWHGLQWRUHVWULFWHGDQGXQUHVWULFWHGEDODQFHV5HVWULFWLRQVDUHOLPLWDWLRQVRQKRZWKH
QHWSRVLWLRQPD\EHXVHG5HVWULFWLRQVPD\EHSODFHGRQQHWSRVLWLRQE\DQH[WHUQDOSDUW\
WKDWSURYLGHGWKHUHVRXUFHVE\HQDEOLQJOHJLVODWLRQRUE\WKHQDWXUHRIWKHDVVHW

Accounts receivables

$FWLYLWLHV EHWZHHQ IXQGV WKDW DUH UHSUHVHQWDWLYH RI OHQGLQJ  ERUURZLQJ DUUDQJHPHQWV
RXWVWDQGLQJDWWKHHQGRIWKHILVFDO\HDUDUHUHIHUUHGWRDV³GXHWRIURPRWKHUIXQGV´$Q\
UHVLGXDO EDODQFHV RXWVWDQGLQJ EHWZHHQ WKH JRYHUQPHQWDO DFWLYLWLHV DQG EXVLQHVVW\SH
DFWLYLWLHVDUHUHSRUWHGLQWKHJRYHUQPHQWZLGHILQDQFLDOVWDWHPHQWVDV³LQWHUQDOEDODQFHV´

3URSHUW\WD[UHFHLYDEOHVDUHGHHPHGWREHVXEVWDQWLDOO\FROOHFWLEOHRUUHFRYHUDEOHWKURXJK
IRUHFORVXUH  $FFRUGLQJO\ QR DOORZDQFH IRU GRXEWIXO WD[ DFFRXQWV LV GHHPHG QHFHVVDU\
$OORWKHUUHFHLYDEOHVDUHVKRZQQHWRIDQDOORZDQFHIRUXQFROOHFWLEOHV

3URSHUW\ WD[HV DUH OHYLHG DQG EHFRPH D OLHQ RQ -XO\   3URSHUW\ WD[HV DUH DVVHVVHG LQ
2FWREHU DQG WD[ SD\PHQWV DUH GXH 1RYHPEHU WK RI WKH VDPH \HDU  8QGHU WKH SDUWLDO
SD\PHQWVFKHGXOHWKHILUVWRQHWKLUGRIWD[HVDUHGXH1RYHPEHUWKWKHVHFRQGRQHWKLUG
RQ )HEUXDU\ WK DQG WKH UHPDLQLQJ RQHWKLUG RQ 0D\ WK  $ WKUHH SHUFHQW GLVFRXQW LV
DOORZHGLIIXOOSD\PHQWLVPDGHE\1RYHPEHUWKDQGDWZRSHUFHQWGLVFRXQWLVDOORZHGLI
WZRWKLUGVSD\PHQWLVPDGHE\1RYHPEHUWK7D[HVEHFRPHGHOLQTXHQWLIQRWSDLGE\WKH
GXH GDWH DQG LQWHUHVW DFFUXHV DIWHU HDFK WULPHVWHU DW D UDWH RI RQH SHUFHQW SHU PRQWK
3URSHUW\IRUHFORVXUHSURFHHGLQJVDUHLQLWLDWHGIRXU\HDUVDIWHUWKHWD[GXHGDWH

0XOWQRPDK&RXQW\UHVLGHQWVDSSURYHGDSHUVRQDOLQFRPHWD[HIIHFWLYHIURPFDOHQGDU\HDU
WKURXJKFDOHQGDU\HDU7KHWD[ZDVDOHY\RQWKH2UHJRQWD[DEOHLQFRPH
RI0XOWQRPDK&RXQW\UHVLGHQWVUHGXFHGE\DQH[HPSWLRQDPRXQW7KHUHYHQXHVJHQHUDWHG
IURP WKH WD[ SURYLGHG IXQGLQJ IRU SXEOLF VFKRRO GLVWULFWV ZLWKLQ 0XOWQRPDK &RXQW\ LQ
DGGLWLRQWRIXQGLQJIRUHOGHUO\GLVDEOHGDQGPHQWDOO\LOOSHUVRQVDQGSURJUDPVIRUSXEOLF
VDIHW\ DQG KHDOWK  $V RI ILVFDO \HDU  WKH &RXQW\ FRQWLQXHV WR FROOHFW GHOLQTXHQW
DFFRXQWV

3.
Inventories and prepaid items

,QYHQWRULHVRIPDWHULDOVDQGVXSSOLHVLQWKHJRYHUQPHQWDOIXQGVDUHYDOXHGDWDYHUDJHFRVW
DQGLVLQFOXGHGLQQRQVSHQGDEOHFODVVLILFDWLRQRIIXQGEDODQFHV,QYHQWRULHVRIPDWHULDOV
DQGVXSSOLHVLQWKHLQWHUQDOVHUYLFHIXQGVDUHYDOXHGDWWKHORZHURIDYHUDJHFRVWRUPDUNHW
$OOLQYHQWRULHVDUHUHFRUGHGDVH[SHQGLWXUHVZKHQFRQVXPHGUDWKHUWKDQZKHQSXUFKDVHG

3D\PHQWVLQH[FHVVRIWRYHQGRUVZKLFKUHIOHFWFRVWVDSSOLFDEOHWRIXWXUHDFFRXQWLQJ
SHULRGV DUH UHFRUGHG DV SUHSDLG LWHPV LQ ERWK JRYHUQPHQWZLGH DQG IXQG ILQDQFLDO
VWDWHPHQWV

4.
Fund balances and net position

,QWKHILQDQFLDOVWDWHPHQWVDVVHWVLQH[FHVVRIOLDELOLWLHVDUHSUHVHQWHGLQRQHRIWZRZD\V
GHSHQGLQJRQWKHPHDVXUHPHQWIRFXVXVHGLQWKHUHSRUWLQJIXQG
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7KH Net investment in capital assets FRPSRQHQW RI QHW SRVLWLRQ UHSUHVHQWV WRWDO FDSLWDO
DVVHWV OHVV DFFXPXODWHG GHSUHFLDWLRQ OHVV GHEW GLUHFWO\ UHODWHG WR FDSLWDO DVVHWV  7KLV
DPRXQW LV UHSRUWHG RQ WKH Statement of Net Position DQG LQ WKH ILQDQFLDO VWDWHPHQWV IRU
3URSULHWDU\)XQGW\SHV

6.

Deferred outflows of resources

'HIHUUHGRXWIORZVRIUHVRXUFHVLQWKHStatement of Net positionUHSUHVHQWVDFRQVXPSWLRQ
RI QHW DVVHWV WKDW LV DSSOLFDEOH WR D IXWXUH UHSRUWLQJ SHULRG  7KH GHIHUUHG RXWIORZ RI
UHVRXUFHV LV D GHIHUUHG FKDUJH WKH GLIIHUHQFH EHWZHHQ WKH UHDFTXLVLWLRQ SULFH IXQGV
UHTXLUHG WR UHIXQG WKH ROG GHEW  DQG WKH QHW FDUU\LQJ YDOXH RI WKH UHIXQGHG GHEW LV DQ
HFRQRPLF JDLQ RU ORVV DQG LV WUHDWHG DV D GHIHUUHG FKDUJH RQ UHIXQGLQJ  7KLV GHIHUUHG
FKDUJH LV UHSRUWHG DV D GHIHUUHG RXWIORZ RQ WKH Statement of Net Position DQG LV EHLQJ
DPRUWL]HGDVDFRPSRQHQWRILQWHUHVWH[SHQVH



&HUWDLQ UHYHQXHV GHULYHG IURP VSHFLILF WD[HV RU RWKHU HDUPDUNHG UHYHQXH VRXUFHV DUH
FRQVLGHUHGUHVWULFWHGDVVHWV6XFKUHYHQXHVLQFOXGHGHGLFDWHGSURSHUW\WD[HVVWDWHJDVWD[
LQWHUJRYHUQPHQWDO JUDQWV DQG FKDUJHV IRU VHUYLFHV ZKLFK DUH OHJDOO\ UHVWULFWHG WR ILQDQFH
SDUWLFXODU IXQFWLRQV RU DFWLYLWLHV  ,Q DGGLWLRQ SURFHHGV IURP JHQHUDO REOLJDWLRQ ERQGV
UHYHQXHERQGVDQGIXOOIDLWKDQGFUHGLWERQGVDUHUHVWULFWHGWRVXSSRUWWKHVSHFLILFSXUSRVH
IRUZKLFKWKHGHEWZDVLVVXHG1HWSRVLWLRQLQWKHVHUHVRXUFHVLVUHSRUWHGDVUHVWULFWHGRQ
WKH Statement of Net Position DQG LV UHFRUGHG LQ VHSDUDWH IXQGV VXSSRUWLQJ WKH VSHFLILF
IXQFWLRQRURSHUDWLRQ

7.
Net pension asset

7KHQHWSHQVLRQDVVHWLQWKHStatement of Net PositionKDVEHHQUHFRJQL]HGLQFRQQHFWLRQ
ZLWK WKH GHEW LVVXHG E\ WKH &RXQW\ LQ  WR IXQG WKH &RXQW\¶V 3XEOLF (PSOR\HHV
5HWLUHPHQW 6\VWHP 3(56  XQIXQGHG DFFUXHG DFWXDULDO OLDELOLW\ 8$$/   7KH SHQVLRQ
DVVHWLVDPRUWL]HGRYHUWKHOLIHRIWKHGHEWRUWKLUW\\HDUV$PRUWL]DWLRQH[SHQVHRQWKH
SHQVLRQ DVVHW LV LQFOXGHG LQ WKH JHQHUDO JRYHUQPHQW OLQH LWHP RQ WKH Statement of
Activities



5.

Capital assets

&DSLWDO DVVHWV ZKLFK LQFOXGHV ODQG ULJKW RI ZD\V SURSHUW\ HTXLSPHQW LQIUDVWUXFWXUH
DVVHWV HJURDGVEULGJHVVLGHZDONVVHZHUVVWUHHWOLJKWLQJDQGVLPLODULWHPV DQGWKHLU
LPSURYHPHQWV DUH UHSRUWHG LQ WKH DSSOLFDEOH JRYHUQPHQWDO RU EXVLQHVVW\SH DFWLYLWLHV
FROXPQV LQ WKH JRYHUQPHQWZLGH ILQDQFLDO VWDWHPHQWV  &DSLWDO DVVHWV DUH GHILQHG E\ WKH
&RXQW\DVDVVHWVZLWKDQLQLWLDOLQGLYLGXDOFRVWRIPRUHWKDQIRUHTXLSPHQWDQGIRU
LQIUDVWUXFWXUHDQGVRIWZDUHZLWKDQHVWLPDWHGXVHIXOOLIHRIDWOHDVWWKUHH\HDUV6XFKDVVHWV
DUH UHFRUGHG DW KLVWRULFDO FRVW RU HVWLPDWHG KLVWRULFDO FRVW LI SXUFKDVHG RU FRQVWUXFWHG
'RQDWHGFDSLWDODVVHWVDUHUHFRUGHGDWHVWLPDWHGIDLUPDUNHWYDOXHDWWKHGDWHRIGRQDWLRQ

8.

8QHDUQHG UHYHQXHV ZLOO EH UHFRJQL]HG DV UHYHQXH LQ WKH ILVFDO \HDU WKH\ DUH HDUQHG LQ
DFFRUGDQFHZLWKWKHDFFUXDOEDVLVRIDFFRXQWLQJ5HYHQXHLVFRQVLGHUHGHDUQHGZKHQDOO
HOLJLELOLW\FULWHULDDUHPHWDQGWKHDPRXQWLVPHDVXUDEOH



7KH FRVWV RI QRUPDO PDLQWHQDQFH DQG UHSDLUV WKDW GR QRW DGG WRWKH YDOXH RI WKH DVVHW RU
PDWHULDOO\ H[WHQG DVVHWV OLYHV DUH QRW FDSLWDOL]HG  0DMRU RXWOD\V IRU FDSLWDO DVVHWV DQG
LPSURYHPHQWV DUH FDSLWDOL]HG DV SURMHFWV DUH FRQVWUXFWHG  ,QWHUHVW LQFXUUHG GXULQJ
FRQVWUXFWLRQ SKDVHV RI FDSLWDO DVVHWV RI EXVLQHVVW\SH DFWLYLWLHV LV LQFOXGHG DV SDUW RI WKH
FDSLWDOL]HGYDOXHRIWKHDVVHWVFRQVWUXFWHG'XULQJWKH\HDUWKH&RXQW\LQFXUUHGQRLQWHUHVW
H[SHQVHIRUFDSLWDODVVHWVIRUEXVLQHVVW\SHDFWLYLWLHV

9.

&DSLWDODVVHWVDUHGHSUHFLDWHGXQOHVVWKH\DUHLQH[KDXVWLEOHLQQDWXUHVXFKDVODQGDQGULJKW
RIZD\V3URSHUW\SODQWDQGHTXLSPHQWRIWKH&RXQW\DVZHOODVWKHFRPSRQHQWXQLWVDUH
GHSUHFLDWHGXVLQJWKHVWUDLJKWOLQHPHWKRGRYHUWKHIROORZLQJHVWLPDWHGXVHIXOOLYHV


0RWRUYHKLFOHV
6HZHUV\VWHPV
6WUHHWOLJKWLQJ
(TXLSPHQWLQFOXGLQJVRIWZDUH
5RDGVDQGEULGJHV
%XLOGLQJVDQGLPSURYHPHQWV





Compensated absences

,W LV WKH &RXQW\¶V SROLF\ WR SHUPLW HPSOR\HHV WR DFFXPXODWH HDUQHG EXW XQXVHG YDFDWLRQ
FRPSHQVDWRU\ DQG VLFN OHDYH EHQHILWV  7KHUH LV QR OLDELOLW\ IRU XQSDLG DFFXPXODWHG VLFN
OHDYH VLQFH WKH &RXQW\ GRHV QRW KDYH D SROLF\ WR SD\ DQ\ DPRXQWV ZKHQ HPSOR\HHV
VHSDUDWHIURPVHUYLFHZLWKWKH&RXQW\$OOYDFDWLRQSD\DQGFRPSHQVDWRU\WLPHLVDFFUXHG
ZKHQ LQFXUUHG LQ WKH JRYHUQPHQWZLGH VWDWHPHQWV DQG SURSULHWDU\ IXQGV VWDWHPHQWV  $
OLDELOLW\IRUWKHVHDPRXQWVLVUHSRUWHGLQJRYHUQPHQWDOIXQGVRQO\LIWKH\KDYHPDWXUHGIRU
H[DPSOH DV D UHVXOW RI HPSOR\HH UHVLJQDWLRQV DQG UHWLUHPHQWV DW -XQH   /LDELOLWLHV IRU
FRPSHQVDWHG DEVHQFHV DUH OLTXLGDWHG DV HPSOR\HHV VHSDUDWH IURP VHUYLFH DQG UHFHLYH
SD\PHQW IRU DFFXPXODWHG OHDYH EHQHILWV  ([SHQGLWXUHV IRU OLTXLGDWLQJ WKH OLDELOLWLHV DUH
UHFRUGHGLQWKH*HQHUDO6SHFLDO5HYHQXH&DSLWDO3URMHFWV(QWHUSULVHDQG,QWHUQDO6HUYLFH
)XQGV

10. Long-term obligations



x
x
x
x
x
x

Unearned revenues

WR\HDUV
\HDUV
\HDUV
WR\HDUV
\HDUV
\HDUV


,Q WKH JRYHUQPHQWZLGH ILQDQFLDO VWDWHPHQWV DQG IRU SURSULHWDU\ IXQG W\SHV LQ WKH IXQG
ILQDQFLDO VWDWHPHQWV ORQJWHUP GHEW DQG RWKHU ORQJWHUP REOLJDWLRQV DUH UHSRUWHG DV
OLDELOLWLHVLQWKHDSSOLFDEOHJRYHUQPHQWDODFWLYLWLHVEXVLQHVVW\SHDFWLYLWLHVRUSURSULHWDU\
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IXQG W\SH Statement of Net Position  :KHQ LQFXUUHG ERQG SUHPLXPV DQG GLVFRXQWV DUH
GHIHUUHG DQG DPRUWL]HG RYHU WKH OLIH RI WKH ERQGV XVLQJ D PHWKRG WKDW DSSUR[LPDWHV WKH
HIIHFWLYHLQWHUHVWPHWKRG%RQGVSD\DEOHDUHUHSRUWHGQHWRIWKHDSSOLFDEOHERQGSUHPLXP
RU GLVFRXQW  ,Q WKH IXQG ILQDQFLDO VWDWHPHQWV JRYHUQPHQWDO IXQG W\SHV UHFRJQL]H ERQG
SUHPLXPV DQG GLVFRXQWV DV ZHOO DV ERQG LVVXDQFH FRVWV GXULQJ WKH FXUUHQW SHULRG  7KH
IDFHDPRXQWRIGHEWLVVXHGLVUHSRUWHGDVRWKHUILQDQFLQJVRXUFHV3UHPLXPVUHFHLYHGRQ
GHEWLVVXDQFHVDUHUHSRUWHGDVRWKHUILQDQFLQJVRXUFHVZKLOHGLVFRXQWVRQGHEWLVVXDQFHVDUH
UHSRUWHGDVRWKHUILQDQFLQJXVHV,VVXDQFHFRVWVZKHWKHURUQRWZLWKKHOGIURPWKHDFWXDO
GHEWSURFHHGVUHFHLYHGDUHUHSRUWHGDVGHEWVHUYLFHH[SHQGLWXUHV

&HUWDLQIDFLOLW\OHDVHVFRQWDLQIOXFWXDWLQJRUHVFDODWLQJSD\PHQWVZKHUHWKHUHQWH[SHQVHLV
UHFRUGHG RQ D VWUDLJKWOLQH EDVLV RYHU WKH OHDVH WHUP  7KLV OLDELOLW\ LV UHFRUGHG RQ WKH
Statement of Net Position DV DQ LQFUHPHQWDO OHDVH REOLJDWLRQ UHSUHVHQWLQJ WKH FXPXODWLYH
GLIIHUHQFHEHWZHHQUHQWH[SHQVHDQGUHQWSD\PHQWV

11. Net other postemployment benefits obligation (net OPEB obligation)

13. Deferred inflows of resources

'HIHUUHGLQIORZVRIUHVRXUFHVUHSUHVHQWDQDFTXLVLWLRQRIQHWDVVHWVWKDWLVDSSOLFDEOHWRD
IXWXUH UHSRUWLQJ SHULRG  ,Q WKH Statement of Net Position WKLV LQFOXGHV UHVRXUFHV WKDW DUH
UHFHLYHG EHIRUH WKH &RXQW\ KDV PHW HOLJLELOLW\ UHTXLUHPHQWV UHODWHG WR WLPH  ,Q WKH
JRYHUQPHQWDO IXQG ILQDQFLDO VWDWHPHQWV GHIHUUHG LQIORZV RI UHVRXUFHV DOVR LQFOXGH
UHYHQXHVWKDWDUHPHDVXUDEOHEXWQRWDYDLODEOH
14. Contributions

&RQWULEXWLRQVRIFDVKSURSHUW\RUHTXLSPHQWUHFHLYHGIURPRWKHUJRYHUQPHQWVDUHFUHGLWHG
WR FRQWULEXWLRQ UHYHQXH DQG UHFRUGHG LQ WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWV  7KH
&RXQW\DOVRUHFHLYHVILQDQFLDOJLIWVDQGJLIWVLQNLQGIURP7KH/LEUDU\)RXQGDWLRQ7KHVH
LQNLQGGRQDWLRQVIURP7KH/LEUDU\)RXQGDWLRQDUHUHFRUGHGDWIDLUYDOXHXSRQUHFHLSWWR
FRQWULEXWLRQUHYHQXHLQWKHJRYHUQPHQWZLGHDQGIXQGILQDQFLDOVWDWHPHQWV
15.

7KH&RXQW\XVHGDILYH\HDUORRNEDFNDSSURDFKWRFRPSXWHLWVQHW23(%REOLJDWLRQ7KH
QHW 23(% REOLJDWLRQ LV UHFRJQL]HG DV D ORQJWHUP OLDELOLW\ LQ WKH JRYHUQPHQWZLGH
ILQDQFLDOVWDWHPHQWV7KHOLDELOLW\UHIOHFWVERWKWKHOXPSVXPSD\PHQWVWRHPSOR\HHVDQG
WKH SUHVHQW YDOXH RI H[SHFWHG IXWXUH SD\PHQWV  7KH QHW RWKHU SRVW HPSOR\PHQW EHQHILWV
OLDELOLW\ DQG H[SHQGLWXUH LQ WKH JRYHUQPHQWDO IXQG ILQDQFLDO VWDWHPHQWV DUH OLPLWHG WR
DPRXQWVWKDWEHFRPHGXHDQGSD\DEOHDVRIWKHHQGRIWKHILVFDO\HDU

12. Pollution Remediation Obligations

:KHQWKH&RXQW\GHWHUPLQHVDSROOXWLRQUHPHGLDWLRQREOLJDWLRQH[LVWVDQGPDQDJHPHQWLV
DEOH WR PDNH D UHDVRQDEOH DQG VXSSRUWDEOH HVWLPDWLRQ RI H[SHFWHG RXWOD\V D ORQJWHUP
OLDELOLW\LVUHFRUGHG

,Q WKH &RXQW\¶V *RYHUQPHQWZLGH DQG 3URSULHWDU\ )XQG )LQDQFLDO 6WDWHPHQWV RQ D IXOO
DFFUXDO EDVLV SROOXWLRQ UHPHGLDWLRQ FRVWV DUH UHSRUWHG LQ WKH Statement of Revenues,
Expenses and Changes in Fund Net Position DV D SURJUDP RU RSHUDWLQJ H[SHQVH RU DV
UHYHQXHV IRU UHFRYHULHV UHFHLYHG DIWHU DOO UHPHGLDWLRQ DFWLYLWLHV KDYH EHHQ FRPSOHWHG 
VSHFLDOLWHPRUH[WUDRUGLQDU\LWHP

,Q WKH &RXQW\¶V *RYHUQPHQWDO )XQG )LQDQFLDO 6WDWHPHQWV RQ D PRGLILHG DFFUXDO EDVLV
H[SHQGLWXUHVDQGOLDELOLWLHVDUHUHFRJQL]HGXSRQUHFHLSWRIJRRGVDQGVHUYLFHV(VWLPDWHG
UHFRYHULHV IURP LQVXUHUV DQG RWKHU UHVSRQVLEOH SDUWLHV UHGXFH DQ\ DVVRFLDWHG SROOXWLRQ
UHPHGLDWLRQH[SHQGLWXUHVZKHQWKHUHFRYHULHVDUHPHDVXUDEOHDQGDYDLODEOH






Estimates

7KH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWV LQ FRQIRUPLW\ ZLWK DFFRXQWLQJ SULQFLSOHV
JHQHUDOO\DFFHSWHGLQWKH8QLWHG6WDWHVRI$PHULFDUHTXLUHPDQDJHPHQWWRPDNHHVWLPDWHV
DQG DVVXPSWLRQV WKDW DIIHFW WKH DPRXQWV UHSRUWHG LQ WKH ILQDQFLDO VWDWHPHQWV DQG
DFFRPSDQ\LQJQRWHV$FWXDOUHVXOWVPD\GLIIHUIURPWKRVHHVWLPDWHV

16. Reclassifications
&HUWDLQDPRXQWVIURPWKHILQDQFLDOVWDWHPHQWVRIWKHGLVFUHWHO\SUHVHQWHGFRPSRQHQWXQLW
KDYH EHHQ UHFODVVLILHG WR FRQIRUP ZLWK WKH SUHVHQWDWLRQ UHTXLUHPHQWV RI WKH SULPDU\
JRYHUQPHQW¶VILQDQFLDOVWDWHPHQWV

(

&KDQJHLQDFFRXQWLQJSULQFLSOH

0XOWQRPDK &RXQW\ DGRSWHG *$6% 6WDWHPHQW 1R  Items Previously Recognized as
Assets and Liabilities DV RI -XO\    7KLV VWDQGDUG LPSDFWHG ILQDQFLDO UHSRUWLQJ E\
HVWDEOLVKLQJ DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ VWDQGDUGV WKDW UHFODVVLI\ DV GHIHUUHG
RXWIORZVRIUHVRXUFHVRUGHIHUUHGLQIORZVRIUHVRXUFHVFHUWDLQLWHPVWKDWZHUHSUHYLRXVO\
UHSRUWHGDVDVVHWVDQGOLDELOLWLHV
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7KH WRWDO LPSDFW RI DGRSWLQJ WKLV VWDWHPHQW ZDV WR UHGXFH WKH EHJLQQLQJ RI WKH \HDU QHW
SRVLWLRQE\DVQRWHGEHORZ

$V
2ULJLQDOO\
5HSRUWHG

)LQDQFLDO6WDWHPHQW/LQH,WHP
$66(76
2WKHUDVVHWVQHWRIDPRUWL]DWLRQ

'()(55('287)/2:62)5(6285&(6
'HIHUUHGFKDUJHRQGHEWUHIXQGLQJ

/,$%,/,7,(6
$FFRXQWVSD\DEOH

8QHDUQHGUHYHQXH

%RQGVSD\DEOH
'XHZLWKLQRQH\HDU

'XHLQPRUHWKDQRQH\HDU

'()(55(',1)/2:62)5(6285&(6
5HVRXUFHVUHFHLYHGEHIRUHWLPH
UHTXLUHPHQWVPHW

1(7326,7,21
8QUHVWULFWHG


)

5HVWDWHG
%DODQFH


'HVFULSWLRQRI&KDQJH

 ,VVXDQFHFRVWVDUHH[SHQVHGDVLQFXUUHG
 3UHYLRXVO\LQFOXGHGLQORQJWHUPGHEW
 $PRXQWUHFODVVLILHGWR8QHDUQHG5HYHQXH
$PRXQW UHFODVVLILHG IURP $FFRXQWV 3D\DEOH
 $PRXQWUHFODVVLILHGWR'HIHUUHG,QIORZV

 'HIHUUHGFKDUJHUHFODVVLILHG
 'HIHUUHGFKDUJHUHFODVVLILHG





0DQDJHPHQW UHYLHZHG WKH ILQDQFLDO UHSRUWLQJ FULWHULD RXWOLQHG LQ *$6% 1R  WR
LGHQWLI\ DQ\ SRWHQWLDO FRPSRQHQW XQLWV DQG GHWHUPLQH LI H[LVWLQJ FRPSRQHQW XQLWV
UHTXLUHGFKDQJHVWRWKHDFFRXQWLQJUHSRUWLQJRUGLVFORVXUHV0DQDJHPHQW¶VDQDO\VLV
GLG QRW LGHQWLI\ RWKHU UHSRUWDEOH FRPSRQHQW XQLWV WKDW ZHUH PDWHULDO WR LQFOXGH RU
GLVFORVH LQ WKH &$)5  :H DOVR GHWHUPLQHG WKHUH WR EH QR DFFRXQWLQJ RU UHSRUWLQJ
FKDQJHVWRDQ\RIWKHH[LVWLQJFRPSRQHQWXQLWV0LG&RXQW\/LJKWLQJ'LVWULFW1R
'XQWKRUSH5LYHUGDOH6DQLWDU\6HUYLFH'LVWULFW1RWKH+RVSLWDO)DFLOLWLHV$XWKRULW\
DQG7KH/LEUDU\)RXQGDWLRQ


$PRXQWUHFODVVLILHGIURP8QHDUQHG5HYHQXH

 (IIHFWRIH[SHQVLQJLVVXDQFHFRVWV



1HZDFFRXQWLQJSURQRXQFHPHQWVDQGDFFRXQWLQJVWDQGDUGV

7KH IROORZLQJ SURQRXQFHPHQWV KDYH EHHQ LVVXHG E\ WKH *RYHUQPHQWDO $FFRXQWLQJ
6WDQGDUGV%RDUG *$6% DQGWKH&RXQW\KDVLPSOHPHQWHG
GASB Statement No. 60, Accounting and Financial Reporting for Service
Concession Arrangements. 7KLV VWDWHPHQW ZLOO LPSURYH ILQDQFLDO UHSRUWLQJ E\
DGGUHVVLQJ LVVXHV UHODWHG WR VHUYLFH FRQFHVVLRQ DUUDQJHPHQWV 6&$V  ZKLFK DUH D
W\SH RI SXEOLFSULYDWH RU SXEOLFSXEOLF SDUWQHUVKLS  $ 6&$ LV DQ DUUDQJHPHQW
EHWZHHQ D WUDQVIHURU JRYHUQPHQW  DQG DQ RSHUDWRU JRYHUQPHQWDO RU
QRQJRYHUQPHQWDO ZKHUHWKHWUDQVIHURUFRQYH\VWRDQRSHUDWRUWKHULJKWDQGUHODWHG
REOLJDWLRQWRSURYLGHVHUYLFHVWKURXJKWKHXVHRILQIUDVWUXFWXUHRUDQRWKHUSXEOLFDVVHW
IDFLOLW\  LQ H[FKDQJH IRU VLJQLILFDQW FRQVLGHUDWLRQ DQG WKH RSHUDWRU FROOHFWV DQG LV
FRPSHQVDWHGE\IHHVIURPWKLUGSDUWLHV7KH6WDWHPHQWDSSOLHVRQO\WRWKRVH6&$VLQ
ZKLFKVHWFULWHULDGHWHUPLQHZKHWKHUDWUDQVIHURUKDVFRQWURORYHUWKHIDFLOLW\DUHPHW
0XOWQRPDK &RXQW\ HDUO\ LPSOHPHQWHG WKLV VWDQGDUG LQ ILVFDO \HDU HQGLQJ -XQH 





GASB Statement No. 63, Financial Reporting of Deferred Outflows of Resources,
Deferred Inflows of Resources, and Net Position.7KHREMHFWLYHRIWKLVVWDWHPHQWLV
WRLPSURYHILQDQFLDOUHSRUWLQJE\VWDQGDUGL]LQJWKHSUHVHQWDWLRQRIGHIHUUHGRXWIORZV
RIUHVRXUFHVDQGGHIHUUHGLQIORZVRIUHVRXUFHVDQGWKHLUHIIHFWVRQDJRYHUQPHQW¶VQHW
SRVLWLRQ  7KH VWDWHPHQW SURYLGHV UHSRUWLQJ JXLGDQFH IRU ILQDQFLDO VWDWHPHQW OLQH
LWHPVDQGWKHDFWXDOILQDQFLDOVWDWHPHQWSUHVHQWDWLRQDQGGLVFORVXUHRIWKHVHILQDQFLDO
VWDWHPHQW HOHPHQWV  0XOWQRPDK &RXQW\ HDUO\ LPSOHPHQWHG WKLV VWDQGDUG IRU ILVFDO
\HDUHQGLQJ-XQH



GASB Statement No. 65, Items Previously Reported as Assets and Liabilities.7KLV
VWDWHPHQWHYDOXDWHVDQGUHFODVVLILHVYDULRXVILQDQFLDOVWDWHPHQWLWHPVWKDWKDYHEHHQ
SUHYLRXVO\ UHSRUWHG DV HLWKHU DVVHWV RU OLDELOLWLHV DQG HYDOXDWHV WKHP DJDLQVW WKH
GHILQLWLRQV SURYLGHG IRU GHIHUUHG RXWIORZV DQG GHIHUUHG LQIORZV RI UHVRXUFHV  7KLV
VWDWHPHQWLVHIIHFWLYHIRUILVFDO\HDUHQGLQJ-XQHKRZHYHUPDQDJHPHQWKDV
HOHFWHGWRHDUO\LPSOHPHQWWKLVVWDQGDUGIRUILVFDO\HDUHQGLQJ-XQH7KH
LPSDFWRILPSOHPHQWLQJWKLVVWDQGDUGLVQRWHGDERYHLQIXUWKHUGHWDLOLQQRWH(



GASB Statement No. 66, Technical Corrections.7KLVVWDWHPHQWFODULILHGFRQIOLFWLQJ
JXLGDQFH WKDW ZDV FUHDWHG E\ *$6% VWDWHPHQWV 1R  DQG 1R  ZLWK H[LVWLQJ
JXLGDQFHLQVWDWHPHQWV1R1RDQG1R0RUHVSHFLILFDOO\VWDWHPHQW1R
DGGUHVVHGFHUWDLQWUDQVDFWLRQVUHODWHGWRULVNILQDQFLQJDFWLYLWLHVRSHUDWLQJOHDVHV





0DQDJHPHQW KDV HYDOXDWHG H[LVWLQJ FRQWUDFWV OHDVHV DQG RWKHU DJUHHPHQWV WR
GHWHUPLQHLIWKH\DUHLQIDFWD6&$DQGLIWKHFULWHULDRXWOLQHGLQWKHVWDWHPHQWIRUD


6&$ KDYH EHHQ PHW  7KH &RXQW\ GRHV QRW KDYH DQ\ DJUHHPHQWV ZKLFK UHTXLUH
DFFRXQWLQJDQGUHSRUWLQJXQGHU*$6%1R

GASB Statement No. 61, The Financial Reporting Entity: Omnibus – an
amendment of GASB Statements No. 14 and No. 34.7KHREMHFWLYHRIWKLVVWDWHPHQW
LVWRLPSURYHILQDQFLDOUHSRUWLQJIRUDJRYHUQPHQWDOILQDQFLDOUHSRUWLQJHQWLW\7KLV
VWDWHPHQW PRGLILHV FHUWDLQ UHTXLUHPHQWV IRU LQFOXVLRQ RI FRPSRQHQW XQLWV LQ WKH
ILQDQFLDO UHSRUWLQJ HQWLW\  7KLV VWDWHPHQW DOVR DPHQGHG VWDWHPHQWV 1R  The
Financial Reporting Entity, DQG 1R  Basic Financial Statements – and
Management’s Discussion and Analysis for State and Local Governments, WR EHWWHU
PHHW XVHU QHHGV DQG WR DGGUHVV UHSRUWLQJ HQWLW\ LVVXHV WKDW KDYH DULVHQ VLQFH WKH
LVVXDQFHRIWKRVHVWDWHPHQWV0XOWQRPDK&RXQW\HDUO\LPSOHPHQWHGWKLVVWDQGDUGLQ
ILVFDO\HDUHQGLQJ-XQH
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SXUFKDVHG ORDQV DQG JDLQV RU ORVVHV UHFRJQL]HG ZKHQ VHUYLFH IHHV UHODWHG WR D
WUDQVIHUUHG ORDQ LV VLJQLILFDQWO\ GLIIHUHQFH WKDQ ³QRUPDO´ VHUYLFH IHH UDWHV  7KLV
VWDWHPHQWLVHIIHFWLYHIRUILVFDO\HDUHQGLQJ-XQHKRZHYHUWKH&RXQW\HDUO\
LPSOHPHQWHGWKLVVWDQGDUGLQILVFDO\HDUHQGLQJ-XQH

UHODWHGWRJRYHUQPHQWFRPELQDWLRQVLQFOXGLQJPHUJHUVDFTXLVLWLRQVDQGWUDQVIHUVRI
RSHUDWLRQV DQG GLVSRVDOV RI JRYHUQPHQW RSHUDWLRQV  7KLV VWDWHPHQW LV HIIHFWLYH IRU
ILVFDO\HDUHQGLQJ-XQH

0DQDJHPHQWZLOOHYDOXDWHWKHHOHPHQWVRIWKLVDFFRXQWLQJVWDQGDUGWRGHWHUPLQHWKH
LPSDFWLIDQ\RILPSOHPHQWLQJWKLVVWDQGDUG


0DQDJHPHQWUHYLHZHGWKHILQDQFLDOLWHPVLGHQWLILHGLQWKHVWDWHPHQWDQGGHWHUPLQHG
WKHUH LV QR LPSDFW WR &RXQW\¶V FXUUHQW ILQDQFLDO DFFRXQWLQJ DQG UHSRUWLQJ IRU WKHVH
W\SHVRIWUDQVDFWLRQV

7KH IROORZLQJ SURQRXQFHPHQWV KDYH EHHQ LVVXHG E\ WKH *RYHUQPHQWDO $FFRXQWLQJ
6WDQGDUGV%RDUG *$6% EXWQRW\HWLPSOHPHQWHGE\WKH&RXQW\


GASB Statement No. 67, Financial Reporting for Pension Plans.7KHREMHFWLYHRI
WKLV VWDWHPHQW LV WR LPSURYH ILQDQFLDO UHSRUWLQJ E\ VWDWH DQG ORFDO JRYHUQPHQWDO
SHQVLRQ SODQV  7KLV VWDWHPHQW UHSODFHV WKH UHTXLUHPHQWV RI VWDWHPHQWV 1R 
Financial Reporting for Defined Benefit Pension Plans and Note Disclosures for
Defined Contribution Plans DQG1RPension Disclosures.7KLVVWDWHPHQWZLOOEH
HIIHFWLYHIRUILVFDO\HDUHQGLQJ-XQH

7KH&RXQW\DORQJZLWKRWKHUORFDOJRYHUQPHQWVSDUWLFLSDWHLQDFRVWVKDULQJPXOWLSOH
HPSOR\HUGHILQHGEHQHILWSXEOLFHPSOR\HHSHQVLRQSODQ3(567KLVVWDWHPHQWZLOO
QRW GLUHFWO\ DIIHFW WKH &RXQW\¶V UHSRUWLQJ IRU 3(56 KRZHYHU FKDQJHV LPSOHPHQWHG
E\3(56XQGHU1RZLOODIIHFWWKH&RXQW\¶VUHSRUWLQJDQGGLVFORVXUHVIRU1R



GASB Statement No. 68, Accounting and Financial Reporting for Pensions.7KLV
VWDWHPHQWZDVLVVXHGWRLPSURYHDFFRXQWLQJDQGILQDQFLDOUHSRUWLQJE\VWDWHDQGORFDO
JRYHUQPHQWVIRUSHQVLRQV7KLVVWDWHPHQWUHSODFHVUHTXLUHPHQWVRIVWDWHPHQW1R
Accounting for Pensions by State and Local Governmental Employers DV ZHOO DV
UHTXLUHPHQWVRIVWDWHPHQW1RPension Disclosures.7KLVVWDWHPHQWDQGVWDWHPHQW
1R  HVWDEOLVK D GHILQLWLRQ RI D SHQVLRQ SODQ WKDW UHIOHFWV WKH SULPDU\ DFWLYLWLHV
DVVRFLDWHG ZLWK WKH SHQVLRQ DUUDQJHPHQW ± GHWHUPLQLQJ SHQVLRQV DFFXPXODWLQJ DQG
PDQDJLQJDVVHWVGHGLFDWHGIRUSHQVLRQVDQGSD\LQJEHQHILWVWRSODQPHPEHUVDVWKH\
FRPHGXH7KLVVWDWHPHQWZLOOEHHIIHFWLYHIRUILVFDO\HDUHQGLQJ-XQH
7KH &RXQW\ DORQJ ZLWK RWKHU ORFDO JRYHUQPHQWV SDUWLFLSDWHV LQ D FRVWVKDULQJ
PXOWLSOH HPSOR\HU GHILQHG EHQHILW SXEOLF HPSOR\HH SHQVLRQ SODQ QRWHG DV 3(56
7KHUHTXLUHPHQWVRIWKLVVWDQGDUGDSSHDUWRKDYHDVLJQLILFDQWLPSDFWRYHUILQDQFLDO
DFFRXQWLQJ DQG UHSRUWLQJ IRU WKH &RXQW\¶V SDUWLFLSDWLRQ LQ WKH 3(56 SODQ  $W WKLV
SRLQWPDQDJHPHQWLVUHVHDUFKLQJDOORIWKHUHTXLUHPHQWVRXWOLQHGLQWKLVVWDQGDUGDQG
ZLOO EH ZRUNLQJ ZLWK RWKHU ORFDOJRYHUQPHQWVDQG3(56WR HQVXUH SURSHU ILQDQFLDO
UHSRUWLQJDQGGLVFORVXUHVDUHPHW




GASB Statement No. 69, Government Combinations and Disposals of Government
Operations.7KLVVWDWHPHQWHVWDEOLVKHVDFFRXQWLQJDQGILQDQFLDOUHSRUWLQJVWDQGDUGV






GASB Statement No. 70, Accounting and Financial Reporting for Nonexchange
Financial Guarantees.  7KLV VWDWHPHQW UHTXLUHV D JRYHUQPHQW WKDW H[WHQGV D
QRQH[FKDQJHILQDQFLDOJXDUDQWHHWRUHFRJQL]HDOLDELOLW\ZKHQTXDOLWDWLYHIDFWRUVDQG
KLVWRULFDOGDWDLIDQ\LQGLFDWHWKDWLWLVPRUHOLNHO\WKDQQRWWKDWWKHJRYHUQPHQWZLOO
EHUHTXLUHGWRPDNHDSD\PHQWRQWKHJXDUDQWHH7KLVVWDWHPHQWLVHIIHFWLYHIRUILVFDO
\HDUHQGLQJ-XQH

0DQDJHPHQWZLOOHYDOXDWHRXUGHEWDJUHHPHQWVDQGZKDWLIDQ\ILQDQFLDOJXDUDQWHHV
WKH &RXQW\ KDV H[WHQGHG WR RWKHU JRYHUQPHQWV QRQSURILW RUJDQL]DWLRQV RU SULYDWH
HQWLWLHVLQWKHSURFHVVWRLPSOHPHQWWKLVVWDQGDUG


1RWH6WHZDUGVKLSFRPSOLDQFHDQGDFFRXQWDELOLW\

$
%XGJHWDU\LQIRUPDWLRQ

$QQXDO EXGJHWV DUH DGRSWHG RQ D EDVLV FRQVLVWHQW ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ
SULQFLSOHV *$$3  IRU DOO JRYHUQPHQWDO IXQGV H[FHSW WKH WUXVW IXQGV  $Q\ GLIIHUHQFHV
IURP WKH EXGJHWDU\ EDVLV WR WKH *$$3 EDVLV DUH UHFRQFLOHG RQ WKH EXGJHW WR DFWXDO
VWDWHPHQW$OODQQXDODSSURSULDWLRQVODSVHDWILVFDO\HDUHQG

'XULQJWKHPRQWKRI)HEUXDU\HDFK\HDUDOODJHQFLHVRIWKH&RXQW\VXEPLWUHTXHVWVIRU
DSSURSULDWLRQV WR WKH &RXQW\ &KDLU VR WKDWD EXGJHW PD\ EH SUHSDUHG  %\ 0D\  WKH
SURSRVHGEXGJHWLVSUHVHQWHGWRWKH&RXQW\%RDUGRI&RPPLVVLRQHUVIRUDSSURYDO7KH
%RDUG KROGV SXEOLF KHDULQJV DQG D ILQDO EXGJHW PXVW EH SUHSDUHG DQG DGRSWHG QR ODWHU
WKDQ-XQH

7KHDGRSWHGEXGJHWLVSUHSDUHGE\IXQGDQGGHSDUWPHQW&RXQW\GHSDUWPHQWPDQDJHUV
PD\ PDNH WUDQVIHUV RI DSSURSULDWLRQV ZLWKLQ D GHSDUWPHQW DQG IXQG  7UDQVIHUV DQG
FKDQJHV LQFUHDVHV RIDSSURSULDWLRQVEHWZHHQGHSDUWPHQWVRUIXQGVUHTXLUHDSSURYDORI
WKH%RDUG7KHOHJDOOHYHORIEXGJHWDU\FRQWURO LHWKHOHYHODWZKLFKH[SHQGLWXUHVPD\
QRWOHJDOO\H[FHHGDSSURSULDWLRQV LVWKHIXQGDQGGHSDUWPHQWOHYHO7KH%RDUGDSSURYHG
RQHVXSSOHPHQWDOEXGJHWDQGVHYHUDORWKHUEXGJHWDU\DSSURSULDWLRQVWKURXJKRXWWKH\HDU

%
([SHQGLWXUHVLQH[FHVVRIDSSURSULDWLRQV

2UHJRQ VWDWH ODZ UHTXLUHV GLVFORVXUH RI IXQG H[SHQGLWXUHV LQ H[FHVV RI EXGJHWHG
DSSURSULDWLRQV)RUWKH\HDUHQGHG-XQHH[SHQGLWXUHVH[FHHGHGDSSURSULDWLRQV
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LQWKH*HQHUDO)XQGLQWKH6KHULII¶V2IILFHE\'XULQJILVFDO\HDURYHUWLPH
DQG UHODWHG SHUVRQQHO FRVWV ZHUH WKH SULPDU\ FDXVH IRU WKH RYHUH[SHQGLWXUH 7KLV RYHU
H[SHQGLWXUHZDVIXQGHGE\DYDLODEOHIXQGEDODQFH

)',& RU 1&8$ DQG  ZDV FROODWHUDOL]HG E\ WKH 3)&3 7KH UHPDLQLQJ FDUU\LQJ
DPRXQWRIUHSUHVHQWVSHWW\FDVKDFFRXQWVWKDWZHUHXQLQVXUHGDQGXQFROODWHUDOL]HG



1RWH'HWDLOHGQRWHVRQDOOIXQGV

$
&DVKDQGLQYHVWPHQWV

0XOWQRPDK &RXQW\ SRROV YLUWXDOO\ DOO IXQGV IRU LQYHVWPHQW SXUSRVHV  $OO DSSURSULDWH
IXQGVDUHDOORFDWHGLQWHUHVWEDVHGRQWKHDYHUDJHGDLO\FDVKEDODQFHRIWKHIXQGDQGWKH
DYHUDJHPRQWKO\\LHOGRIWKH&RXQW\¶VLQYHVWPHQWSRUWIROLR(DFKIXQG¶VSRUWLRQRIWKLV
SRROLVGLVSOD\HGDV&DVKDQG,QYHVWPHQWV

7KH &RXQW\¶V XQUHVWULFWHG DQG UHVWULFWHG FDVK DQG LQYHVWPHQWV DUH UHSRUWHG LQ
*RYHUQPHQWDO$FWLYLWLHV%XVLQHVVW\SHDFWLYLWLHVDQGLQ)LGXFLDU\)XQGV


 8QUHVWULFWHG  5HVWULFWHG 
7RWDO
*RYHUQPHQWDO$FWLYLWLHV
     
%XVLQHVVW\SH$FWLYLWLHV

 
 

)LGXFLDU\)XQGV

 
 

7RWDO&DVKDQG,QYHVWPHQWV
      

'HSRVLW5LVN

3ROLFLHV

2UHJRQ5HYLVHG6WDWXWHV&KDSWHUJRYHUQVWKH2IILFHRIWKH6WDWH7UHDVXUHUEHJLYHQ
UHVSRQVLELOLW\IRURYHUVHHLQJFROODWHUDOL]DWLRQRISXEOLFIXQGVKHOGE\GHSRVLWRULHVEDQNV
DQG FUHGLW XQLRQV LQ 2UHJRQ 7KH 3XEOLF )XQGV &ROODWHUDOL]DWLRQ 3URJUDP 3)&3 
UHTXLUHVZHOOFDSLWDOL]HGGHSRVLWRULHVWRSOHGJHVHFXULWLHVZLWKDPDUNHWYDOXHRIDWOHDVW
RIWKHLUXQLQVXUHGSXEOLFGHSRVLWV7KH267PD\UHTXLUHXSWREHSOHGJHGIRU
EDQNVWKDWDUHSRRUO\FDSLWDOL]HG$OLVWRIGHSRVLWRULHVWKDWPD\DFFHSWSXEOLFGHSRVLWV
RYHUWKHLQVXUDQFHOLPLWVFDQEHIRXQGDW

8QLQVXUHG'HSRVLWVE\
'HSRVLWRU\
%DQNRI$PHULFD
8PSTXD%DQN
$GYDQWLV&UHGLW8QLRQ
86%DQN
3HWW\&DVK,PSUHVW$FFRXQWV


















&ROODWHUDOL]HGE\3)&3KHOGE\)+/%
&ROODWHUDOL]HGE\3)&3KHOGE\)+/%
&ROODWHUDOL]HGE\3)&3KHOGE\)+/%
&ROODWHUDOL]HGE\3)&3KHOGE\)+/%
8QFROODWHUDOL]HG






3ROLFLHV


2UHJRQ5HYLVHG6WDWXWHV&KDSWHUDXWKRUL]HVWKH&RXQW\WRLQYHVWLQREOLJDWLRQVRI
WKH867UHDVXU\86*RYHUQPHQWDJHQFLHVDQGLQVWUXPHQWDOLWLHVEDQNHUV DFFHSWDQFHV
JXDUDQWHHG E\ D TXDOLILHG ILQDQFLDO LQVWLWXWLRQ FRPPHUFLDO SDSHU FRUSRUDWH ERQGV
UHSXUFKDVHDJUHHPHQWV6WDWHRI2UHJRQ/RFDO*RYHUQPHQW,QYHVWPHQW3RRO /*,3 DQG
YDULRXVLQWHUHVWEHDULQJERQGVRI2UHJRQDQGRWKHUPXQLFLSDOLWLHV

7KH&RXQW\ VLQYHVWPHQWVDUHJRYHUQHGE\DZULWWHQ LQYHVWPHQW SROLF\ WKDW LV UHYLHZHG
DQQXDOO\E\WKH0XOWQRPDK&RXQW\,QYHVWPHQW$GYLVRU\%RDUGDQGLVDGRSWHGDQQXDOO\
E\ WKH %RDUG RI &RXQW\ &RPPLVVLRQHUV  7KH SROLF\ VSHFLILHV WKH &RXQW\ V LQYHVWPHQW
REMHFWLYHVEHQFKPDUNVUHTXLUHGGLYHUVLILFDWLRQE\VHFXULW\W\SHDQGE\PDWXULW\DQGWKH
UHSRUWLQJUHTXLUHPHQWV$FRS\RIWKHSROLF\LVORFDWHGDWZZZPXOWFRXVILQDQFH

7KH&RXQW\LVDXWKRUL]HGWRLQYHVWLQWKH/RFDO*RYHUQPHQW,QYHVWPHQW3RRO /*,3 DQ
RSHQHQGHGQRORDGGLYHUVLILHGSRUWIROLR7KH/*,3LVFRPLQJOHGZLWKRWKHUVWDWHIXQGV
LQ WKH 2UHJRQ 6KRUW7HUP )XQG 267)   7KHVH LQYHVWPHQWV DUH JRYHUQHG E\ D ZULWWHQ
LQYHVWPHQWSROLF\WKDWLVUHYLHZHGDQQXDOO\E\WKH*RYHUQRUDSSRLQWHG2UHJRQ6KRUW
7HUP)XQG%RDUG7KH267)LVQRWPDQDJHGDVDVWDEOHQHWDVVHWYDOXHIXQGWKHUHIRUH
SUHVHUYDWLRQ RI SULQFLSDO LV QRW DVVXUHG 7KH 2UHJRQ 6KRUW7HUP )XQG ILQDQFLDO
VWDWHPHQWV DQG LWV SRUWIROLR UXOHV FDQ EH REWDLQHG DW ZZZRVWVWDWHRUXV /*,3 LV QRW
UDWHGE\DQ\QDWLRQDOUDWLQJVHUYLFH

&XVWRGLDO5LVN

)XQGVGHSRVLWHGZLWKILVFDODJHQWVIRUWKHSXUSRVHRIPHHWLQJWKHSD\PHQWRISULQFLSDORU
LQWHUHVW RQ ERQGV RU OLNH REOLJDWLRQV DUH QRW UHTXLUHG WR EH FROODWHUDOL]HG SHU 2UHJRQ
5HYLVHG6WDWXWHV&KDSWHU7KH&RXQW\GRHVQRWKDYHDIRUPDOSROLF\DGGUHVVLQJ
FXVWRGLDOFUHGLWULVNRYHULWVGHSRVLWRWKHUWKDQFRPSOLDQFHZLWKDSSOLFDEOH6WDWHODZV

&XVWRGLDO5LVN



7KH &RXQW\¶V LQYHVWPHQW SROLF\ UHTXLUHV WKDW D WKLUG SDUW\ EH XVHG IRU VDIHNHHSLQJ RI
LQYHVWPHQWLQVWUXPHQWV,QYHVWPHQWVHFXULWLHVSXUFKDVHGRUVROGSXUVXDQWWRWKH&RXQW\¶V
LQYHVWPHQWSROLF\DUHGHOLYHUHGYLDSD\PHQWE\ERRNHQWU\RUSK\VLFDOGHOLYHU\WRDWKLUG
SDUW\FXVWRGLDQ7KHLQYHVWPHQWVDUHKHOGLQWKHFRXQW\¶VQDPHDQGWKHUHIRUHGRQRWKDYH
FXVWRGLDOULVN



$W \HDUHQG WKH FDUU\LQJ DPRXQW RI WKH &RXQW\ V GHSRVLWV ZDV  DQG WKH EDQN
EDODQFHZDV2IWKLVEDQNEDODQFHZDVFRYHUHGE\GHSRVLWRU\LQVXUDQFH







&UHGLW5LVN







,QYHVWPHQW5LVN

KWWSZZZRUHJRQJRYWUHDVXU\'LYLVLRQV)LQDQFH/RFDO*RY3DJHVGHIDXOWDVS[



&DVK
%DODQFH
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&RQFHQWUDWLRQRI&UHGLW5LVN





,VVXHU+ROGLQJV*UHDWHUWKDQ)LYH3HUFHQW



3ROLFLHV

,QYHVWPHQW7\SH,VVXHU



)DLU9DOXH

86$JHQF\)HGHUDO+RPH/RDQ0WJ&RUS 
86$JHQF\)HGHUDO1DWLRQDO0RUWJDJH$VVQ
%DQNHU V$FFHSWDQFH86%DQN


,Q DGGLWLRQ WR OLPLW LWV H[SRVXUH WR ORVVHV GXH WR DVVHW FRQFHQWUDWLRQ WKH &RXQW\¶V
LQYHVWPHQWSROLF\DQG2UHJRQ5HYLVHG6WDWXWHVOLPLWDVVHWFRQFHQWUDWLRQDVIROORZV


3ROLF\
 /LPLW

 
 
 






$VRI-XQHWKH&RXQW\KDGWKHIROORZLQJXQUHVWULFWHGFDVKDQGLQYHVWPHQWV

 &RUSRUDWHLQGHEWHGQHVVPXVWEHUDWHGRQWKHVHWWOHPHQWGDWH$RU$$RUEHWWHU
E\6WDQGDUGDQG3RRU¶V&RUSRUDWLRQRU3RU$DE\0RRG\¶V,QYHVWRUV6HUYLFH
RU WKH HTXLYDOHQW UDWLQJ E\ DQ\ QDWLRQDOO\ UHFRJQL]HG VWDWLVWLFDO UDWLQJ
RUJDQL]DWLRQ






,QYHVWPHQW7\SH
86$JHQFLHV
&RUSRUDWH'HEW
867UHDVXULHV
/*,3
%DQNHUV¶$FFHSWDQFHV
0XQLFLSDO'HEW
&DVKDQG(TXLYDOHQWV
7RWDOXQUHVWULFWHGFDVK


 1RWZLWKVWDQGLQJ LWHP RQH FRUSRUDWH LQGHEWHGQHVV PXVW EH UDWHG $ RU $ E\
6WDQGDUG  3RRU¶V DQG 3 RU $ E\ 0RRG\¶V RU WKH HTXLYDOHQW UDWLQJ E\ DQ\
QDWLRQDOO\ UHFRJQL]HG VWDWLVWLFDO UDWLQJ RUJDQL]DWLRQ ZKHQ LVVXHG E\ D EXVLQHVV
HQWHUSULVH WKDW KDV LWV KHDGTXDUWHUV LQ 2UHJRQ HPSOR\V PRUH WKDQ  RI LWV
SHUPDQHQW ZRUNIRUFH LQ 2UHJRQ RU KDV PRUH WKDQ  RI LWV WDQJLEOH DVVHWV LQ
2UHJRQ

 3XUFKDVHRIFRPPHUFLDOSDSHUDQGRWKHUFRUSRUDWHGHEWQRWLQVXUHGE\DQDJHQF\
RI WKH 86 *RYHUQPHQW XS WR  RI WKH WRWDO LQYHVWPHQW SRUWIROLR LV DOORZHG
EXW PD\ H[FHHG WKDW OLPLW XS WR  IRU D SHULRG QRW WR H[FHHG WHQ FRQVHFXWLYH
EXVLQHVVGD\V




)DLU
9DOXH










DQGLQYHVWPHQWV





 86*RYHUQPHQW$JHQFLHVDUHOLPLWHGWRRIWKHLQYHVWPHQWSRUWIROLR


 
 
 

3HUFHQWRI
7RWDO3RUWIROLR




5LVN
&RQFHQWUDWLRQ


















3RUWIROLRZHLJKWHGDYHUDJHPDWXULW\

:HLJKWHG
$YHUDJH
0DWXULW\
LQPRQWKV 












 ,QYHVWPHQWV JXDUDQWHHG E\ DQ DJHQF\ RI WKH 86 *RYHUQPHQW HJ WKH 86
7UHDVXU\RUWKH)HGHUDO'HSRVLWRU\,QVXUDQFH&RUSRUDWLRQ PD\EHRZQHGZLWKRXW
OLPLW

 /DZIXOO\LVVXHGGHEWREOLJDWLRQVRIWKHDJHQFLHVDQGLQVWUXPHQWDOLWLHVRIWKH6WDWH
RI2UHJRQDQGLWVSROLWLFDOVXEGLYLVLRQVWKDWKDYHDORQJWHUPGHEWUDWLQJRI$RU
DQ HTXLYDOHQW UDWLQJ RU EHWWHU RU DUH UDWHG RQ WKH VHWWOHPHQW GDWH LQ WKH KLJKHVW
FDWHJRU\IRUVKRUWWHUPPXQLFLSDOGHEWE\DQDWLRQDOO\UHFRJQL]HGVWDWLVWLFDOUDWLQJ
RUJDQL]DWLRQ >256   @ $OVR ODZIXOO\ LVVXHG GHEW REOLJDWLRQV RI WKH
6WDWHVRI&DOLIRUQLD,GDKRDQG:DVKLQJWRQDQGWKHLUSROLWLFDOVXEGLYLVLRQVLIVXFK
REOLJDWLRQVKDYHDORQJWHUPUDWLQJRI$$RUEHWWHURUDUHUDWHGRQWKHVHWWOHPHQW
GDWH LQ WKH KLJKHVW FDWHJRU\ IRU VKRUWWHUP PXQLFLSDO GHEW E\ D QDWLRQDOO\
UHFRJQL]HG VWDWLVWLFDO UDWLQJ RUJDQL]DWLRQ >256   @ )RU WKHVH ODWWHU
REOLJDWLRQVWKH\DUHDOORZDEOHVXEMHFWWR256

$GGLWLRQDOO\ WR OLPLW LWV H[SRVXUH WR DVVHW FRQFHQWUDWLRQ ULVN WKH &RXQW\ UHVWULFWV WKH
WRWDO LQYHVWPHQW WKDW FDQ EH PDGH LQ WKH FRUSRUDWH LQGHEWHGQHVV RI D VLQJOH FRUSRUDWH
HQWLW\DQGLWVDIILOLDWHVDQGVXEVLGLDULHVWRRIWKHWRWDOLQYHVWPHQWSRUWIROLR




$VRI-XQHWKH&RXQW\KDGWKHIROORZLQJUHVWULFWHGFDVKDQGLQYHVWPHQWV&DVK
ZLWK)LVFDO$JHQWDQG0LVFHOODQHRXV5HVWULFWHG)XQGVKDGZHLJKWHGDYHUDJHPDWXULWLHV
OHVVWKDQRQHPRQWK7KH&RXQW\PDLQWDLQVFDVKZLWKILVFDODJHQWDFFRXQWVWRVHWDVLGH
IRUGHEWVHUYLFHUHTXLUHPHQWVSHUWKHWUXVWHHVDQGERQGLQGHQWXUHV


,QYHVWPHQW7\SH
&DVKZLWK)LVFDO$JHQW
0LVF5HVWULFWHG)XQGV



)DLU
5LVN
9DOXH
&RQFHQWUDWLRQ












,QWHUHVW5DWH5LVN


3ROLFLHV


$VDPHDQVRIOLPLWLQJLWVH[SRVXUHWRIDLUYDOXHORVVHVUHVXOWLQJIURPULVLQJLQWHUHVWUDWHVWKH&RXQW\¶V
LQYHVWPHQWSROLF\OLPLWVPDWXULWLHVDVIROORZV
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0DWXULW\
/HVVWKDQGD\V
/HVVWKDQGD\V
/HVVWKDQGD\V
/HVVWKDQ\HDU
/HVVWKDQ\HDUV

&XPXODWLYH&RQVWUDLQW











%


5HFHLYDEOHV DV RI \HDUHQG IRU WKH &RXQW\¶V LQGLYLGXDO PDMRU IXQGV DQG QRQPDMRU DQG
LQWHUQDO VHUYLFH IXQGV LQ WKH DJJUHJDWH LQFOXGLQJ WKH DSSOLFDEOH DOORZDQFHV IRU
XQFROOHFWLEOH DFFRXQWV DUH QRWHG EHORZ  ,QFOXGHG LQ *HQHUDO IXQG ORDQV UHFHLYDEOH
EDODQFHLVDORDQIURPWKH&RXQW\WRDFRPPXQLW\EDVHGKHDOWKRUJDQL]DWLRQ7KHORDQ
DJUHHPHQW ZDV H[HFXWHG LQ ILVFDO \HDU  LQ RUGHU WR VXVWDLQ RSHUDWLQJ FRVWV IRU WKH
KHDOWKRUJDQL]DWLRQ$VRI-XQHWKHWRWDOORDQUHFHLYDEOHEDODQFHZDV



,I WKH JRDOV RI PDWXULW\ OLPLWV DUH H[FHHGHG E\  RU PRUH IRU WHQ VXFFHVVLYH EXVLQHVV GD\V SURPSW
QRWLILFDWLRQ WR WKH &RXQW\¶V &KLHI )LQDQFLDO 2IILFHU DQG WKH &RXQW\¶V ,QYHVWPHQW $GYLVRU\ %RDUG LV
UHTXLUHG


$W-XQHWKH&RXQW\KDGWKHIROORZLQJLQWHUHVWUDWHDQGFRQFHQWUDWLRQULVN&UHGLWUDWLQJVDUH
QRWHGE\0RRG\¶VDQG6WDQGDUG 3RRU¶VUHVSHFWLYHO\

7\SH
86$JHQF\


867UHDVXULHV
%DQNHUV$FFHSWDQFH

&RUSRUDWH071




&RUSRUDWH&3

0XQLFLSDO





/RFDO*RYHUQPHQW
,QYHVWPHQW3RRO

7RWDO

)DLU9DOXH




















5DWLQJ
$DD$$
1RW5DWHG

$DD$$
3

$DD$$$
$D$$
$D
$D

3

$DD$$$
$D$$
$D
$D$$
$























'D\VWR0DWXULW\


 




 
 
 
 
 
 








 
 




 







$$ 











 

3HUFHQWDJH














)HGHUDO
DQG6WDWH
3URJUDP
)XQG












*RYHUQPHQWDO$FWLYLWLHV


6HOOZRRG
,QWHUQDO
1RQ
7RWDO
%ULGJH
6HUYLFH
PDMRU
*RYHUQPHQWDO
)XQG
)XQGV
)XQGV
$FWLYLWLHV

 
 
 
 

 
 
 
 
        

 
 
 
 

 
 
 
 
  
 
 
 

 
 
 
 

 
 
 
 

 
 
 
 

 
 
 
 
  
 
   

*HQHUDO
)XQG
5HFHLYDEOHV
 
7D[HV
 
,QFRPH
 
3URSHUW\
 
2WKHU
 
$FFRXQWV
 
/RDQV
 
,QWHUHVW
 
6SHFLDODVVHVVPHQWV
 
&RQWUDFWV
 
*URVVUHFHLYDEOHV
 
/HVVDOORZDQFHIRU

GLVFRXQWVDQG


XQFROOHFWLEOHDPRXQWV
 
  

1HWWRWDOUHFHLYDEOHV
    







 
 
  









%XVLQHVV
W\SH
$FWLYLWLHV




7RWDO










































 
  

5HYHQXHVRI'XQWKRUSH5LYHUGDOHDQG0LG&RXQW\6HUYLFH'LVWULFWVDUHUHSRUWHGQHWRI
XQFROOHFWLEOH DPRXQWV 7RWDO XQFROOHFWLEOH DPRXQWV UHODWHG WR UHYHQXHV DUH DOO IRU SULRU
SHULRGV


*RYHUQPHQWDOIXQGVUHSRUWGHIHUUHGLQIORZVRIUHVRXUFHVLQFRQQHFWLRQZLWKUHFHLYDEOHV
IRUUHYHQXHVWKDWDUHQRWFRQVLGHUHGWREHDYDLODEOHWROLTXLGDWHOLDELOLWLHVRIWKHFXUUHQW
SHULRG*RYHUQPHQWDOIXQGVDOVRUHSRUWDOLDELOLW\LQFRQQHFWLRQZLWKUHVRXUFHVWKDWKDYH
EHHQ UHFHLYHG EXW QRW \HW HDUQHG $W WKH HQG RI WKH FXUUHQW ILVFDO \HDU WKH YDULRXV
FRPSRQHQWV RI GHIHUUHG LQIORZV RI UHVRXUFHV DQG XQHDUQHG UHYHQXH UHSRUWHG LQ WKH
JRYHUQPHQWDOIXQGVZHUHDVIROORZV










7KLVUHSUHVHQWVWKHDYHUDJHUDWLQJRIWKHLQYHVWPHQWVKHOGE\/*,3




















5HFHLYDEOHV
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3HUVRQDOLQFRPHWD[UHFHLYDEOH
$OORZDQFHIRUGRXEWIXODFFRXQWV±SHUVRQDOLQFRPHWD[
3URSHUW\WD[HVUHFHLYDEOH *HQHUDO)XQG 
3URSHUW\WD[HVUHFHLYDEOH RWKHUJRYHUQPHQWDOIXQGV 
&OLQLFIHHUHYHQXHV
*UDQWGUDZVSULRUWRPHHWLQJWLPHUHTXLUHPHQWV
*UDQWGUDZVSULRUWRPHHWLQJDOOHOLJLELOLW\UHTXLUHPHQWV
/RDQVUHFHLYDEOH
6SHFLDODVVHVVPHQWVUHFHLYDEOH
&RQWUDFWVUHFHLYDEOH
7D[WLWOHODQGVDOHVLQYHQWRU\
6WDWHYDFFLQHLQYHQWRU\
7RWDOVIRUJRYHUQPHQWDOIXQGV




'HIHUUHG
8QHDUQHG
,QIORZVRI
5HYHQXH
5HVRXUFHV
   
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
   


$PRXQWVUHSRUWHGDERYHDVXQHDUQHGDUHUHSRUWHGDVXQHDUQHGUHYHQXHLQJRYHUQPHQWDO
DFWLYLWLHVRQWKHStatement of Net Position*RYHUQPHQWDODFWLYLWLHVDOVRLQFOXGH,QWHUQDO
6HUYLFH)XQGVZKLFKUHSRUWLQXQHDUQHGUHYHQXHUHVXOWLQJLQWRWDOXQHDUQHGUHYHQXH
RQWKHStatement of Net PositionRI

& &DSLWDODVVHWV

&DSLWDODVVHWDFWLYLW\IRUWKH\HDUHQGHG-XQHZDVDVIROORZV


3ULPDU\*RYHUQPHQW

*RYHUQPHQWDODFWLYLWLHV
&DSLWDODVVHWVQRWEHLQJGHSUHFLDWHG
/DQG
5LJKWRIZD\
&RQVWUXFWLRQLQSURJUHVV
:RUNVRIDUW
%XLOGLQJVQRWLQVHUYLFH
7RWDOFDSLWDODVVHWVQRWEHLQJGHSUHFLDWHG

 %HJLQQLQJ
%DODQFH




 











 ,QFUHDVHV




































&DSLWDODVVHWVEHLQJGHSUHFLDWHG
%XLOGLQJV
,PSURYHPHQWVRWKHUWKDQEXLOGLQJV
0DFKLQHU\DQGHTXLSPHQW
%ULGJHV
,QIUDVWUXFWXUH
7RWDOFDSLWDODVVHWVEHLQJGHSUHFLDWHG









 

































/HVVDFFXPXODWHGGHSUHFLDWLRQIRU
%XLOGLQJV
,PSURYHPHQWVRWKHUWKDQEXLOGLQJV
0DFKLQHU\DQGHTXLSPHQW
%ULGJHV
,QIUDVWUXFWXUH
7RWDODFFXPXODWHGGHSUHFLDWLRQ









































































 
 







7RWDOFDSLWDODVVHWVEHLQJGHSUHFLDWHGQHW 
*RYHUQPHQWDODFWLYLWLHVFDSLWDODVVHWVQHW 









%XVLQHVVW\SHDFWLYLWLHV
&DSLWDODVVHWVQRWEHLQJGHSUHFLDWHG
&RQVWUXFWLRQLQSURJUHVV
7RWDOFDSLWDODVVHWVQRWEHLQJGHSUHFLDWHG












&DSLWDODVVHWVEHLQJGHSUHFLDWHG
,PSURYHPHQWVRWKHUWKDQEXLOGLQJV
7RWDOFDSLWDODVVHWVEHLQJGHSUHFLDWHG














/HVVDFFXPXODWHGGHSUHFLDWLRQIRU
,PSURYHPHQWVRWKHUWKDQEXLOGLQJV
7RWDODFFXPXODWHGGHSUHFLDWLRQ









7RWDOFDSLWDODVVHWVEHLQJGHSUHFLDWHGQHW
%XVLQHVVW\SHDFWLYLWLHVFDSLWDODVVHWVQHW
















 'HFUHDVHV 

 

 
  

 




 







(QGLQJ
%DODQFH























































































 

   















 
 


























 



















































 
 
 








































 
 












7UDQVIHUV
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'XULQJILVFDO\HDUWKH&RXQW\ILQDOL]HGWKHFRQVWUXFWLRQRIWKH:DSDWR-DLO6LQFH
WKHFRPSOHWLRQRIWKHMDLOLQWKH&RXQW\KDVQRWIXQGHGDQRSHUDWLQJEXGJHWIRUWKH
MDLOWKHUHIRUHWKHMDLOKDVQRWEHHQSODFHGLQWRVHUYLFHDQGLVQRWEHLQJGHSUHFLDWHG7KH
FDSLWDOL]HG FRVW RI WKH MDLO LQ ILVFDO \HDU  ZDV   ,Q ILVFDO \HDU  WKH
&RXQW\GHWHUPLQHGWKHMDLOKDGEHHQLPSDLUHGDQGWKHDVVHWZDVGHFUHDVHGE\DQG
DGMXVWHGGRZQWR7KLVDPRXQWLVLQFOXGHGLQWKHDERYHFDSLWDODVVHWVFKHGXOH
0DQDJHPHQW FRQWLQXHV WR ORRN IRU RSWLRQV WR RSHUDWH WKH MDLO   :KHQ WKH MDLO EHFRPHV
RSHUDWLRQDOLWZLOOEHGHSUHFLDWHGRYHUIRUW\\HDUV
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7UDQVIHUVRXW
*HQHUDO)XQG
)HGHUDO6WDWH)XQG



'HSUHFLDWLRQH[SHQVHZDVFKDUJHGWRIXQFWLRQVSURJUDPVRIWKHSULPDU\JRYHUQPHQWDV
IROORZV
*RYHUQPHQWDODFWLYLWLHV

*HQHUDOJRYHUQPHQW


+HDOWKVHUYLFHV


6RFLDOVHUYLFHV


3XEOLFVDIHW\ MXVWLFH


&RPPXQLW\VHUYLFHV


/LEUDU\


5RDGVDQGEULGJHV

7RWDOGHSUHFLDWLRQH[SHQVH±JRYHUQPHQWDODFWLYLWLHV 

)

%XVLQHVVW\SHDFWLYLWLHV

6HZHU


/LJKWLQJ

7RWDOGHSUHFLDWLRQH[SHQVH±EXVLQHVVW\SHDFWLYLWLHV 

'

1HWSHQVLRQDVVHW
7KHEDODQFHRIWKHQHWSHQVLRQDVVHWQHWRIDFFXPXODWHGDPRUWL]DWLRQDW-XQH
ZDV   $PRUWL]DWLRQ H[SHQVH LQ WKH VWDWHPHQW RI DFWLYLWLHV RQ WKH QHW SHQVLRQ
DVVHWZDVUHVSHFWLYHO\IRUWKH\HDUHQGHG-XQH
,QWHUIXQGUHFHLYDEOHVSD\DEOHVDQGWUDQVIHUV

,QWHUIXQG7UDQVIHUV

)ROORZLQJ DUH WKH &RXQW\¶V LQWHUIXQG WUDQVIHUV IRU WKH \HDU HQGHG -XQH  
6LJQLILFDQW WUDQVIHUV LQFOXGH  IURP WKH *HQHUDO )XQG WR WKH /LEUDU\ 6SHFLDO
5HYHQXH )XQG WR VXSSOHPHQW WKH /LEUDU\¶V RSHUDWLRQV DQG  IURP WKH 6HOOZRRG
%ULGJH &DSLWDO 3URMHFW )XQG WR WKH 5LVN 0DQDJHPHQW ,QWHUQDO 6HUYLFH )XQG IRU ORDQ
UHSD\PHQW



2WKHU
,QWHUQDO
7RWDO
*RYHUQPHQWDO
6HUYLFH
WUDQVIHUV
)XQGV
 )XQGV 
RXW

  





 



6HOOZRRG%ULGJH)XQG





 



2WKHU*RYHUQPHQWDO
)XQGV
,QWHUQDO6HUYLFH)XQGV
7RWDOWUDQVIHUVLQ









 
 
 





6KRUWWHUPGHEW

,Q'HFHPEHUWKH&RXQW\HQWHUHGLQWRDQLQWHULPILQDQFLQJDJUHHPHQWWRLVVXHXSWR
 RI 7D[DEOH 1RQUHYROYLQJ &UHGLW )DFLOLW\ DQG %RQG 6HULHV   7KH ERQGV
FDUULHG DQ LQWHUHVW UDWH RI /,%25 UDWH RSWLRQ IRU D WKUHH PRQWK UDWH SHULRG  7KLV
DJUHHPHQW SURYLGHG LQWHULP ILQDQFLQJ IRU FDSLWDO FRVWV IRU WKH &RXQW\¶V FRQVWUXFWLRQ RI
WKH6HOOZRRG%ULGJHUHSODFHPHQWSURMHFW7KHRXWVWDQGLQJEDODQFHRIWKHERQGVZDVSDLG
RII LQ 'HFHPEHU  LQ FRQQHFWLRQ ZLWK WKH LVVXDQFH RI WKH )XOO )DLWK DQG &UHGLW
2EOLJDWLRQV 6HULHV   6KRUWWHUP OLDELOLW\ DFWLYLW\ IRU WKH \HDUHQGHG -XQH  
ZDVDVIROORZV


 %HJLQQLQJ


(QGLQJ  'XH:LWKLQ
*RYHUQPHQWDO$FWLYLWLHV
%DODQFH
$GGLWLRQV 5HGXFWLRQV
%DODQFH
2QH<HDU


7D[DEOH1RQ5HYROYLQJ 
   

 &UHGLW)DFLOLW\%RQGV
7RWDO
     
 

*
/RQJWHUPGHEW

*HQHUDO2EOLJDWLRQ%RQGV

,Q 0DUFK  WKH &RXQW\ LVVXHG  LQ *HQHUDO 2EOLJDWLRQ 5HIXQGLQJ ERQGV
6HULHV  DW D SUHPLXP RI  ZLWK LQWHUHVW UDWHV IURP     7KHVH
ERQGVZHUHLVVXHGWRUHIXQGSUHYLRXVO\LVVXHG*HQHUDO2EOLJDWLRQGHEW$W-XQH
WKH RXWVWDQGLQJ EDODQFH RQ WKH 6HULHV  ERQGV ZDV  DQG WKH EDODQFH RQ WKH
XQDPRUWL]HGSUHPLXPZDV





(

*HQHUDO
)XQG
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*HQHUDO REOLJDWLRQ ERQGV DUH GLUHFW REOLJDWLRQV SOHGJH WKH IXOO IDLWK DQG FUHGLW RI WKH
&RXQW\DQGDUHEDFNHGE\WKH&RXQW\¶VDXWKRULW\WROHY\SURSHUW\WD[HV7KHVHERQGVDUH
JHQHUDOO\ LVVXHG DV \HDU VHULDO ERQGV ZLWK HTXDO DPRXQWV RI SULQFLSDO DQG LQWHUHVW
PDWXULQJHDFK\HDU*HQHUDOREOLJDWLRQERQGVFXUUHQWO\RXWVWDQGLQJDUHDVIROORZV

3XUSRVH
 ,QWHUHVW5DWHV
$PRXQW
*RYHUQPHQWDODFWLYLWLHV



WKH QHZ GHEW DQG UHSRUWHG DV D GHIHUUHG RXWIORZ RI UHVRXUFHV RQ WKH Statement of Net
Position7KH6HULHVDQG6HULHVKDYHVLQFHEHHQSDLGRIILQIXOO$W-XQH
WKHGHIHUUHGRXWIORZZDV$W-XQHRIWKHVHERQGVZHUH
RXWVWDQGLQJ

2Q0DUFKWKH&RXQW\LVVXHGLQ)XOO)DLWKDQG&UHGLW2EOLJDWLRQV6HULHV
 DW D SUHPLXP RI  ZLWK LQWHUHVW UDWHV IURP     7KH REOLJDWLRQV
ZHUH LVVXHG WR ILQDQFH WKH UHSODFHPHQW FRVW RI WKH &RXQW\¶V GDWD FHQWHU SURYLGH IRU
WHOHSKRQH HQKDQFHPHQWV GHIHUUHG IDFLOLWLHV PDLQWHQDQFH DQG DVVLVW ZLWK D SURMHFW WR
DXWRPDWH WKH PRYHPHQW RI OLEUDU\ PDWHULDOV  $W -XQH   WKH EDODQFH RQ WKH
XQDPRUWL]HGSUHPLXPZDVDQGRQWKHGHEWZDVRXWVWDQGLQJ

2Q'HFHPEHUWKH&RXQW\LVVXHGLQ)XOO)DLWKDQG&UHGLW2EOLJDWLRQV
6HULHV%ZLWKLQWHUHVWUDWHVIURPWR7KHSURFHHGVIURPWKHVDOHRIWKH
REOLJDWLRQVZHUHXVHGWRILQDQFHWKHFRQVWUXFWLRQ FRVWV IRU WKH (DVW &RXQW\ &RXUWKRXVH
(&& $W-XQHWKHHQWLUHGHEWLVVXHZDVRXWVWDQGLQJ

2Q'HFHPEHUWKH&RXQW\LVVXHGLQ)XOO)DLWKDQG&UHGLW2EOLJDWLRQV
6HULHV  DW D SUHPLXP RI  ZLWK LQWHUHVW UDWHV IURP     7KH
REOLJDWLRQV ZHUH LVVXHG WR ILQDQFH DQG UHILQDQFH FRQVWUXFWLRQV RI WKH 6HOOZRRG %ULGJH
7KHREOLJDWLRQVZLOOVXSSRUWFRQVWUXFWLRQRIDQHZ6HOOZRRG%ULGJHDORQJZLWKXSJUDGHV
WRWKHHDVWDQGZHVWHQGDSSURDFKHV$W-XQHWKHHQWLUHEDODQFHRIWKHERQGV
DQGWKHXQDPRUWL]HGSUHPLXPZDVRXWVWDQGLQJ

)XOOIDLWKDQGFUHGLWERQGREOLJDWLRQVRXWVWDQGLQJDW\HDUHQGDUHDVIROORZV

3XUSRVH
 ,QWHUHVW5DWHV
$PRXQW
*RYHUQPHQWDODFWLYLWLHV  


$QQXDO GHEW VHUYLFH UHTXLUHPHQWV WR PDWXULW\ IRU IXOO IDLWK DQG FUHGLW ERQGV DUH DV
IROORZV



$QQXDOGHEWVHUYLFHUHTXLUHPHQWVWRPDWXULW\IRUJHQHUDOREOLJDWLRQERQGVDUHDVIROORZV


<HDU(QGLQJ-XQH




7RWDO
3UHPLXPRQORQJWHUPGHEW
7RWDO

3ULQFLSDO










,QWHUHVW









)XOO)DLWKDQG&UHGLW%RQGV


2Q 'HFHPEHU   WKH &RXQW\ LVVXHG  LQ WD[DEOH 5HYHQXH 3HQVLRQ
2EOLJDWLRQ%RQGVZLWKLQWHUHVWUDWHVIURPWRWRIXQGWKH&RXQW\¶VXQIXQGHG
DFFUXHGDFWXDULDOOLDELOLW\ 8$$/ 7KH&RXQW\HVWLPDWHVWKDWE\IXQGLQJWKHDFWXDULDO
OLDELOLW\ WKH &RXQW\ ZLOO UHFHLYH D SUHVHQW YDOXH VDYLQJV RI DERXW  EHWZHHQ WKH
DPRXQWFDOFXODWHGE\WKH2UHJRQ3XEOLF(PSOR\HHV5HWLUHPHQW6\VWHP 3(56 WRUHWLUH
WKH 8$$/ DQG WKH DPRXQW RI WKH GHEW UHSD\PHQW 3D\PHQW RI SULQFLSDO DQG LQWHUHVW
H[FHSW IRU D WHUP ERQG ZLOO EH JXDUDQWHHG E\ 1DWLRQDO 3XEOLF )LQDQFH *XDUDQWHH  $W
-XQHRIWKHVHERQGVZHUHRXWVWDQGLQJ

2Q 0D\   WKH &RXQW\ LVVXHG  LQ )XOO )DLWK DQG &UHGLW 5HIXQGLQJ
2EOLJDWLRQV 6HULHV  ZLWK LQWHUHVW UDWHV IURP  WR   $W -XQH  
RIWKHVHERQGVZHUHRXWVWDQGLQJ 

2Q 2FWREHU   WKH &RXQW\ LVVXHG  LQ )XOO )DLWK DQG &UHGLW 5HIXQGLQJ
2EOLJDWLRQV 6HULHV  DW D SUHPLXP RI  ZLWK LQWHUHVW UDWHV IURP  WR
$W-XQHWKHXQDPRUWL]HGSUHPLXPRQWKHGHEWZDV7KH
LVVXH UHIXQGHG  RI RXWVWDQGLQJ )XOO )DLWK DQG &UHGLW %RQGV 6HULHV  ZLWK
LQWHUHVW UDWHV IURP  WR  DQG  RI RXWVWDQGLQJ &HUWLILFDWHV RI
3DUWLFLSDWLRQ 6HULHV  ZLWK LQWHUHVW UDWHV IURP  WR  DQG  RI
RXWVWDQGLQJ &HUWLILFDWHV RI 3DUWLFLSDWLRQ 6HULHV  ZLWK LQWHUHVW UDWHV IURP  WR
  7KH GLIIHUHQFH EHWZHHQ WKH SUHVHQW YDOXH RI WKH ROG GHEW VHUYLFH UHTXLUHPHQWV
DQG WKH SUHVHQW YDOXH RI WKH QHZ GHEW VHUYLFH UHTXLUHPHQWV LV UHFRUGHG DV D GHIHUUHG
FKDUJHRIZKLFKLVDPRUWL]HGDVDFRPSRQHQWRILQWHUHVWH[SHQVHRYHUWKHOLIHRI




<HDU(QGLQJ-XQH





±
±
±
6XEWRWDO
3UHPLXPRQORQJWHUPGHEWQHW
7RWDO








3ULQFLSDO 
,QWHUHVW
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7KH IXOO IDLWK DQG FUHGLW ERQGV DUH LQFOXGHG LQ WKH ERQGV SD\DEOH OLQH LWHP RQ WKH
Statement of Net Position

)XOOIDLWKDQGFUHGLWERQGV  /RQJWHUP
&XUUHQW

7RWDO
0DWXULWLHV
     
3UHPLXPRQORQJWHUPGHEW 

  
7RWDO
 
  

&DSLWDO/HDVHV

7KH&RXQW\KDVHQWHUHGLQWRYDULRXVOHDVHSXUFKDVHDJUHHPHQWVWRDFTXLUHSURSHUW\DQG
HTXLSPHQW7KHVHOHDVHDJUHHPHQWVTXDOLI\DVFDSLWDOOHDVHVIRUDFFRXQWLQJSXUSRVHVDQG
KDYHEHHQFDSLWDOL]HGLQDFFRUGDQFHZLWKDFFRXQWLQJSULQFLSOHVJHQHUDOO\DFFHSWHGLQWKH
8QLWHG6WDWHVRI$PHULFD7RWDODVVHWVDFTXLUHGWKURXJKFDSLWDOOHDVHVDUHDVIROORZV

LPSURYHPHQWVWRWKH&RXQW\¶VURDGV\VWHP7KHWRWDORXWVWDQGLQJXQGHUWKLVDJUHHPHQW
ZDVDW-XQH

7KHORDQREOLJDWLRQRXWVWDQGLQJDW\HDUHQGDUHDVIROORZV

3XUSRVH
 ,QWHUHVW5DWHV
$PRXQW
*RYHUQPHQWDODFWLYLWLHV 



$QQXDOGHEWVHUYLFHUHTXLUHPHQWVWRPDWXULW\IRUORQJWHUPORDQVRXWVWDQGLQJDW\HDUHQG
DUHDVIROORZV
<HDU(QGLQJ-XQH
3ULQFLSDO
,QWHUHVW

  













± 


± 


7RWDO
 


3ROOXWLRQ5HPHGLDWLRQ2EOLJDWLRQV

3ROOXWLRQ UHPHGLDWLRQ REOLJDWLRQV DGGUHVV WKH FXUUHQW RU SRWHQWLDO GHWULPHQWDO HIIHFWV RI
H[LVWLQJ SROOXWLRQ E\ SDUWLFLSDWLQJ LQ SROOXWLRQ UHPHGLDWLRQ DFWLYLWLHV LQFOXGLQJ SUH
FOHDQXS DFWLYLWLHV FOHDQXS DFWLYLWLHV JRYHUQPHQW RYHUVLJKW DQG HQIRUFHPHQWUHODWHG
DFWLYLWLHVDQGSRVWUHPHGLDWLRQPRQLWRULQJ,QFOXGHGLQWKHFXUUHQW\HDU¶VDGGLWLRQVDQG
UHGXFWLRQV DUH SROOXWLRQ UHPHGLDWLRQ DFWLYLWLHV UHODWHG WR YDULRXV SURSHUWLHV ZKHUH WKH
&RXQW\LVUHVSRQVLEOHIRUFOHDQXSFRVWV7KH\HDUHQGOLDELOLW\IRUSROOXWLRQUHPHGLDWLRQ
LQFOXGHV HVWLPDWHV IRU UHJXODWRU\ FORVXUH FRVWV DW RQH &RXQW\ RZQHG SURSHUW\  ,Q
DGGLWLRQ WKH &RXQW\ KDV SHUIRUPHG FHUWDLQ HQYLURQPHQWDO PRQLWRULQJ DFWLYLWLHV DW D
IRUPHUODQGILOOZKHUHPHWKDQHJDVKDVEHHQGHWHFWHG7KH&RXQW\KDVLQVWDOOHGSUREHV
WKDWDUHFKHFNHGPRQWKO\IRUOHYHOVRIPHWKDQHDQGRWKHUJDVHVDVVRFLDWHGZLWKDFORVHG
ODQGILOO  7KH \HDUHQG OLDELOLW\ HVWLPDWH IRU WKLV VLWH LQFOXGHV FRQWLQXHG PRQLWRULQJ RI
H[LVWLQJ FRQGLWLRQV   ,Q HDFK RI WKHVH VLWHV WKH &RXQW\ OHJDOO\ REOLJDWHG LWVHOI WR
FRPPHQFH FOHDQXS RU PRQLWRULQJ  %RWK VLWHV DUH VXEMHFW WR '(4 UHJXODWLRQ DQG
RYHUVLJKWDWWKLVWLPH3ROOXWLRQUHPHGLDWLRQDFWLYLWLHVZHUHSDLGE\DFDSLWDOSURMHFWIXQG
DQGDQLQWHUQDOVHUYLFHIXQG




$VVHW
%XLOGLQJV
/HVV$FFXPXODWHGGHSUHFLDWLRQ
7RWDO

 *RYHUQPHQWDO
$FWLYLWLHV
 

 
 


&DSLWDOOHDVHREOLJDWLRQVRXWVWDQGLQJDW\HDUHQGDUHDVIROORZV

3XUSRVH
 ,QWHUHVW5DWHV
$PRXQW
*RYHUQPHQWDODFWLYLWLHV  


)XWXUHPLQLPXPOHDVHSD\PHQWVDUHDVIROORZV


*RYHUQPHQWDO
<HDU(QGLQJ-XQH  3ULQFLSDO  ,QWHUHVW















±


±


±


7RWDO



/RDQV3D\DEOH

,Q ILVFDO \HDU  WKH &RXQW\ HQWHUHG LQWR D ORDQ DJUHHPHQW ZLWK WKH 2UHJRQ
'HSDUWPHQW RI 7UDQVSRUWDWLRQ ± )LQDQFLDO 6HUYLFHV IRU WKH SXUSRVH RI PDNLQJ FDSLWDO




7KH &RXQW\ LV DOVR DGGUHVVLQJ SROOXWLRQ UHPHGLDWLRQ FRQFHUQV LQ FRQQHFWLRQ ZLWK WKH
FRQVWUXFWLRQ RI D QHZ &RXQW\ EULGJH WKH 6HOOZRRG %ULGJH SURMHFW  $Q\ SROOXWLRQ
UHPHGLDWLRQ FRVWV LQFXUUHG ZLWK WKH FRQVWUXFWLRQ RI WKH 6HOOZRRG %ULGJH SURMHFW DUH
FDSLWDOL]HG ZLWK WKH EULGJH  0DQDJHPHQW HVWLPDWHV DQ\ SROOXWLRQ UHPHGLDWLRQ FRVWV IRU
WKH6HOOZRRG%ULGJHSURMHFWWREHLPPDWHULDOWRWKHWRWDOFRQVWUXFWLRQFRVWIRUWKHEULGJH
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7KH FDOFXODWLRQ IRU WKH -XQH   SROOXWLRQ UHPHGLDWLRQ REOLJDWLRQ LV DQ HVWLPDWH
GHWHUPLQHG E\ PDQDJHPHQW XVLQJ WKH H[SHFWHG FDVK IORZ WHFKQLTXHV DQG DSSO\LQJ
SUREDELOLWLHVWRWKHSROOXWLRQUHPHGLDWLRQDFWLYLWLHV7KH&RXQW\¶VSROOXWLRQUHPHGLDWLRQ
REOLJDWLRQ LV DQ HVWLPDWH WKDW LV VXEMHFW WR FKDQJHV UHVXOWLQJ IURP SULFH LQFUHDVHV DQG
GHFUHDVHVFKDQJHVLQWHFKQRORJ\DVZHOODVFKDQJHVLQDSSOLFDEOHODZVDQGUHJXODWLRQV
7KH FXUUHQW SROOXWLRQ UHPHGLDWLRQ REOLJDWLRQ GRHV QRW SURYLGH IRU DQ\ UHFRYHULHV WKDW
FRXOGUHGXFHWKHOLDELOLW\&KDQJHVLQWKH&RXQW\¶VSROOXWLRQUHPHGLDWLRQREOLJDWLRQDUH
QRWHGLQWKHVFKHGXOHEHORZDQGWKHOLDELOLW\LVUHFRUGHGRQWKHStatement of Net Position

H[SHQGLWXUHV ZLWKLQ WKH &RXQW\¶V ILQDQFLDO VWDWHPHQWV  $V RI -XQH    RI
WKH+LJKHU(GXFDWLRQ9DULDEOH5DWH'HPDQG5HYHQXH%RQGVZHUHRXWVWDQGLQJ

2Q 2FWREHU   WKH &RXQW\ LVVXHG  LQ +LJKHU (GXFDWLRQ 5HYHQXH %RQGV
7KHSURFHHGVRIWKHERQGVZHUHXVHGWRSURYLGHILQDQFLQJIRU3DFLILF1RUWKZHVW&ROOHJH
RI $UW 31&$  IRU FRVWV RI DFTXLVLWLRQ FRQVWUXFWLRQ DGGLWLRQV UHQRYDWLRQV DQG
LPSURYHPHQWV WR EXLOGLQJV XVHG E\ WKH 31&$ WR DFFRPPRGDWH QHZ SURJUDPV DQG
HQUROOPHQWJURZWK7KH+LJKHU(GXFDWLRQ5HYHQXH%RQGVKDYHQRWEHHQUHFRJQL]HGDVD
OLDELOLW\RIWKH&RXQW\EHFDXVHWKHERQGVDUHVHFXUHGVROHO\E\WKHSURYLVLRQVRIWKHERQG
LQGHQWXUH DQG SD\PHQWV DUH PDGH E\ 31&$  $V WKH &RXQW\ GRHV QRW RZQ DQ\ RI WKH
DVVHWVFRQVWUXFWHGRUDVVXPHDQ\OLDELOLWLHVDVVRFLDWHGZLWKWKHSURMHFWWKHUHLVQREDODQFH
VKHHW GLVFORVXUH RU UHFRJQLWLRQ RI UHYHQXHV DQG H[SHQGLWXUHV ZLWKLQ WKH &RXQW\¶V
ILQDQFLDO VWDWHPHQWV  $V RI -XQH    RI WKH +LJKHU (GXFDWLRQ 5HYHQXH
%RQGVZHUHRXWVWDQGLQJ

7KH &RXQW\¶V WRWDO FRQGXLW GHEW DW -XQH   ZDV   7KH &RXQW\ LV QRW
UHVSRQVLEOHRUREOLJDWHGIRUWKHUHSD\PHQWRIFRQGXLWGHEW

Hospital Facilities Authority of Multnomah County Conduit Financing

2Q 'HFHPEHU   WKH &RXQW\ FUHDWHG D FRPSRQHQW XQLW WKH +RVSLWDO )DFLOLWLHV
$XWKRULW\RI0XOWQRPDK&RXQW\2UHJRQ WKH$XWKRULW\ 7KH$XWKRULW\LVVXHVKRVSLWDO
UHYHQXH ERQGV IRU FRQVWUXFWLRQ DQG LPSURYHPHQWV WR KHDOWK IDFLOLWLHV LQ 0XOWQRPDK
&RXQW\7KHSURFHHGVRIWKHVHERQGVLVVXHVZHUHXVHGE\KHDOWKFDUHIDFLOLWLHVWRILQDQFH
YDULRXVFDSLWDOSURMHFWVDQGUHIXQGRXWVWDQGLQJERQGV7KHGHEWKDVQRWEHHQUHFRJQL]HG
DVDOLDELOLW\RIWKH&RXQW\RUWKH$XWKRULW\EHFDXVHWKHERQGVDUHVHFXUHGVROHO\E\WKH
SURYLVLRQVRIWKHERQGLQGHQWXUHDQGSD\PHQWVDUHPDGHE\WKHKHDOWKFDUHIDFLOLWLHV7KH
REOLJRUVKDYHSOHGJHGWKHJURVVUHYHQXHVRIWKHKHDOWKFDUHIDFLOLWLHVWRVHFXUHSD\PHQWRI
WKH ERQGV  7KH ERQGV VKDOO QRW EH SD\DEOH IURP D FKDUJH XSRQ DQ\ IXQG RU DVVHW QRU
VKDOOWKH&RXQW\RUWKH$XWKRULW\EHVXEMHFWWRDQ\OLDELOLW\1RKROGHURUKROGHUVRIWKH
ERQGV VKDOO HYHU KDYH WKH ULJKW WR H[HUFLVH WKH WD[LQJ SRZHU RI WKH &RXQW\ WR SD\ WKH
ERQGVRUWKHLQWHUHVWQRUWRHQIRUFHSD\PHQWDJDLQVWDQ\SURSHUW\RIWKH&RXQW\8SRQ
FRPSOHWLRQ RI WKH SURMHFW WKH DVVHWV FRQVWUXFWHG RU SXUFKDVHG DUH RZQHG E\ UHVSHFWLYH
KHDOWKFDUHIDFLOLW\6LQFHQHLWKHUWKH&RXQW\QRUWKH$XWKRULW\RZQDQ\DVVHWVRUDVVXPH
DQ\ OLDELOLWLHV DVVRFLDWHG ZLWK WKH UHSD\PHQW WKHUH LV QR EDODQFH VKHHW GLVFORVXUH RU
UHFRJQLWLRQ RI UHYHQXHV ZLWKLQ WKH &RXQW\¶V ILQDQFLDO VWDWHPHQWV $ VXPPDU\ RI WKH
$XWKRULW\¶VFRQGXLWGHEWLVDVIROORZV








&KDQJHVLQORQJWHUPOLDELOLWLHV


/RQJWHUPOLDELOLW\DFWLYLW\IRUWKH\HDUHQGHG-XQHZDVDVIROORZV


 %HJLQQLQJ
%DODQFH
*RYHUQPHQWDO$FWLYLWLHV
5HVWDWHG 
*HQHUDO2EOLJDWLRQ%RQGV
 
)XOO)DLWKDQG&UHGLW%RQGV


&DSLWDO/HDVHV


/RDQV3D\DEOH


/RQJWHUPGHEWEHIRUH


2WKHUORQJWHUPOLDELOLWLHV




3ROOXWLRQ5HPHGLDWLRQ

2EOLJDWLRQV


&RPSHQVDWHG$EVHQFHV


*RYHUQPHQWDODFWLYLW\


ORQJWHUPOLDELOLWLHV




%XVLQHVV7\SH$FWLYLWLHV


&RPSHQVDWHG$EVHQFHV
 



$GGLWLRQV














$GMXVWPHQWV
(QGLQJ
5HGXFWLRQV
%DODQFH
  
  
 

 

 



 


 

 

 



 

 

  


'XH:LWKLQ
2QH<HDU















&RQGXLW)LQDQFLQJ

Multnomah County Conduit Financing

2Q 'HFHPEHU   WKH &RXQW\ LVVXHG  LQ +LJKHU (GXFDWLRQ 9DULDEOH 5DWH
'HPDQG 5HYHQXH %RQGV  7KH SURFHHGV RI WKHVH ERQGV ZHUH XVHG WR SURYLGH IXQGV WR
UHLPEXUVH &RQFRUGLD 8QLYHUVLW\ IRU WKH FRVWV RI DFTXLULQJ FRQVWUXFWLQJ DQG LPSURYLQJ
WKHHGXFDWLRQDOIDFLOLWLHVRIWKH8QLYHUVLW\ WKH3URMHFW IXQGDGHEWVHUYLFHUHVHUYHIXQG
DQGSD\WKHFRVWVRILVVXLQJWKHERQGV7KH+LJKHU(GXFDWLRQ5HYHQXH%RQGVKDYHQRW
EHHQUHFRJQL]HGDVDOLDELOLW\RIWKH&RXQW\EHFDXVHWKHERQGVDUHVHFXUHGVROHO\E\WKH
SURYLVLRQVRIWKH%RQGLQGHQWXUHDQGSD\PHQWVDUHPDGHE\&RQFRUGLD8QLYHUVLW\$V
WKH&RXQW\GRHVQRWRZQDQ\RIWKHDVVHWVFRQVWUXFWHGRUDVVXPHDQ\OLDELOLWLHVDVVRFLDWHG
ZLWK WKH 3URMHFW WKHUH LV QR EDODQFH VKHHW GLVFORVXUH RU UHFRJQLWLRQ RI UHYHQXHV DQG
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2EOLJRU +HDOWK&DUH)DFLOLW\ GHEWLVVXHWHUPV
3URYLGHQFH+HDOWK6\VWHP5HYHQXH%RQGV6HULHVGXH
VHULDOO\WKURXJK2FWREHU
7HUZLOOLJHU3OD]D5HYHQXH%RQGV6HULHVGXHVHULDOO\
WKURXJK'HFHPEHU
3DFLILF0LUDEHOOD DW6RXWK:DWHUIURQW3URMHFW 9DULDEOH
5DWH'HPDQG5HYHQXH%RQGV6HULHV$DQG%
GXHVHULDOO\WKURXJK6HSWHPEHU
2UHJRQ%DSWLVW 5HWLUHPHQW+RPHV3URMHFW 9DULDEOH5DWH
'HPDQG5HYHQXHDQG5HIXQGLQJ%RQGV6HULHV
HQWLUHSULQFLSDOGXH1RYHPEHU
$GYHQWLVW+HDOWK6\VWHP:HVW5HYHQXH%RQGV6HULHV
$GXH6HSWHPEHUDQG6HSWHPEHU
+ROODGD\3DUN3OD]D5HYHQXHDQG5HIXQGLQJ%RQGV
9DULDEOH5DWH'HPDQG5HYHQXH5HIXQGLQJ%RQGV6HULHV
$GXHVHULDOO\WKURXJK'HFHPEHU
7HUZLOOLJHU3OD]D5HYHQXHDQG5HIXQGLQJ%RQGV6HULHV
GXHVHULDOO\WKURXJK'HFHPEHU







2ULJLQDO
$PRXQW



%DODQFH
-XQH


 



 



 



 





)XQGEDODQFHV
1RQVSHQGDEOH
,QYHQWRULHV
3UHSDLGLWHPV
5HVWULFWHG
&DSLWDOSURMHFWVEXLOGLQJV
&RPPXQLW\VXSSRUWSURJUDPV
'HEWVHUYLFH
'RFXPHQWVWRUDJHDQGUHWULHYDO
/LEUDU\RSHUDWLRQV
5RDGEULGJHDQGELNHSDWK
LPSURYHPHQWV
&RPPLWWHG
&DSLWDOSURMHFWVEXLOGLQJV
&DSLWDOSURMHFWVLQIRUPDWLRQ
WHFKQRORJ\
&RPPXQLW\VXSSRUWSURJUDPV
'HEWVHUYLFH
5RDGEULGJHDQGELNHSDWK
LPSURYHPHQWV
$VVLJQHG
&DSLWDOSURMHFWVLQIRUPDWLRQ
WHFKQRORJ\
&RPPXQLW\VXSSRUWSURJUDPV
/LEUDU\RSHUDWLRQV
5RDGEULGJHDQGELNHSDWK
LPSURYHPHQWV
8QDVVLJQHG
7RWDOIXQGEDODQFHV






 



 



 




  


+

)XQGEDODQFHV*RYHUQPHQWDOIXQGV


2Q WKH Balance Sheet – Governmental Funds WKH IXQG EDODQFHV DUH UHSRUWHG LQ WKH
DJJUHJDWH LQ WKH FODVVLILFDWLRQV GHILQHG E\ *$6% 6WDWHPHQW 1R  Fund Balance
Reporting and Governmental Fund Type Definitions)XQGEDODQFHVE\FODVVLILFDWLRQIRU
WKH\HDUHQGHG-XQHZHUHDVIROORZV












































*HQHUDO
)XQG























)HGHUDO
DQG6WDWH
3URJUDP
)XQG













 


 
  

 

 

 

 

 

 

 

2WKHU
*RYHUQ
PHQWDO
)XQGV


 


 















7RWDO
*RYHUQ
PHQWDO
)XQGV


 


 















 
 
 

 
 
 

 
 
 

 
 
 

 
 
 





 
 
 

 
 
 

 
 
 

 
 
 

 
 
 





 
 

 
 

 
 

 
 

 
 




 
 
 

 
 
 

 
 
 

 
 
 

 
 
 





 
 
 

 
 
 

 
 
 

 
 

 
 

    


1RWH2WKHULQIRUPDWLRQ

$
5LVNPDQDJHPHQW

7KH&RXQW\LVH[SRVHGWRYDULRXVULVNVRIORVVUHODWHGWRWRUWVWKHIWRIGDPDJHWRDQG
GHVWUXFWLRQ RI DVVHWV HUURUV DQG RPLVVLRQV DQG QDWXUDO GLVDVWHUV IRU ZKLFK WKH &RXQW\
FDUULHV FRPPHUFLDO LQVXUDQFH  7KH &RXQW\ HVWDEOLVKHG ULVN PDQDJHPHQW SURJUDPV IRU
OLDELOLW\  ZRUNHUV¶ FRPSHQVDWLRQ DQG PHGLFDOGHQWDO ZKHUHE\ SUHPLXPV DUH FDOFXODWHG
RQSD\UROOH[SHQVHVLQDOOIXQGVDQGDUHSDLGLQWRWKHULVNPDQDJHPHQWIXQGDQLQWHUQDO
VHUYLFH IXQG  7KH IXQGV DUH DYDLODEOH WR SD\ FODLPV FODLP UHVHUYHV DQG UHGXFH
DGPLQLVWUDWLYH FRVWV RI WKH SURJUDP  7KHVH LQWHUIXQG SUHPLXPV DUH XVHG WR RIIVHW WKH
DPRXQW RI FODLPV H[SHQGLWXUH UHSRUWHG LQ WKH ULVN PDQDJHPHQW IXQG  $V RI -XQH 
 LQWHUIXQG SUHPLXPV H[FHHGHG UHLPEXUVDEOH H[SHQGLWXUHV  /LDELOLWLHV RI WKH IXQG
DUHUHSRUWHGZKHQLWLVSUREDEOHWKDWDORVVKDVRFFXUUHGDQGWKHDPRXQWRIWKHORVVFDQEH
UHDVRQDEO\ HVWLPDWHG  /LDELOLWLHV LQFOXGH DQ DPRXQW IRU FODLPV WKDW KDYH EHHQ LQFXUUHG
EXWQRWUHSRUWHG ,%15V 7KHUHVXOWRIWKHSURFHVVWRHVWLPDWHWKHFODLPVOLDELOLW\LVQRW




3(56
%RQG
)XQG

6HOOZRRG
%ULGJH
5HSODFH
PHQW
)XQG
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DQ H[DFW DPRXQW DV LW GHSHQGV RQ PDQ\ FRPSOH[ IDFWRUV VXFK DV LQIODWLRQ FKDQJHV LQ
OHJDOGRFWULQHVDQGGDPDJHDZDUGV$FFRUGLQJO\FODLPVDUHUHHYDOXDWHGSHULRGLFDOO\WR
FRQVLGHU WKH HIIHFW RI LQIODWLRQ UHFHQW FODLP VHWWOHPHQWWUHQGV LQFOXGLQJIUHTXHQF\DQG
DPRXQWRISD\RXWV DQGRWKHUHFRQRPLFDQGVRFLDOIDFWRUV7KHHVWLPDWHRIWKHFODLPV
OLDELOLW\ DOVR LQFOXGHV DPRXQWV IRU LQFUHPHQWDO FODLP DGMXVWPHQW H[SHQVHV UHODWHG WR
VSHFLILF FODLPV DQG RWKHU FODLP DGMXVWPHQW H[SHQVHV UHJDUGOHVV RI ZKHWKHU DOORFDWHG WR
VSHFLILFFODLPV$GLVFRXQWIDFWRURIDQGZHUHXVHGWRHVWLPDWHWKH\HDUHQG
ZRUNHUV¶FRPSHQVDWLRQFRPSRQHQWDQGWKHOLDELOLW\FRPSRQHQWUHVSHFWLYHO\(VWLPDWHG
UHFRYHULHVIRUH[DPSOHIURPVDOYDJHRUVXEURJDWLRQDUHDQRWKHUFRPSRQHQWRIWKHFODLPV
OLDELOLW\ HVWLPDWH  7KH &RXQW\¶V H[FHVV LQVXUDQFH FRYHUDJH SROLFLHV FRYHU FODLPV LQ
H[FHVV RI  IRU ZRUNHUV¶ FRPSHQVDWLRQ DQG  IRU DOO OLDELOLW\ FODLPV
6HWWOHPHQWV KDYH QRW H[FHHGHG FRYHUDJHV IRU HDFK RI WKH SDVW WKUHH ILVFDO \HDUV  7KH
&RXQW\ DQWLFLSDWHV WKH EDODQFH LQ WKH FODLPV OLDELOLW\ DFFRXQW DW \HDUHQG ZLOO EH SDLG
ZLWKLQWKHQH[WILVFDO\HDU

&KDQJHVLQWKHEDODQFHVRIFODLPVOLDELOLWLHVGXULQJWKHSDVWWZR\HDUVDUHDVIROORZV


)LVFDO<HDU  )LVFDO<HDU
(QGHG
(QGHG
8QSDLGFODLPVEHJLQQLQJRIILVFDO\HDU
 

,QFXUUHGFODLPV LQFOXGLQJ,%15V 
 

$FWXDULDODGMXVWPHQW
  
 
&ODLPSD\PHQWV
  
 
8QSDLGFODLPVHQGRIILVFDO\HDU
 



<HDUHQGHG-XQH











±

±

7RWDOPLQLPXPSD\PHQWV



%

&RPPLWPHQWVDQGFRQWLQJHQWOLDELOLWLHV

$PRXQWVUHFHLYHGRUUHFHLYDEOHIURPJUDQWDJHQFLHVDUHVXEMHFWWRDXGLWDQGDGMXVWPHQW
E\ JUDQWRU DJHQFLHV SULQFLSDOO\ WKH IHGHUDO DQG VWDWH JRYHUQPHQWV  $Q\ GLVDOORZHG
FODLPVLQFOXGLQJDPRXQWVDOUHDG\FROOHFWHGPD\ FRQVWLWXWHDOLDELOLW\RIWKHDSSOLFDEOH
IXQGV7KHDPRXQWLIDQ\RIH[SHQGLWXUHVWKDWPD\EHGLVDOORZHGE\WKHJUDQWRUFDQQRW
EH GHWHUPLQHG DW WKLV WLPH DOWKRXJK WKH &RXQW\ H[SHFWV VXFK DPRXQWV LI DQ\ WR EH
LPPDWHULDO

7KH&RXQW\LVDGHIHQGDQWLQYDULRXVODZVXLWV$OWKRXJKWKHRXWFRPHRIWKHVHODZVXLWVLV
QRWSUHVHQWO\GHWHUPLQDEOHLQWKHRSLQLRQRIWKH&RXQW\¶VOHJDOFRXQVHOWKHUHVROXWLRQRI
WKHVH PDWWHUV ZLOO QRW KDYH D PDWHULDO DGYHUVH HIIHFW RQ WKH ILQDQFLDO FRQGLWLRQ RI WKH
&RXQW\

7KHIROORZLQJLVDVFKHGXOHE\\HDUVRIIXWXUHPLQLPXPUHQWDOSD\PHQWVUHTXLUHGXQGHU
RSHUDWLQJ OHDVHV IRU FHUWDLQ ODQG EXLOGLQJV DQG HTXLSPHQW XVHG LQ JRYHUQPHQWDO
RSHUDWLRQVWKDWKDYHLQLWLDORUUHPDLQLQJQRQFDQFHODEOHOHDVHWHUPVLQH[FHVVRIRQH\HDU
DVRI-XQH




&


7KH &RXQW\ UHFRUGHG  LQ EDVH UHQW H[SHQVH IRU WKH \HDU HQGHG -XQH  
7RWDOUHQWH[SHQVHZDVZKLFKLQFOXGHVRSHUDWLQJDQGPDLQWHQDQFHFRVWV

7KH&RXQW\KDVHQWHUHGLQWRYDULRXVFRQVWUXFWLRQDQGQRQFRQVWUXFWLRQFRQWUDFWVDWILVFDO
\HDUHQG  7KH FRPPLWPHQWV QRWHG EHORZ DUH HYLGHQFHG E\ VLJQHG SXUFKDVH RUGHUV RU
FRQWUDFWVZKLFKZHUHHQWHUHGLQWRSULRUWR-XQH



)LVFDO<HDU
&RQVWUXFWLRQ&RPPLWPHQW'HVFULSWLRQ
 (QGHG
%XLOGLQJV


%ULGJHV


5RDGV


6HZHU


7RWDORXWVWDQGLQJFRQWUDFWV



3RVWHPSOR\PHQWEHQHILWVRWKHUWKDQSHQVLRQV

Plan description.7KH&RXQW\DGPLQLVWHUVDVLQJOHHPSOR\HUGHILQHGEHQHILWKHDOWKFDUH
SODQ SHU WKH UHTXLUHPHQWV RI FROOHFWLYH EDUJDLQLQJ DJUHHPHQWV  %HQHILW SURYLVLRQV DUH
HVWDEOLVKHG WKURXJK QHJRWLDWLRQV EHWZHHQ WKH &RXQW\ DQG UHSUHVHQWDWLYHV RI FROOHFWLYH
EDUJDLQLQJ XQLWV  ,Q JHQHUDO WKH SODQ VWDWHV WKH &RXQW\ VKDOO SD\  RI WKH PRQWKO\
PHGLFDOLQVXUDQFHSUHPLXPRQEHKDOIRID&RXQW\UHWLUHHDQGKLVKHUHOLJLEOHGHSHQGHQWV
IURPWKHUHWLUHH¶VILIW\HLJKWKELUWKGD\RUGDWHRIUHWLUHPHQWZKLFKHYHULVODWHUXQWLOWKH
UHWLUHH¶VVL[W\ILIWKELUWKGD\GHDWKRUHOLJLELOLW\IRU0HGLFDUHZKLFKHYHULVHDUOLHULIWKH
UHWLUHHKDVILYH\HDUVRIFRQWLQXRXV&RXQW\VHUYLFHLPPHGLDWHO\SUHFHGLQJUHWLUHPHQWDW
RU DIWHU DJH ILIW\HLJKW \HDUV RU WHQ \HDUV RI FRQWLQXRXV &RXQW\ VHUYLFH LPPHGLDWHO\
SUHFHGLQJ UHWLUHPHQW SULRU WR DJH ILIW\HLJKW \HDUV 7KH &RXQW\¶V SRVWHPSOR\PHQW
PHGLFDOSODQGRHVQRWLVVXHDSXEOLFO\DYDLODEOHILQDQFLDOUHSRUW

Funding policy. 7KH&RXQW\KDVQRWHVWDEOLVKHGDWUXVWIXQGWRVXSSOHPHQWWKHFRVWVIRU
WKH QHW 23(% REOLJDWLRQ  &RQWULEXWLRQ UHTXLUHPHQWV DOVR DUH QHJRWLDWHG EHWZHHQ WKH
&RXQW\DQGXQLRQUHSUHVHQWDWLYHV,QJHQHUDOWKH&RXQW\RIIHUVUHWLUHHVDKHDOWKEHQHILW
HTXDO WR KDOI RI WKHLU PRQWKO\ SUHPLXP DQG UHWLUHHV DUH UHTXLUHG WR SD\ WKH RWKHU KDOI
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7KHEHQHILWLVJHQHUDOO\RIIHUHGIURPDJHWRDJH7KH&RXQW\¶VUHJXODUKHDOWKFDUH
EHQHILWSURYLGHUVXQGHUZULWHWKHUHWLUHHV¶SROLFLHV5HWLUHHVPD\QRWFRQYHUWWKHEHQHILW
LQWR DQ LQOLHX SD\PHQW WR VHFXUH FRYHUDJH XQGHU LQGHSHQGHQW SODQV  7KH &RXQW\ LV
FRQWUDFWXDOO\REOLJDWHGE\FROOHFWLYHEDUJDLQLQJDJUHHPHQWVWRFRYHURIWKHDQQXDO
SUHPLXPFRVWVZKLFKLVRIDQQXDOFRYHUHGSD\UROOWRIXQGWKHUHWLUHHEHQHILW$W
-XQHWKHUHZHUHUHWLUHHVWKDWZHUHHQUROOHGLQWKHSRVWHPSOR\PHQWPHGLFDO
EHQHILWDQGHQUROOHGLQGHQWDO7KHUHTXLUHGFRQWULEXWLRQLVEDVHGRQSURMHFWHGSD\
DV\RXJRILQDQFLQJUHTXLUHPHQWV)RUILVFDO\HDUWKH&RXQW\FRQWULEXWHG
WRWKHSODQ2IWKLVDPRXQWZDVH[SOLFLWO\FRQWULEXWHGDVSDUWRIWKHFRQWUDFWXDO
REOLJDWLRQ GHVFULEHG DERYH  7KH UHPDLQLQJ  UHSUHVHQWV WKH LPSOLFLW VXEVLG\
GHULYHGIURPDFWLYHHPSOR\HHFRQWULEXWLRQV

Annual OPEB cost and net OPEB obligation.
7KH &RXQW\¶V DQQXDO RWKHU
SRVWHPSOR\PHQW EHQHILW 23(%  FRVW H[SHQVH  LV FDOFXODWHG EDVHG RQ WKH annual
required contribution of the employer $5&  DQ DPRXQW DFWXDULDOO\ GHWHUPLQHG LQ
DFFRUGDQFHZLWKWKHJXLGDQFHRI*$6%6WDWHPHQW1R7KH$5&UHSUHVHQWVDOHYHORI
IXQGLQJWKDWLISDLGRQDQRQJRLQJEDVLVLVSURMHFWHGWRFRYHUQRUPDOFRVWVHDFK\HDUDQG
DPRUWL]HDQ\XQIXQGHGDFWXDULDOOLDELOLWLHV RUIXQGLQJH[FHVV RYHUDSHULRGQRWWRH[FHHG
WKLUW\ \HDUV  7KH IROORZLQJ WDEOH VKRZV WKH FRPSRQHQWV RI WKH&RXQW\¶V DQQXDO 23(%
FRVWIRUWKHILVFDO\HDUHQGLQJ-XQHWKHDPRXQWDFWXDOO\FRQWULEXWHGWRWKHSODQ
DQGFKDQJHVLQWKH&RXQW\¶VQHW23(%REOLJDWLRQ

$QQXDOUHTXLUHGFRQWULEXWLRQ $5& 

,QWHUHVWRQQHW23(%REOLJDWLRQ

$GMXVWPHQWWRDQQXDOUHTXLUHGFRQWULEXWLRQ
 
$QQXDO23(%FRVW H[SHQVH 

&RQWULEXWLRQVPDGH
 
,QFUHDVHLQQHW23(%REOLJDWLRQ

1HW23(%REOLJDWLRQEHJLQQLQJRI\HDU

1HW23(%REOLJDWLRQHQGRI\HDU


7KH&RXQW\¶VDQQXDO23(%FRVWWKHSHUFHQWDJHRIDQQXDO23(%FRVWFRQWULEXWHGWRWKH
SODQDQGWKHQHW23(%REOLJDWLRQIRUDQGWKUHHSUHFHGLQJ\HDUVZHUHDVIROORZV

3HUFHQWDJHRI
)LVFDO
$QQXDO
$QQXDO23(%
1HW23(%
<HDU(QGHG  23(%&RVW  &RVW&RQWULEXWHG  2EOLJDWLRQ




 




















Funded status and funding progress. $VRIWKHPRVWUHFHQWDFWXDULDOUHSRUW-DQXDU\
WKHDFWXDULDODFFUXHGOLDELOLW\IRUEHQHILWVZDVDQGWKHDFWXDULDOYDOXHRI
DVVHWVZDVUHVXOWLQJLQDQXQIXQGHGDFWXDULDODFFUXHGOLDELOLW\ 8$$/ RI
7KH FRYHUHG SD\UROO DQQXDO SD\UROO RI DFWLYH HPSOR\HHV FRYHUHG E\ WKH SODQ  ZDV
IRUILVFDO\HDUDQGWKHUDWLRRIWKH8$$/WRWKHFRYHUHGSD\UROOZDV

$FWXDULDO YDOXDWLRQV RI DQ RQJRLQJ SODQ LQYROYH HVWLPDWHV RI WKH YDOXH RI UHSRUWHG
DPRXQWV DQG DVVXPSWLRQV DERXW WKH SUREDELOLW\ RI RFFXUUHQFH RI HYHQWV LQWR WKH IXWXUH
([DPSOHV LQFOXGH DVVXPSWLRQV DERXW IXWXUH HPSOR\PHQW PRUWDOLW\ DQG WKH KHDOWKFDUH
FRVWWUHQG$PRXQWVGHWHUPLQHGUHJDUGLQJWKHIXQGHGVWDWXVRIWKHSODQDQGWKHDQQXDO
UHTXLUHGFRQWULEXWLRQVRIWKHHPSOR\HUDUHVXEMHFWWRFRQWLQXDOUHYLVLRQVDVDFWXDOUHVXOWV
DUHFRPSDUHGZLWKSDVWH[SHFWDWLRQVDQGQHZHVWLPDWHVDUHPDGHDERXWWKHIXWXUH7KH
VFKHGXOHRIIXQGLQJSURJUHVVSUHVHQWHGDVUHTXLUHGVXSSOHPHQWDU\LQIRUPDWLRQIROORZLQJ
WKHQRWHVWRWKHILQDQFLDOVWDWHPHQWVSUHVHQWVPXOWL\HDUWUHQGLQIRUPDWLRQDERXWZKHWKHU
WKH DFWXDULDO YDOXH RI SODQ DVVHWV LV LQFUHDVLQJ RU GHFUHDVLQJ RYHU WLPH UHODWLYH WR WKH
DFWXDULDODFFUXHGOLDELOLWLHVIRUEHQHILWV
Actuarial methods and assumptions.  3URMHFWLRQV RI EHQHILWV IRU ILQDQFLDO UHSRUWLQJ
SXUSRVHVDUHEDVHGRQWKHVXEVWDQWLYHSODQ WKHSODQDVXQGHUVWRRGE\WKHHPSOR\HUDQG
WKH SODQ PHPEHUV  DQG LQFOXGH WKH W\SHV RI EHQHILWV SURYLGHG DW WKH WLPH RI HDFK
YDOXDWLRQDQGKLVWRULFDOSDWWHUQRIVKDULQJRIEHQHILWFRVWVEHWZHHQWKHHPSOR\HUDQGWKH
SODQ PHPEHUV WR WKDW SRLQW  7KH DFWXDULDO PHWKRGV DQG DVVXPSWLRQV XVHG LQFOXGH
WHFKQLTXHV WKDW DUH GHVLJQHG WR UHGXFH WKH HIIHFWV RI VKRUWWHUP YRODWLOLW\ LQ DFWXDULDO
DFFUXHG OLDELOLWLHV DQG WKH DFWXDULDO YDOXH RI DVVHWV FRQVLVWHQW ZLWK WKH ORQJWHUP
SHUVSHFWLYHRIWKHFDOFXODWLRQV

,QWKHPRVWUHFHQWO\FRQGXFWHGDFWXDULDOYDOXDWLRQ DVRI-DQXDU\ WKHSURMHFWHG
XQLW FUHGLW PHWKRG DFWXDULDO FRVW PHWKRG ZDV XVHG  7KLV PHWKRG DWWHPSWV WR WUDFN WKH
DFWXDO HFRQRPLF SDWWHUQ RI EHQHILW DFFUXDO RYHU DQ HPSOR\HH¶V ZRUNLQJ OLIHWLPH  7KH
GLVFRXQWUDWHLVVHOHFWHGEDVHGRQKLVWRULFDODQGH[SHFWHGUHWXUQVRQWKH&RXQW\¶VVKRUW
WHUPLQYHVWPHQWSRUWIROLR$GLVFRXQWUDWHRIZDVXVHGLQWKHPRVWUHFHQWDFWXDULDO
YDOXDWLRQIRUWKHFORVHGSHULRG7KHDFWXDULDOUHSRUWLQFRUSRUDWHVWKHSURMHFWHGHIIHFWRI
WKH KHDOWKFDUH UHIRUP ODZ 7KH 3DWLHQW 3URWHFWLRQ DQG $IIRUGDEOH &DUH $FW 33$&$ 
SDVVHGLQWRODZLQ0DUFK$VLJQLILFDQWLWHPLQWKHODZEHJLQVLQZKHQWKH
&RXQW\¶VSODQPD\EHVXEMHFWWRDH[FLVHWD[RQWKHYDOXHRIEHQHILWVSURYLGHGDERYH
D FHUWDLQ GROODU OHYHO  %HFDXVH RI VRPH XQFHUWDLQWLHV LQ WKH H[FLVH WD[ FRPSRQHQW WKH
FDOFXODWLRQRIDSUHFLVHREOLJDWLRQIRUWKLVWD[LVLPSRVVLEOHDWWKLVWLPH7KHUHSRUWDOVR
VWDWHVKHDOWKFDUHFRVWVUDWHVDUHJUDGLQJGRZQIURPLQWRLQ7KH
UHSRUWLQFOXGHVDVVXPSWLRQVIRUPHGLFDOLQIODWLRQDWDQGDQQXDOSD\UROOJURZWKUDWH
RI   7KH &RXQW\¶V XQIXQGHG DFWXDULDO DFFUXHG OLDELOLW\ LV UHGHWHUPLQHG HDFK
YDOXDWLRQDQGDPRUWL]HGRYHUD\HDURSHQSHULRGDVDOHYHOSHUFHQWDJHRISD\UROO7KH
UHPDLQLQJDPRUWL]DWLRQSHULRGDW-XQHLV\HDUV
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'

23653 2UHJRQ 3XEOLF 6HUYLFH 5HWLUHPHQW 3ODQ  LV D FRVWVKDULQJ PXOWLSOHHPSOR\HU
GHILQHGEHQHILWDQGGHILQHGFRQWULEXWLRQSHQVLRQSODQFUHDWHGE\WKH2UHJRQ/HJLVODWLYH
$VVHPEO\LQDVDVXFFHVVRUSODQIRU3(56

(PSOR\HHUHWLUHPHQWV\VWHPVSHQVLRQSODQVDQGGHIHUUHGFRPSHQVDWLRQSODQ
Pension plan decriptions. 7KH&RXQW\LVDSDUWLFLSDWLQJHPSOR\HULQWKH2UHJRQ3XEOLF
(PSOR\HH 5HWLUHPHQW 6\VWHP 3(56  D PXOWLSOHHPSOR\HU GHILQHG EHQHILW SXEOLF
HPSOR\HH SHQVLRQ SODQ DQG PDLQWDLQV D GHILQHG FRQWULEXWLRQ SODQ IRU WKH SXUSRVH RI
LQGLYLGXDO UHWLUHPHQW VDYLQJV WKURXJK 3(56  3(56 LV DGPLQLVWHUHG XQGHU 2UHJRQ
5HYLVHG 6WDWXWHV &KDSWHU  DQG ,QWHUQDO 5HYHQXH 6HUYLFH  D  E\ WKH 3XEOLF
(PSOR\HHV 5HWLUHPHQW %RDUG 3(5%   &RXQW\ HPSOR\HHV DUH HOLJLEOH WR SDUWLFLSDWH LQ
3(56 DIWHU VL[ PRQWKV RI HPSOR\PHQW DQG EHQHILWV YHVW DIWHU FRPSOHWLQJ DW OHDVW 
KRXUV LQ HDFK RI ILYH \HDUV WKH \HDUV GR QRW QHHG WR EH FRQVHFXWLYH  RU DW QRUPDO
UHWLUHPHQWDJHSURYLGHGWKHHPSOR\HHLVDQDFWLYHPHPEHUDWWKHWLPH

3(56 D FRPSRQHQW RI WKH 6WDWH RI 2UHJRQ LVVXHV D FRPSUHKHQVLYH DQQXDO ILQDQFLDO
UHSRUWWKDWFDQEHREWDLQHGE\ZULWLQJWR2UHJRQ3XEOLF(PSOR\HHV5HWLUHPHQW6\VWHP
32%R[7LJDUG2UHJRQ

Summary of significant accounting policies – basis of accounting and valuation of
investments  7KH ILQDQFLDO VWDWHPHQWV RI 3(56 DUH SUHSDUHG XVLQJ WKH DFFUXDO EDVLV RI
DFFRXQWLQJ  3ODQ PHPEHU FRQWULEXWLRQV DUH UHFRJQL]HG LQ WKH SHULRG LQ ZKLFK
FRQWULEXWLRQVDUHGXH7KH&RXQW\¶VFRQWULEXWLRQVDUHUHFRJQL]HGZKHQGXHDQGDIRUPDO
FRPPLWPHQW WR SURYLGH WKH FRQWULEXWLRQV KDV EHHQ PDGH  %HQHILWV DQG UHIXQGV DUH
UHFRJQL]HG ZKHQ GXH DQG SD\DEOH LQ DFFRUGDQFH ZLWK WKH WHUPV RI WKH SODQ  $OO SODQ
LQYHVWPHQWVDUHUHSRUWHGDWIDLUPDUNHWYDOXH

7KHUHDUHWKUHHGLIIHUHQWWLHUVRIPHPEHUVKLSEDVHGRQWKHLQGLYLGXDO¶VRULJLQDOKLUHGDWH
ZLWK DQ 2UHJRQ 3(56 HPSOR\HU &RXQW\ HPSOR\HHV SDUWLFLSDWH LQ RQH RU PRUH 3(56
UHWLUHPHQW SODQV WKDW SURYLGH SHQVLRQ GHDWK GLVDELOLW\ DQG SRVWHPSOR\PHQW KHDOWKFDUH
WRPHPEHUVRUWKHLUEHQHILFLDULHV

3(56 7LHU  DQG 7LHU  3XEOLF (PSOR\HH 5HWLUHPHQW 6\VWHP  LV DQ DJHQW PXOWLSOH
HPSOR\HU GHILQHG EHQHILW SHQVLRQ SODQ SURYLGHG WR PHPEHUV ZKR ZHUH KLUHG SULRU WR
$XJXVW7KH&RXQW\LVDPHPEHURI3(56DQGLVUDWHGZLWKWKH6WDWHDQG/RFDO
*RYHUQPHQW 5DWH 3RRO 6/*53   (PSOR\HHV DUH LQ HLWKHU 7LHU  RU 7LHU  GHSHQGLQJ
XSRQWKHLUGDWHRIKLUH'LIIHUHQWEHQHILWVWUXFWXUHVDSSO\WRWKHWLHUV±IRUH[DPSOH7LHU
HPSOR\HHVGRQRWUHFHLYHDJXDUDQWHHGUDWHRIUHWXUQRQWKHLUDFFRXQWV(IIHFWLYH-DQXDU\
  7LHU  DQG 7LHU  SURJUDP SDUWLFLSDQW FRQWULEXWLRQV IXQG LQGLYLGXDO UHWLUHPHQW
DFFRXQWV XQGHU WKH VHSDUDWH GHILQHG FRQWULEXWLRQ SURJUDP PDGH SDUW RI WKH 2UHJRQ
3XEOLF6HUYLFH5HWLUHPHQW3ODQWKDWLVGHVFULEHGEHORZ

(PSOR\HUFRQWULEXWLRQVWR3(56DUHUHTXLUHGE\VWDWHVWDWXWHDQGDUHPDGHDWDFWXDULDOO\
GHWHUPLQHG UDWHV DV DGRSWHG E\ WKH 3(5%  7KH &RXQW\¶V 7LHU 7LHU  3(56 UDWH IRU
ILVFDO \HDU  ZDV  LQ DFFRUGDQFH ZLWK WKH 'HFHPEHU   DFWXDULDO
YDOXDWLRQ7KLVUDWHLQFOXGHGDFRPELQHGIDFWRUIRUWKH7LHU2QH7LHU7ZR23653DQG
5HWLUHH+HDOWKFDUHXQIXQGHGDFWXDULDOOLDELOLW\ 8$/ WRWDOLQJ




7KH GHILQHG EHQHILW SHQVLRQ SODQ LV SURYLGHG WR PHPEHUV ZKR ZHUH KLUHG RQ RU DIWHU
$XJXVW   (PSOR\HU FRQWULEXWLRQV DUH UHTXLUHG E\ VWDWH VWDWXWH DQG DUH PDGH DW
DFWXDULDOO\ GHWHUPLQHG UDWHV DV DGRSWHG E\ WKH 3(5% 7KH DQQXDO UHTXLUHG FRQWULEXWLRQ
UDWHVIRUWKH23653GHILQHGEHQHILWSHQVLRQSODQGXULQJILVFDO\HDUZHUHIRU
JHQHUDO VHUYLFH HPSOR\HHV DQG  IRU SROLFH DQG ILUH HPSOR\HHV 6LPLODU WR WKH
3(56UDWHWKHVHUDWHVLQFOXGHGDIDFWRUIRUWKHFRPELQHG8$/


7KHGHILQHGFRQWULEXWLRQSHQVLRQSODQ FDOOHGWKH,QGLYLGXDO$FFRXQW3URJUDPRU,$3 LV
SURYLGHG WR DOO PHPEHUV RU WKHLU EHQHILFLDULHV ZKR DUH 3(56 RU 23653 HOLJLEOH 6WDWH
VWDWXWHVUHTXLUHFRYHUHGHPSOR\HHVWRFRQWULEXWHRIWKHLUDQQXDOFRYHUHGVDODU\WRWKH
,$3 SODQ HIIHFWLYH -DQXDU\    0XOWQRPDK &RXQW\ KDV HOHFWHG WR SD\ DOO RI WKH
HPSOR\HHV¶ UHTXLUHG ,$3 FRQWULEXWLRQV  $OWKRXJK 3(56 PHPEHUV UHWDLQ WKHLU H[LVWLQJ
3(56DFFRXQWDOOFXUUHQWPHPEHUFRQWULEXWLRQVDUHGHSRVLWHGLQWRWKHPHPEHU¶V,$3


Funding policy7KHFRQWULEXWLRQUHTXLUHPHQWVRIWKH&RXQW\DUHHVWDEOLVKHGDQGPD\EH
DPHQGHG E\ WKH 6WDWH  7KH &RXQW\ LV FRQWUDFWXDOO\ REOLJDWHG E\ FROOHFWLYH EDUJDLQLQJ
DJUHHPHQWVWRSD\WKHUHTXLUHGHPSOR\HHFRQWULEXWLRQRIRIDQQXDOFRYHUHGSD\UROO
DQGUHSUHVHQWVDEOHQGHGUDWHIRUDOOWKUHHGLIIHUHQWWLHUVRIPHPEHUVKLS7KH&RXQW\LV
DOVR UHTXLUHG WR FRQWULEXWH DW DQ DFWXDULDOO\ GHWHUPLQHG UDWH 7KH JHQHUDO VHUYLFH QHW
HPSOR\HUFRQWULEXWLRQUDWHLVRIDQQXDOFRYHUHGSD\UROOIRU3(56 7LHU7LHU 
DQG  RI DQQXDO FRYHUHG SD\UROO IRU 23653  ,Q DGGLWLRQ WR WKH IXQGLQJ
UHTXLUHPHQWVWKH&RXQW\DOVRFKDUJHVDQLQWHUQDOUDWHRIRISD\UROOWRGHSDUWPHQWV
WRIXQGWKHUHSD\PHQWRIWKHSHQVLRQREOLJDWLRQERQGVLVVXHGLQ


Annual pension cost)RUWKH&RXQW\¶VDQQXDOSHQVLRQFRVWRIIRU3(56
ZDVHTXDOWRWKH&RXQW\¶VUHTXLUHGDQGDFWXDOFRQWULEXWLRQV7KHUHTXLUHGFRQWULEXWLRQ
ZDVGHWHUPLQHGDVSDUWRIWKH'HFHPEHUDFWXDULDOYDOXDWLRQXVLQJWKHSURMHFWHG
XQLWFUHGLWDFWXDULDOFRVWPHWKRG7KLVDFWXDULDOYDOXDWLRQLVWKHPRVWUHFHQWDYDLODEOHDW
WKHWLPHRISULQWLQJWKLVUHSRUW7KHDFWXDULDODVVXPSWLRQVLQFOXGHG D LQYHVWPHQW
UDWH RI UHWXUQ QHW RI DGPLQLVWUDWLYH H[SHQVHV  E  SURMHFWHG VDODU\ LQFUHDVHV GXH WR
LQIODWLRQRISHU\HDU F SURMHFWHGZDJHJURZWKH[FOXGLQJVHQLRULW\PHULWUDLVHV
RISHU\HDUDQG G WUHQGLQJKHDOWKFDUHFRVWVIURPLQWRLQ
7KHDFWXDULDOYDOXHRIDVVHWVZDVGHWHUPLQHGXVLQJWHFKQLTXHVWKDWVPRRWKWKHHIIHFWVRI
VKRUWWHUP YRODWLOLW\ LQ WKH PDUNHW YDOXH RI LQYHVWPHQWV RYHU D ILYH\HDU SHULRG  7KH
&RXQW\¶VXQIXQGHGDFWXDULDODFFUXHGOLDELOLW\LVEHLQJDPRUWL]HGXVLQJWKHFORVHGJURXS
IL[HG WHUP PHWKRG  7KH UHPDLQLQJ DPRUWL]DWLRQ SHULRG DW 'HFHPEHU   ZDV 
\HDUV










08/7120$+&2817<25(*21
127(672%$6,&),1$1&,$/67$7(0(176
-XQH
GROODUDPRXQWVH[SUHVVHGLQWKRXVDQGV 


7KUHH<HDU7UHQG,QIRUPDWLRQIRU3(56


)LVFDO
<HDU(QGHG




(






$QQXDO3HQVLRQ
&RVW $3& 




3HUFHQWDJHRI
 $3&&RQWULEXWHG









1HW3HQVLRQ
2EOLJDWLRQ





'HIHUUHG&RPSHQVDWLRQ3ODQ

Plan description7KH&RXQW\RIIHUVHPSOR\HHVDGHIHUUHGFRPSHQVDWLRQSODQ WKH3ODQ 
DGPLQLVWHUHG E\ WKH &RXQW\  7KH 3ODQ LV D GHILQHG FRQWULEXWLRQ SODQ FUHDWHG LQ
DFFRUGDQFH ZLWK ,QWHUQDO 5HYHQXH &RGH 6HFWLRQ   7KH 3ODQ LV DYDLODEOH WR DOO
UHSUHVHQWHGDQGQRQUHSUHVHQWHG&RXQW\HPSOR\HHVDQGSHUPLWVWKHPWRGHIHUDSRUWLRQ
RI WKHLU VDODU\ XQWLO IXWXUH \HDUV  &RQWULEXWLRQV DUH PDGH WKURXJK VDODU\ ZLWKKROGLQJV
IURPSDUWLFLSDWLQJHPSOR\HHVXSWRWKHDPRXQWVVSHFLILHGLQWKH&RGH1RFRQWULEXWLRQV
DUHUHTXLUHGIURPWKH&RXQW\$VRI-XQHLQGLYLGXDOVZHUHSDUWLFLSDWLQJ
LQ WKH  SODQ  $PRXQWV GHIHUUHG DUH QRW DYDLODEOH WR HPSOR\HHV XQWLO WHUPLQDWLRQ
UHWLUHPHQW GHDWK RU XQIRUHVHHDEOH HPHUJHQF\  $OO DVVHWV DQG LQFRPH RI WKH 3ODQ DUH
KHOGLQWUXVWIRUWKHH[FOXVLYHEHQHILWRIWKHSDUWLFLSDQWVDQGWKHLUEHQHILFLDULHV1R3ODQ
DVVHWVKDYHEHHQXVHGIRUSXUSRVHVRWKHUWKDQWKHSD\PHQWRIEHQHILWV

$W-XQHWKHDPRXQWGHIHUUHGDQGLQYHVWPHQWHDUQLQJVWKHUHRQDGMXVWHGWRIDLU
PDUNHWYDOXHDPRXQWWR7KHDPRXQWVDFFXPXODWHGXQGHUWKH3ODQLQFOXGLQJ
LQYHVWPHQWHDUQLQJVDUHH[FOXGHGIURPWKHILQDQFLDOVWDWHPHQWVRIWKH&RXQW\

6XEVHTXHQWHYHQWV

2Q -XO\   WKH /LEUDU\ 'LVWULFW RI 0XOWQRPDK &RXQW\ ZDV FUHDWHG DV D EOHQGHG
FRPSRQHQW XQLW RI 0XOWQRPDK &RXQW\  ,Q 1RYHPEHU  WKH YRWHUV RI 0XOWQRPDK
&RXQW\ DSSURYHG D PHDVXUH WR IRUP DQG IXQG D OLEUDU\ GLVWULFW ZLWK D SHUPDQHQW UDWH
GHGLFDWHG WR OLEUDU\ VHUYLFHV RSHUDWLRQV ERRNV PDWHULDOV SURJUDPV DFWLYLWLHV DQG
RYHUVLJKWRIWKHGLVWULFW7KH'LVWULFW¶VSHUPDQHQWUDWHPHDQVOLEUDU\RSHUDWLRQVZLOOKDYH
VWDEOHDQGGHGLFDWHGIXQGLQJ

2Q $XJXVW WK  WKH %RDUG RI &RXQW\ &RPPLVVLRQHUV DXWKRUL]HG DQ LQWHUQDO ORDQ
IURPWKH5LVN0DQDJHPHQW)XQGWRWKH/LEUDU\)XQGLQWKHDPRXQWRILQRUGHU
WR FRYHU /LEUDU\RSHUDWLRQVDQWLFLSDWHGFDVKVKRUWIDOO7KHLQWHUQDOORDQLVGXHQRODWHU
WKDQ 'HFHPEHU WK DQG KDV DQ LQWHUHVW UDWH HTXDO WR WKH &RXQW\¶V LQWHUHVW UDWH LQ WKH
/RFDO*RYHUQPHQW,QYHVWPHQW3RRO

,Q 2FWREHU  WKH +RVSLWDO )DFLOLW\ $XWKRULW\ RI 0XOWQRPDK &RXQW\ DSSURYHG D
FRQGXLWGHEWLVVXHLQWKHDPRXQWRIIRU+ROODGD\3DUN3OD]D
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7KH DERYH WDEOH SUHVHQWV WKH WKUHH PRVW UHFHQW DFWXDULDO YDOXDWLRQV IRU WKH &RXQW\¶V SRVWUHWLUHPHQW
PHGLFDOSODQVDQGSURYLGHVLQIRUPDWLRQWKDWDSSUR[LPDWHVWKHIXQGLQJSURJUHVVRIWKHSODQ



5RDG)XQG
(PHUJHQF\&RPPXQLFDWLRQV)XQG
%LF\FOH3DWK&RQVWUXFWLRQ)XQG
5HFUHDWLRQ)XQG
&RXQW\6FKRRO)XQG
$QLPDO&RQWURO)XQG
:LOODPHWWH5LYHU%ULGJHV)XQG
/LEUDU\)XQG
6SHFLDO([FLVH7D[)XQG
/DQG&RUQHU3UHVHUYDWLRQ)XQG
,QPDWH:HOIDUH)XQG
-XVWLFH6HUYLFHV6SHFLDO2SHUDWLRQV)XQG
2UHJRQ+LVWRULFDO6RFLHW\6SHFLDO/HY\)XQG
9LGHR/RWWHU\)XQG


'HEW6HUYLFH)XQGV

x
x
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5HYHQXH%RQG)XQG
&DSLWDO'HEW5HWLUHPHQW)XQG
*HQHUDO2EOLJDWLRQ%RQG)XQG


&DSLWDO3URMHFWV)XQGV

x
x
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)LQDQFHG3URMHFWV)XQG
&DSLWDO,PSURYHPHQW)XQG
&DSLWDO$FTXLVLWLRQ)XQG
$VVHW3UHVHUYDWLRQ)XQG
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7KHVHIXQGVDFFRXQWIRUUHYHQXHGHULYHGIURPVSHFLILFWD[HVRURWKHUHDUPDUNHGUHYHQXHVRXUFHV
LQFOXGLQJVWDWHJDVWD[JUDQWVDQGFKDUJHVIRUVHUYLFHVZKLFKDUHOHJDOO\UHVWULFWHGWRILQDQFH
SDUWLFXODUIXQFWLRQVRUDFWLYLWLHV:KHQDVSHFLDOUHYHQXHIXQGLVQRWDQRSHUDWLQJIXQGWUDQVIHUV
DUHPDGHIURPWKHVSHFLDOUHYHQXHIXQGWRWKHRSHUDWLQJIXQGVDXWKRUL]HGWRPDNHWKHH[SHQGLWXUHV
7KHPRGLILHGDFFUXDOEDVLVRIDFFRXQWLQJLVXVHGWRUHFRUGUHYHQXHVDQGH[SHQGLWXUHV)XQGV
LQFOXGHGDUH


x

5RDG )XQG  DFFRXQWV IRU UHYHQXHV SULPDULO\ IURP 6WDWH PRWRU YHKLFOH IHHV DQG &RXQW\
JDVROLQHWD[HV([SHQGLWXUHVFRQVLVWRIFRQVWUXFWLRQUHSDLUPDLQWHQDQFHDQGRSHUDWLRQRI
&RXQW\KLJKZD\VDQGURDGV

x

(PHUJHQF\&RPPXQLFDWLRQV)XQGDFFRXQWVIRUPRQLHVUHFHLYHGIURPWKH6WDWHZKLFKDUH
GHVLJQDWHGIRUDQHPHUJHQF\FRPPXQLFDWLRQQHWZRUNLQFRQMXQFWLRQZLWKWKH&LW\RI3RUWODQG

x

%LF\FOH3DWK&RQVWUXFWLRQ)XQGDFFRXQWVIRUUHYHQXHDQGH[SHQGLWXUHVIRUELF\FOHSDWKV
5HYHQXHLVRQHSHUFHQWRI6WDWHPRWRUYHKLFOHIHHV

x

5HFUHDWLRQ)XQGDFFRXQWVIRU6WDWHUHYHQXHVDQGWKHSDVVWKURXJKGLVEXUVHPHQWVWR0HWUR
IRUWKHRSHUDWLRQRISDUNV

x

&RXQW\6FKRRO)XQGDFFRXQWVIRUIRUHVWUHVHUYH\LHOGUHYHQXHVIURPWKH6WDWHRI2UHJRQ
ZKLFKDUHDSSRUWLRQHGWRWKH&RXQW\VFKRROGLVWULFWV
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$QLPDO&RQWURO)XQGDFFRXQWVIRUUHYHQXHVIURPGRJDQGFDWOLFHQVHVFRQWUROIHHVDQG
WUDQVIHUVWRWKH*HQHUDO)XQGZKLFKDUHXWLOL]HGIRUDQLPDOFRQWURODFWLYLWLHV
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:LOODPHWWH5LYHU%ULGJHV)XQGDFFRXQWVIRUFDSLWDOJUDQWVDQGFRQWULEXWLRQVIRU&RXQW\
EULGJHVPRWRUYHKLFOHIHHVDQGJDVROLQHWD[SURFHHGVWUDQVIHUUHGIURPWKH5RDG)XQGIRU
EULGJHLQVSHFWLRQVDQGPDLQWHQDQFH
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/LEUDU\)XQG±DFFRXQWVIRUWKHSXEOLFOLEUDU\RSHUDWLRQVLQFOXGLQJWKHVHULDOSURSHUW\WD[
OHY\GHGLFDWHGWROLEUDU\RSHUDWLRQV
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6SHFLDO ([FLVH 7D[ )XQG  DFFRXQWV IRU D WUDQVLHQW ORGJLQJ WD[ DQG PRWRU YHKLFOH WD[
FROOHFWLRQWREHXVHGIRUFRQYHQWLRQFHQWHUH[SHQGLWXUHV

x

/DQG&RUQHU3UHVHUYDWLRQ)XQGDFFRXQWVIRUWKHFROOHFWLRQRIIHHVRQDOOUHFRUGLQJVRIUHDO
SURSHUW\WUDQVDFWLRQVDQGVXUYH\LQJDFWLYLW\7KHIXQGPDNHVH[SHQGLWXUHVWRPDLQWDLQSXEOLF
ODQGFRUQHUV

x

,QPDWH :HOIDUH )XQG  DFFRXQWV IRU WKH SURFHHGV IURP WKH VDOH RI FRPPLVVDU\ LWHPV
([SHQGLWXUHVDUHPDGHIRUVXSSOLHVIRULQPDWHVLQ&RXQW\MDLOV

x

-XVWLFH6HUYLFHV6SHFLDO2SHUDWLRQV)XQGDFFRXQWVIRUUHYHQXHVDQGH[SHQGLWXUHVGHGLFDWHG
WRMXVWLFHVHUYLFHVLQWKHFRPPXQLW\MXVWLFHGHSDUWPHQWGLVWULFWDWWRUQH\ VRIILFHDQGVKHULII V
RIILFH











x

2UHJRQ+LVWRULFDO6RFLHW\6SHFLDO/HY\)XQGDFFRXQWVIRUWKHILYH\HDUORFDORSWLRQOHY\
UHYHQXHVFROOHFWHGRQEHKDOIRIWKH2UHJRQ+LVWRULFDO6RFLHW\DQGIRXUHDVWFRXQW\+LVWRULFDO
6RFLHWLHV 7KH IXQGLQJ LV SDVVHG WKURXJK WR VXSSRUW WKH KLVWRU\ OLEUDU\ PXVHXP DQG
HGXFDWLRQDOSURJUDPV



x

9LGHR /RWWHU\ )XQG  DFFRXQWV IRU UHYHQXHV UHFHLYHG IURP WKH 2UHJRQ 6WDWH /RWWHU\
([SHQGLWXUHVDUHUHVWULFWHGWRIXUWKHULQJHFRQRPLFGHYHORSPHQWSHU+RXVH%LOOSDVVHG
GXULQJWKH5HJXODU6HVVLRQRIWKHWK2UHJRQ/HJLVODWLYH$VVHPEO\

7KLVSDJHLQWHQWLRQDOO\OHIWEODQN
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1HWFKDQJHLQIXQGEDODQFHV
)XQGEDODQFHVEHJLQQLQJ
)XQGEDODQFHVHQGLQJ




 




 









 



$FWXDO
$PRXQWV

9DULDQFHZLWK
)LQDO%XGJHW
)DYRUDEOH
8QIDYRUDEOH















 




















 













 

%XGJHWHG$PRXQWV
2ULJLQDO
)LQDO
5(9(18(6
,QWHUJRYHUQPHQWDO

/LFHQVHVDQGSHUPLWV

&KDUJHVIRUVHUYLFHV

,QWHUHVW

2WKHUPLVFHOODQHRXV

7RWDOUHYHQXHV

(;3(1',785(6
&RPPXQLW\VHUYLFHV

([FHVVRIUHYHQXHVRYHUH[SHQGLWXUHV

27+(5),1$1&,1*86(6
7UDQVIHUVRXW
7RWDORWKHUILQDQFLQJXVHV
&RQWLQJHQF\
1HWFKDQJHLQIXQGEDODQFHV
)XQGEDODQFHVEHJLQQLQJ
GE O
E L L
)XQGEDODQFHVHQGLQJ






 



08/7120$+&2817<25(*21
6FKHGXOHRI5HYHQXHV([SHQGLWXUHVDQG&KDQJHVLQ)XQG%DODQFHV%XGJHWDQG$FWXDO
:LOODPHWWH5LYHU%ULGJHV)XQG
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

%XGJHWHG$PRXQWV
2ULJLQDO
)LQDO
5(9(18(6
,QWHUJRYHUQPHQWDO
&KDUJHVIRUVHUYLFHV
2WKHU
6HUYLFHUHLPEXUVHPHQWV
0LVFHOODQHRXV
7RWDOUHYHQXHV
(;3(1',785(6
&RPPXQLW\VHUYLFHV
([FHVV GHILFLHQF\ RIUHYHQXHV
RYHU XQGHU H[SHQGLWXUHV
&RQWLQJHQF\
1HWFKDQJHLQIXQGEDODQFHV
)XQGEDODQFHVEHJLQQLQJ
)XQGEDODQFHVHQGLQJ

08/7120$+&2817<25(*21
6FKHGXOHRI5HYHQXHV([SHQGLWXUHVDQG&KDQJHVLQ)XQG%DODQFHV%XGJHWDQG$FWXDO
/LEUDU\)XQG
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

$FWXDO
$PRXQWV

9DULDQFHZLWK
)LQDO%XGJHW
)DYRUDEOH
8QIDYRUDEOH










 






























 





 











 

%XGJHWHG$PRXQWV
2ULJLQDO
)LQDO
5(9(18(6
7D[HVSURSHUW\
3D\PHQWVLQOLHXRIWD[HV
,QWHUJRYHUQPHQWDO
/LFHQVHVDQGSHUPLWV
&KDUJHVIRUVHUYLFHV
,QWHUHVW
2WKHU
1RQJRYHUQPHQWDOJUDQWV
6HUYLFHUHLPEXUVHPHQWV
0LVFHOODQHRXV
7RWDOUHYHQXHV
(;3(1',785(6
/LEUDU\
([FHVV GHILFLHQF\ RIUHYHQXHV
G H[SHQGLWXUHV
GL
RYHU XQGHU
27+(5),1$1&,1*6285&(6
7UDQVIHUVLQ
7RWDORWKHUILQDQFLQJVRXUFHV
&RQWLQJHQF\
1HWFKDQJHLQIXQGEDODQFHV
)XQGEDODQFHVEHJLQQLQJ
)XQGEDODQFHVHQGLQJ






















 















































 






 













 

5HFRQFLOLDWLRQWR*$$3%DVLV
,QNLQGFRQWULEXWLRQV
&RQVXPSWLRQRILQNLQGFRQWULEXWLRQV
)XQGEDODQFHDVUHSRUWHGRQWKH&RPELQLQJ6WDWHPHQWRI5HYHQXHV
([SHQGLWXUHVDQG&KDQJHVLQ)XQG%DODQFHV1RQPDMRU6SHFLDO
5HYHQXH)XQGVSDJH



$FWXDO
$PRXQWV

9DULDQFHZLWK
)LQDO%XGJHW
)DYRUDEOH
8QIDYRUDEOH








08/7120$+&2817<25(*21
6FKHGXOHRI5HYHQXHV([SHQGLWXUHVDQG&KDQJHVLQ)XQG%DODQFHV%XGJHWDQG$FWXDO
/DQG&RUQHU3UHVHUYDWLRQ)XQG
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

08/7120$+&2817<25(*21
6FKHGXOHRI5HYHQXHV([SHQGLWXUHVDQG&KDQJHVLQ)XQG%DODQFHV%XGJHWDQG$FWXDO
6SHFLDO([FLVH7D[)XQG
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

%XGJHWHG$PRXQWV
2ULJLQDO
)LQDO

$FWXDO
$PRXQWV

9DULDQFHZLWK
)LQDO%XGJHW
)DYRUDEOH
8QIDYRUDEOH

5(9(18(6
7D[HV
,QWHUHVW
7RWDOUHYHQXHV













 



(;3(1',785(6
1RQGHSDUWPHQWDO
1HWFKDQJHLQIXQGEDODQFHV
)XQGEDODQFHVEHJLQQLQJ
)XQGEDODQFHVHQGLQJ




 




 









 



%XGJHWHG$PRXQWV
2ULJLQDO
)LQDO

$FWXDO
$PRXQWV

9DULDQFHZLWK
)LQDO%XGJHW
)DYRUDEOH
8QIDYRUDEOH

5(9(18(6
&KDUJHVIRUVHUYLFHV
,QWHUHVW
2WKHUVHUYLFHUHLPEXUVHPHQWV
7RWDOUHYHQXHV





















(;3(1',785(6
&RPPXQLW\VHUYLFHV
([FHVVRIUHYHQXHVRYHUH[SHQGLWXUHV
&RQWLQJHQF\
1HWFKDQJHLQIXQGEDODQFHV
)XQGEDODQFHVEHJLQQLQJ
)XQGEDODQFHVHQGLQJ






 






 













 



08/7120$+&2817<25(*21
6FKHGXOHRI5HYHQXHV([SHQGLWXUHVDQG&KDQJHVLQ)XQG%DODQFHV%XGJHWDQG$FWXDO
,QPDWH:HOIDUH)XQG
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

%XGJHWHG$PRXQWV
2ULJLQDO
)LQDO
5(9(18(6
&KDUJHVIRUVHUYLFHV
,QWHUHVW
2WKHUPLVFHOODQHRXV
7RWDOUHYHQXHV
(;3(1',785(6
&RPPXQLW\MXVWLFH
6KHULII
7RWDOH[SHQGLWXUHV
([FHVV GHILFLHQF\ RIUHYHQXHV
RYHU XQGHU H[SHQGLWXUHV
)XQGEDODQFHVEHJLQQLQJ
)XQGEDODQFHVHQGLQJ

08/7120$+&2817<25(*21
6FKHGXOHRI5HYHQXHV([SHQGLWXUHVDQG&KDQJHVLQ)XQG%DODQFHV%XGJHWDQG$FWXDO
-XVWLFH6HUYLFHV6SHFLDO2SHUDWLRQV)XQG
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

$FWXDO
$PRXQWV

9DULDQFHZLWK
)LQDO%XGJHW
)DYRUDEOH
8QIDYRUDEOH







































 



 







 

%XGJHWHG$PRXQWV
2ULJLQDO
)LQDO
5(9(18(6
,QWHUJRYHUQPHQWDO
/LFHQVHVDQGSHUPLWV
&KDUJHVIRUVHUYLFHV
,QWHUHVW
2WKHU
1RQJRYHUQPHQWDOJUDQWV
6HUYLFHUHLPEXUVHPHQWV
0LVFHOODQHRXV
7RWDOUHYHQXHV
(;3(1',785(6
&RPPXQLW\MXVWLFH
'LVWULFWDWWRUQH\
6KHULII
7RWDOH[SHQGLWXUHV
([FHVV GGHILFLHQF\
IL L
RIUHYHQXHV
I
RYHU XQGHU H[SHQGLWXUHV
27+(5),1$1&,1*6285&(6
3URFHHGVIURPVDOHRIFDSLWDODVVHWV
1HWFKDQJHLQIXQGEDODQFHV
)XQGEDODQFHVEHJLQQLQJ
)XQGEDODQFHVHQGLQJ



$FWXDO
$PRXQWV

9DULDQFHZLWK
)LQDO%XGJHW
)DYRUDEOH
8QIDYRUDEOH
















 























































 




 









 



08/7120$+&2817<25(*21
6FKHGXOHRI5HYHQXHV([SHQGLWXUHVDQG&KDQJHVLQ)XQG%DODQFHV%XGJHWDQG$FWXDO
9LGHR/RWWHU\)XQG
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

08/7120$+&2817<25(*21
6FKHGXOHRI5HYHQXHV([SHQGLWXUHVDQG&KDQJHVLQ)XQG%DODQFHV%XGJHWDQG$FWXDO
2UHJRQ+LVWRULFDO6RFLHW\6SHFLDO/HY\)XQG
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

%XGJHWHG$PRXQWV
2ULJLQDO
)LQDO
5(9(18(6
7D[HVSURSHUW\
3D\PHQWVLQOLHXRIWD[HV
,QWHUHVW
7RWDOUHYHQXHV
(;3(1',785(6
1RQGHSDUWPHQWDO
1HWFKDQJHLQIXQGEDODQFHV
)XQGEDODQFHVEHJLQQLQJ
)XQGEDODQFHVHQGLQJ









 









 



$FWXDO
$PRXQWV

9DULDQFHZLWK
)LQDO%XGJHW
)DYRUDEOH
8QIDYRUDEOH






 












 

%XGJHWHG$PRXQWV
2ULJLQDO
)LQDO

$FWXDO
$PRXQWV

9DULDQFHZLWK
)LQDO%XGJHW
)DYRUDEOH
8QIDYRUDEOH

5(9(18(6
,QWHUJRYHUQPHQWDO
,QWHUHVW
7RWDOUHYHQXHV













 



(;3(1',785(6
+XPDQVHUYLFHV
&RPPXQLW\MXVWLFHVHUYLFHV
1RQGHSDUWPHQWDO
7RWDOH[SHQGLWXUHV
1HWFKDQJHLQIXQGEDODQFHV
)XQGEDODQFHVEHJLQQLQJ
)XQGEDODQFHVHQGLQJ







 







 















 



08/7120$+&2817<25(*21
&RPELQLQJ%DODQFH6KHHW
1RQPDMRU'HEW6HUYLFH)XQGV
-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV




'(%76(59,&()81'6



5HYHQXH
%RQG

&DSLWDO
'HEW
5HWLUHPHQW

*HQHUDO
2EOLJDWLRQ
%RQG

7RWDO


















 


 





 

'()(55(',1)/2:62)5(6285&(6
5HVRXUFHVQRW\HWDYDLODEOH
3URSHUW\WD[HV

7RWDOGHIHUUHGLQIORZVRIUHVRXUFHV



























 

 



 

7KHVHIXQGVDFFRXQWIRUWKHUHWLUHPHQWRIJHQHUDOREOLJDWLRQERQGVFHUWLILFDWHVRISDUWLFLSDWLRQ
FDSLWDOL]HG OHDVHV  DQG RWKHU OHDVHSXUFKDVH DUUDQJHPHQWV  7KH PRGLILHG DFFUXDO EDVLV RI
DFFRXQWLQJLVXVHG)XQGVLQFOXGHGDUH

0DMRU)XQG

x

3(563HQVLRQ%RQG)XQG±DFFRXQWVIRUSD\PHQWRISULQFLSDODQGLQWHUHVWSD\PHQWVRQ
SHQVLRQ REOLJDWLRQ ERQGV WKDW ZHUH LVVXHG WR IXQG WKH &RXQW\¶V 3(56XQIXQGHGOLDELOLW\
5HYHQXHVFRQVLVWRIFKDUJHVWRGHSDUWPHQWVDQGLQWHUHVW


1RQPDMRU)XQGV

x 5HYHQXH%RQG)XQG±DFFRXQWVIRUSD\PHQWRISULQFLSDODQGLQWHUHVWRQERQGVWREHLVVXHGWR
FRQVWUXFWYDULRXVIDFLOLWLHV7KHUHYHQXHVDUHGHULYHGIURPWKHOHDVHSD\PHQWVRQWKHIDFLOLWLHV
DQGLQWHUHVW

x &DSLWDO 'HEW 5HWLUHPHQW )XQG ± DFFRXQWV IRU OHDVHSXUFKDVH DQG IXOO IDLWK DQG FUHGLW
SULQFLSDODQGLQWHUHVWSD\PHQWVIRUEXLOGLQJVDQGPDMRUSLHFHVRIHTXLSPHQWDFTXLUHGE\WKH
LVVXDQFHRIFHUWLILFDWHVRISDUWLFLSDWLRQOHDVHSXUFKDVHDUUDQJHPHQWVDQGIXOOIDLWKDQGFUHGLW
ERQGV  5HYHQXHV FRQVLVW RI FHUWLILFDWHV RI SDUWLFLSDWLRQ SURFHHGV ERQG SURFHHGV VHUYLFH
UHLPEXUVHPHQWVDQGFDVKWUDQVIHUVIURPRWKHU&RXQW\IXQGV

x *HQHUDO2EOLJDWLRQ%RQG)XQG±DFFRXQWVIRUSD\PHQWRISULQFLSDODQGLQWHUHVWRQJHQHUDO
REOLJDWLRQERQGV5HYHQXHLVGHULYHGIURPSURSHUW\WD[HVDQGLQWHUHVW



$66(76
&DVKDQGLQYHVWPHQWV
5HFHLYDEOHV
7D[HV
5HVWULFWHGDVVHWV
&DVKZLWKILVFDODJHQW
7RWDODVVHWV

)81'%$/$1&(6
5HVWULFWHG
&RPPLWWHG
7RWDOIXQGEDODQFHV
7RWDOGHIHUUHGLQIORZVRI
OG I
G L IO
I
UHVRXUFHVDQGIXQGEDODQFHV





















110

08/7120$+&2817<25(*21
&RPELQLQJ6WDWHPHQWRI5HYHQXHV([SHQGLWXUHVDQG&KDQJHVLQ)XQG%DODQFHV
1RQPDMRU'HEW6HUYLFH)XQGV
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

5(9(18(6
7D[HV
3D\PHQWVLQOLHXRIWD[HV
,QWHUJRYHUQPHQWDO
,QWHUHVW
2WKHUVHUYLFHUHLPEXUVHPHQWV
7RWDOUHYHQXHV
(;3(1',785(6
&XUUHQW
*HQHUDOJRYHUQPHQW
'HEWVHUYLFH
3ULQFLSDO
,QWHUHVW
7RWDOH[SHQGLWXUHV
'HILFLHQF\RIUHYHQXHV
XQGHUH[SHQGLWXUHV
27+(5),1$1&,1*86(6
7UDQVIHUVRXW
1HWFKDQJHLQIXQGEDODQFHV
)XQGEDODQFHVEHJLQQLQJ
)XQGEDODQFHVHQGLQJ

08/7120$+&2817<25(*21
6FKHGXOHRI5HYHQXHV([SHQGLWXUHVDQG&KDQJHVLQ)XQG%DODQFHV%XGJHWDQG$FWXDO
5HYHQXH%RQG)XQG
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

5HYHQXH
%RQG

&DSLWDO
'HEW
5HWLUHPHQW

*HQHUDO
2EOLJDWLRQ
%RQG

7RWDO
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%XGJHWHG$PRXQWV
2ULJLQDO
)LQDO
27+(5),1$1&,1*86(6
7UDQVIHUVRXW
1HWFKDQJHLQIXQGEDODQFHV
)XQGEDODQFHVEHJLQQLQJ
)XQGEDODQFHVHQGLQJ
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$FWXDO
$PRXQWV

9DULDQFHZLWK
)LQDO%XGJHW
)DYRUDEOH
8QIDYRUDEOH

 







 

08/7120$+&2817<25(*21
6FKHGXOHRI5HYHQXHV([SHQGLWXUHVDQG&KDQJHVLQ)XQG%DODQFHV%XGJHWDQG$FWXDO
*HQHUDO2EOLJDWLRQ%RQG)XQG
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

08/7120$+&2817<25(*21
6FKHGXOHRI5HYHQXHV([SHQGLWXUHVDQG&KDQJHVLQ)XQG%DODQFHV%XGJHWDQG$FWXDO
&DSLWDO'HEW5HWLUHPHQW)XQG
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

%XGJHWHG$PRXQWV
2ULJLQDO
)LQDO

$FWXDO
$PRXQWV

9DULDQFHZLWK
)LQDO%XGJHW
)DYRUDEOH
8QIDYRUDEOH

%XGJHWHG$PRXQWV
2ULJLQDO
)LQDO

$FWXDO
$PRXQWV

9DULDQFHZLWK
)LQDO%XGJHW
)DYRUDEOH
8QIDYRUDEOH

5(9(18(6
,QWHUJRYHUQPHQWDO
,QWHUHVW
2WKHUVHUYLFHUHLPEXUVHPHQWV
7RWDOUHYHQXHV





















5(9(18(6
7D[HVSURSHUW\
3D\PHQWVLQOLHXRIWD[HV
,QWHUHVW
7RWDOUHYHQXHV





















(;3(1',785(6
1RQGHSDUWPHQWDO
1HWFKDQJHLQIXQGEDODQFHV
)XQGEDODQFHVEHJLQQLQJ
)XQGEDODQFHVHQGLQJ




 




 









 

(;3(1',785(6
1RQGHSDUWPHQWDO
1HWFKDQJHLQIXQGEDODQFHV
)XQGEDODQFHVEHJLQQLQJ
)XQGEDODQFHVHQGLQJ
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08/7120$+&2817<25(*21
6FKHGXOHRI5HYHQXHV([SHQGLWXUHVDQG&KDQJHVLQ)XQG%DODQFHV%XGJHWDQG$FWXDO
3(563HQVLRQ%RQG)XQG
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

%XGJHWHG$PRXQWV
2ULJLQDO
)LQDO




&$3,7$/352-(&76)81'6

$FWXDO
$PRXQWV

9DULDQFHZLWK
)LQDO%XGJHW
)DYRUDEOH
8QIDYRUDEOH

5(9(18(6
,QWHUHVW
2WKHUVHUYLFHUHLPEXUVHPHQWV
7RWDOUHYHQXHV













 



(;3(1',785(6
1RQGHSDUWPHQWDO
1HWFKDQJHLQIXQGEDODQFHV
)XQGEDODQFHVEHJLQQLQJ
)XQGEDODQFHVHQGLQJ




 




 









 



7KHVHIXQGVDFFRXQWIRUH[SHQGLWXUHVRQPDMRUFRQVWUXFWLRQSURMHFWVSURFHHGVIURPFHUWLILFDWHVRI
SDUWLFLSDWLRQLVVXHGWRILQDQFHFDSLWDODFTXLVLWLRQVSURFHHGVIURPWKHVDOHRI&RXQW\SURSHUW\
UHYHQXH ERQG SURFHHGV DQG OLEUDU\ DQG SXEOLF VDIHW\ JHQHUDO REOLJDWLRQ ERQG SURFHHGV  7KH
PRGLILHGDFFUXDOEDVLVRIDFFRXQWLQJLVXVHGWRUHFRUGUHYHQXHVDQGH[SHQGLWXUHV)XQGVLQFOXGHG
DUH

0DMRU)XQG

x 6HOOZRRG %ULGJH 5HSODFHPHQW )XQG ± DFFRXQWV IRU H[SHQGLWXUHV IRU FRQVWUXFWLRQ DQG
UHSODFHPHQWRIWKH6HOOZRRG%ULGJH5HVRXUFHVDUHGHULYHGIURP9HKLFOH5HJLVWUDWLRQ)HHV
&LW\RI3RUWODQG&ODFNDPDV&RXQW\WKH6WDWHRI2UHJRQDQGDUHTXHVWIRUIHGHUDOIXQGVGHEW
LVVXDQFHRURWKHUILQDQFLQJSURFHHGV

1RQPDMRU)XQGV

x
x
x
x

)LQDQFHG3URMHFWV)XQGDFFRXQWVIRUSXUFKDVHVDQGFRQVWUXFWLRQRIFDSLWDODFTXLVLWLRQE\
HQWHULQJLQWROHDVHSXUFKDVHDJUHHPHQWV

&DSLWDO,PSURYHPHQW)XQGDFFRXQWVIRUWKHSURFHHGVIURPWKHVDOHRI&RXQW\SURSHUW\DQG
H[SHQGLWXUHVPDGHWRLPSURYH&RXQW\SURSHUW\

&DSLWDO $FTXLVLWLRQ )XQG  DFFRXQWV IRU SXUFKDVH RI SHUVRQDO FRPSXWHUV DQG FDSLWDO
SXUFKDVHVZLWKHFRQRPLFSD\RIIVRIOHVVWKDQILYH\HDUV

$VVHW3UHVHUYDWLRQ)XQG±DFFRXQWVIRUWKHH[SHQGLWXUHVIRUEXLOGLQJVFKHGXOHGPDLQWHQDQFH
SURMHFWVVXFKDVERLOHUUHSODFHPHQWFDUSHWUHSODFHPHQWURRIUHSODFHPHQWHWF5HVRXUFHVDUH
GHULYHGIURPDQDVVHWSUHVHUYDWLRQIHHWKDWLVSDUWRIWKHIDFLOLWLHVFKDUJHVDVVHVVHGWREXLOGLQJ
WHQDQWV










115

08/7120$+&2817<25(*21
&RPELQLQJ6WDWHPHQWRI5HYHQXHV([SHQGLWXUHVDQG&KDQJHVLQ)XQG%DODQFHV
1RQPDMRU&DSLWDO3URMHFWV)XQGV
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

08/7120$+&2817<25(*21
&RPELQLQJ%DODQFH6KHHW
1RQPDMRU&DSLWDO3URMHFWV)XQGV
-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

)LQDQFHG
3URMHFWV

&DSLWDO
,PSURYHPHQW

&DSLWDO
$FTXLVLWLRQ

$VVHW
3UHVHUYDWLRQ

7RWDO

$66(76
&DVKDQGLQYHVWPHQWV
5HFHLYDEOHV
$FFRXQWV
,QYHQWRULHV
3UHSDLGLWHPV
7RWDODVVHWV



















 




 











/,$%,/,7,(6
$FFRXQWVSD\DEOH
7RWDOOLDELOLWLHV
















)81'%$/$1&(6
1RQVSHQGDEOH
5HVWULFWHG
&RPPLWWHG
$VVLJQHG
7RWDOIXQGEDODQFHV
OI GE O
7RWDOOLDELOLWLHVDQGIXQGEDODQFHV













 







 















5(9(18(6
&KDUJHVIRUVHUYLFHV
,QWHUHVW
2WKHU
1RQJRYHUQPHQWDOJUDQWV
6HUYLFHUHLPEXUVHPHQWV
0LVFHOODQHRXV
7RWDOUHYHQXHV
(;3(1',785(6
&XUUHQW
*HQHUDOJRYHUQPHQW
&RPPXQLW\VHUYLFHV
&DSLWDORXWOD\
7RWDOH[SHQGLWXUHV
([FHVV GHILFLHQF\ RIUHYHQXHV
RYHU XQGHU H[SHQGLWXUHV
27+(5),1$1&,1*6285&(6
7UDQVIHUVLQ
1HWFKDQJHLQIXQGEDODQFHV
)XQGEDODQFHVEHJLQQLQJ
)XQGEDODQFHVHQGLQJ

)LQDQFHG
3URMHFWV

&DSLWDO
,PSURYHPHQW

&DSLWDO
$FTXLVLWLRQ

$VVHW
3UHVHUYDWLRQ

7RWDO




















































































 




 













08/7120$+&2817<25(*21
6FKHGXOHRI5HYHQXHV([SHQGLWXUHVDQG&KDQJHVLQ)XQG%DODQFHV%XGJHWDQG$FWXDO
)LQDQFHG3URMHFWV)XQG
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

%XGJHWHG$PRXQWV
2ULJLQDO
)LQDO
5(9(18(6
,QWHUHVW
2WKHUPLVFHOODQHRXV
7RWDOUHYHQXHV
(;3(1',785(6
&RXQW\PDQDJHPHQW
1HWFKDQJHLQIXQGEDODQFHV
)XQGEDODQFHVEHJLQQLQJ
)XQGEDODQFHVHQGLQJ








 








 

08/7120$+&2817<25(*21
6FKHGXOHRI5HYHQXHV([SHQGLWXUHVDQG&KDQJHVLQ)XQG%DODQFHV%XGJHWDQG$FWXDO
&DSLWDO,PSURYHPHQW)XQG
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

$FWXDO
$PRXQWV

9DULDQFHZLWK
)LQDO%XGJHW
)DYRUDEOH
8QIDYRUDEOH

















 

%XGJHWHG$PRXQWV
2ULJLQDO
)LQDO
5(9(18(6
&KDUJHVIRUVHUYLFHV
,QWHUHVW
2WKHU
1RQJRYHUQPHQWDOJUDQWV
6HUYLFHUHLPEXUVHPHQWV
0LVFHOODQHRXV
7RWDOUHYHQXHV
(;3(1',785(6
&RXQW\DVVHWV
'HILFLHQF\RIUHYHQXHV
XQGHUH[SHQGLWXUHV
27+(5),1$1&,1*6285&(6
3URFHHGVIURPLVVXDQFHRIGHEW
7UDQVIHUVLQ
I L
7RWDORWKHUILQDQFLQJVRXUFHV
1HWFKDQJHLQIXQGEDODQFHV
)XQGEDODQFHVEHJLQQLQJ
)XQGEDODQFHVHQGLQJ



$FWXDO
$PRXQWV

9DULDQFHZLWK
)LQDO%XGJHW
)DYRUDEOH
8QIDYRUDEOH






















































 






 













 



08/7120$+&2817<25(*21
6FKHGXOHRI5HYHQXHV([SHQGLWXUHVDQG&KDQJHVLQ)XQG%DODQFHV%XGJHWDQG$FWXDO
$VVHW3UHVHUYDWLRQ)XQG
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

08/7120$+&2817<25(*21
6FKHGXOHRI5HYHQXHV([SHQGLWXUHVDQG&KDQJHVLQ)XQG%DODQFHV%XGJHWDQG$FWXDO
&DSLWDO$FTXLVLWLRQ)XQG
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

%XGJHWHG$PRXQWV
2ULJLQDO
)LQDO

$FWXDO
$PRXQWV

9DULDQFHZLWK
)LQDO%XGJHW
)DYRUDEOH
8QIDYRUDEOH

5(9(18(6
,QWHUHVW









(;3(1',785(6
&RXQW\DVVHWV
1HWFKDQJHLQIXQGEDODQFHV
)XQGEDODQFHVEHJLQQLQJ
)XQGEDODQFHVHQGLQJ




 




 









 

%XGJHWHG$PRXQWV
2ULJLQDO
)LQDO
5(9(18(6
,QWHUHVW
2WKHUVHUYLFHUHLPEXUVHPHQWV
7RWDOUHYHQXHV
(;3(1',785(6
&RXQW\DVVHWV
([FHVV GHILFLHQF\ RIUHYHQXHV
RYHU XQGHU H[SHQGLWXUHV
27+(5),1$1&,1*6285&(6
7UDQVIHUVLQ
1HWFKDQJHLQIXQGEDODQFHV
)XQGEDODQFHVEHJLQQLQJ
)XQGEDODQFHVHQGLQJ



$FWXDO
$PRXQWV

9DULDQFHZLWK
)LQDO%XGJHW
)DYRUDEOH
8QIDYRUDEOH




































 




 









 



08/7120$+&2817<25(*21
6FKHGXOHRI5HYHQXHV([SHQGLWXUHVDQG&KDQJHVLQ)XQG%DODQFHV%XGJHWDQG$FWXDO
6HOOZRRG%ULGJH5HSODFHPHQW)XQG
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

%XGJHWHG$PRXQWV
2ULJLQDO
)LQDO
5(9(18(6
,QWHUJRYHUQPHQWDO
/LFHQVHVDQGSHUPLWV
,QWHUHVW
7RWDOUHYHQXHV




$FWXDO
$PRXQWV

9DULDQFHZLWK
)LQDO%XGJHW
)DYRUDEOH
8QIDYRUDEOH
















 




















27+(5),1$1&,1*6285&(6 86(6
3URFHHGVIURPLVVXDQFHRIGHEW

3UHPLXPRQORQJWHUPGHEW

7UDQVIHUVRXW

7RWDORWKHUILQDQFLQJVRXUFHV XVHV

&RQWLQJHQF\
L

1HWFKDQJHLQIXQGEDODQFHV

)XQGEDODQFHVEHJLQQLQJ

)XQGEDODQFHVHQGLQJ
 








 

















 

(;3(1',785(6
&RPPXQLW\VHUYLFHV
'HILFLHQF\RIUHYHQXHV
XQGHUH[SHQGLWXUHV



(17(535,6()81'6


7KH&RXQW\¶V(QWHUSULVH)XQGVDUHOLVWHGEHORZ

x

x

x


































'XQWKRUSH5LYHUGDOH6HUYLFH'LVWULFW1R)XQGDFFRXQWVIRUWKHRSHUDWLRQRIWKHVDQLWDU\
VHZHUV\VWHPLQVRXWKZHVWXQLQFRUSRUDWHG0XOWQRPDK&RXQW\ $EOHQGHGFRPSRQHQWXQLWRI
0XOWQRPDK&RXQW\ 

0LG &RXQW\ 6HUYLFH 'LVWULFW 1R  )XQG  DFFRXQWV IRU WKH RSHUDWLRQ RI VWUHHW OLJKWV
WKURXJKRXWXQLQFRUSRUDWHG0XOWQRPDK&RXQW\ $EOHQGHGFRPSRQHQWXQLWRI0XOWQRPDK
&RXQW\ 

%HKDYLRUDO+HDOWK0DQDJHG&DUH)XQGDFFRXQWVIRUDOOILQDQFLDODFWLYLW\DVVRFLDWHGZLWK
WKH6WDWHUHTXLUHGEHKDYLRUDOKHDOWKFDSLWDWHGVHUYLFHV

08/7120$+&2817<25(*21
6FKHGXOHRI5HYHQXHV([SHQGLWXUHVDQG&KDQJHVLQ)XQG%DODQFHV%XGJHWDQG$FWXDO
'XQWKRUSH5LYHUGDOH6HUYLFH'LVWULFW1R)XQG
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

%XGJHWHG$PRXQWV
2ULJLQDO
)LQDO
5(9(18(6
$VVHVVPHQWVVHZHU
&XUUHQW
3ULRU
&KDUJHVIRUVHUYLFHV
,QWHUHVW
7RWDOUHYHQXHV
(;3(1',785(6
&RPPXQLW\VHUYLFHV
([FHVV GHILFLHQF\ RIUHYHQXHV
RYHU XQGHU H[SHQGLWXUHV
&RQWLQJHQF\
1HWFKDQJHLQIXQGEDODQFHV
)XQGEDODQFHVEHJLQQLQJ
)XQGEDODQFHVHQGLQJ

$FWXDO
$PRXQWV

08/7120$+&2817<25(*21
6FKHGXOHRI5HYHQXHV([SHQGLWXUHVDQG&KDQJHVLQ)XQG%DODQFHV%XGJHWDQG$FWXDO
0LG&RXQW\6HUYLFH'LVWULFW1R)XQG
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

9DULDQFHZLWK
)LQDO%XGJHW
)DYRUDEOH
8QIDYRUDEOH



















 

















 





 











 

5HFRQFLOLDWLRQWR*$$3EDVLV
1HWLQYHVWPHQWLQFDSLWDODVVHWV
'HIHUUHGUHYHQXHRQDVVHVVPHQWV
$OORZDQFHIRUXQFROOHFWLEOHDFFRXQWVDVVHVVPHQWV
1HWSRVLWLRQDVUHSRUWHGRQWKH6WDWHPHQWRI5HYHQXHV
([SHQVHVDQG&KDQJHVLQ)XQG1HW3RVLWLRQSDJH








%XGJHWHG$PRXQWV
2ULJLQDO
)LQDO
5(9(18(6
$VVHVVPHQWVVWUHHWOLJKWLQJ
&XUUHQW
3ULRU
,QWHUHVW























































 



 







 

2WKHU
7RWDOUHYHQXHV
(;3(1',785(6
&RPPXQLW\VHUYLFHV
([FHVV GHILFLHQF\ RIUHYHQXHV
RYHU XQGHU H[SHQGLWXUHV
&RQWLQJHQF\
1HWFKDQJHVLQIXQGEDODQFHV
)XQGEDODQFHVEHJLQQLQJ
)XQGEDODQFHVHQGLQJ

$FWXDO
$PRXQWV

9DULDQFHZLWK
)LQDO%XGJHW
)DYRUDEOH
8QIDYRUDEOH

5HFRQFLOLDWLRQWR*$$3EDVLV
1HWLQYHVWPHQWLQFDSLWDODVVHWV
'HIHUUHGUHYHQXHRQDVVHVVPHQWV
$OORZDQFHIRUXQFROOHFWLEOHDFFRXQWVDVVHVVPHQWV
1HWSRVLWLRQDVUHSRUWHGRQWKH6WDWHPHQWRI5HYHQXHV
([SHQVHVDQG&KDQJHVLQ)XQG1HW3RVLWLRQSDJH








08/7120$+&2817<25(*21
6FKHGXOHRI5HYHQXHV([SHQGLWXUHVDQG&KDQJHVLQ)XQG%DODQFHV%XGJHWDQG$FWXDO
%HKDYLRUDO+HDOWK0DQDJHG&DUH)XQG
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

%XGJHWHG$PRXQWV
2ULJLQDO
)LQDO
5(9(18(6
,QWHUJRYHUQPHQWDO
)HGHUDOVWDWHDQGORFDO
,QWHUHVW
2WKHUPLVFHOODQHRXV
7RWDOUHYHQXHV
(;3(1',785(6
+XPDQVHUYLFHV
([FHVV GHILFLHQF\ RIUHYHQXHV
RYHU XQGHU H[SHQGLWXUHV
&RQWLQJHQF\
1HWFKDQJHLQIXQGEDODQFHV
)XQGEDODQFHVEHJLQQLQJ
)XQGEDODQFHVHQGLQJ






,17(51$/6(59,&()81'6

$FWXDO
$PRXQWV

9DULDQFHZLWK
)LQDO%XGJHW
)DYRUDEOH
8QIDYRUDEOH

































 





 











 



7KHVHIXQGVDFFRXQWIRUDFWLYLWLHVDQGVHUYLFHVSHUIRUPHGSULPDULO\IRURWKHURUJDQL]DWLRQDOXQLWV
ZLWKLQWKH&RXQW\&KDUJHVWRWKH&RXQW\DJHQFLHVDUHFDOFXODWHGWRUHFRYHUFRVWVDQGPDLQWDLQ
FDSLWDO7KH&RXQW\DFFRXQWVIRUFHUWDLQH[SHQGLWXUHVRIWKH,QWHUQDO6HUYLFH)XQGVIRUEXGJHWDU\
SXUSRVHVRQWKHPRGLILHGDFFUXDOEDVLVRIDFFRXQWLQJ)RUILQDQFLDOUHSRUWLQJSXUSRVHVWKHDFFUXDO
EDVLVRIDFFRXQWLQJLVXVHG6XFKGLIIHUHQFHVUHODWHSULPDULO\WRWKHPHWKRGVRIDFFRXQWLQJIRU
GHSUHFLDWLRQDQGFDSLWDORXWOD\)XQGVLQFOXGHGDUH

x
x
x
x
x

5LVN0DQDJHPHQW)XQGDFFRXQWVIRUWKH&RXQW\ VULVNPDQDJHPHQWDFWLYLWLHVLQFOXGLQJ
LQVXUDQFHFRYHUDJH

)OHHW 0DQDJHPHQW )XQG  DFFRXQWV IRU WKH &RXQW\ V PRWRU YHKLFOH IOHHW RSHUDWLRQV DQG
HOHFWURQLFV

,QIRUPDWLRQ7HFKQRORJ\)XQGDFFRXQWVIRUWKH&RXQW\ VGDWDSURFHVVLQJDQGWHOHSKRQH
VHUYLFHRSHUDWLRQV

0DLO'LVWULEXWLRQ)XQGDFFRXQWVIRUWKH&RXQW\ VPDLOGLVWULEXWLRQFHQWUDOVWRUHVDQG
UHFRUGVPDQDJHPHQWRSHUDWLRQV

)DFLOLWLHV0DQDJHPHQW)XQGDFFRXQWVIRUWKHPDQDJHPHQWRIDOO&RXQW\RZQHGDQGOHDVHG
SURSHUW\

























08/7120$+&2817<25(*21
&RPELQLQJ6WDWHPHQWRI1HW3RVLWLRQ
,QWHUQDO6HUYLFH)XQGV
-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

08/7120$+&2817<25(*21
&RPELQLQJ6WDWHPHQWRI5HYHQXHV([SHQVHVDQG&KDQJHVLQ)XQG1HW3RVLWLRQ
,QWHUQDO6HUYLFH)XQGV
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

*RYHUQPHQW$FWLYLWLHV,QWHUQDO6HUYLFH)XQGV
5LVN
0DQDJHPHQW
$66(76
&XUUHQWDVVHWV
&DVKDQGLQYHVWPHQWV
$FFRXQWVUHFHLYDEOH
,QYHQWRULHV
3UHSDLGLWHPV
7RWDOFXUUHQWDVVHWV
1RQFXUUHQWDVVHWV
&RQWUDFWVUHFHLYDEOH
&RQVWUXFWLRQLQSURJUHVV
&DSLWDODVVHWV QHWRI
DFFXPXODWHGGHSUHFLDWLRQ
7RWDOQRQFXUUHQWDVVHWV
7RWDODVVHWV

)OHHW
0DQDJHPHQW

,QIRUPDWLRQ
7HFKQRORJ\

0DLO
'LVWULEXWLRQ

*RYHUQPHQW$FWLYLWLHV,QWHUQDO6HUYLFH)XQGV

)DFLOLWLHV
0DQDJHPHQW

7RWDO,QWHUQDO
6HUYLFH)XQGV





















































































/,$%,/,7,(6
&XUUHQWOLDELOLWLHV
$FFRXQWVSD\DEOH
&ODLPVDQGMXGJPHQWVSD\DEOH
3D\UROOSD\DEOH
'HIHUUHGUHYHQXH
&RPSHQVDWHGDEVHQFHV
7RWDOFXUUHQWOLDELOLWLHV











































1RQFXUUHQWOLDELOLWLHV
&RPSHQVDWHGDEVHQFHV
,QFUHPHQWDOOHDVHVSD\DEOH
7RWDOQRQFXUUHQWOLDELOLWLHV
7RWDOOLDELOLWLHV





































 







 







 

1(7326,7,21
,QYHVWHGLQFDSLWDODVVHWV
8QUHVWULFWHG
7RWDOQHWSRVLWLRQ



5LVN
0DQDJHPHQW

)OHHW
0DQDJHPHQW

,QIRUPDWLRQ
0DLO
7HFKQRORJ\ 'LVWULEXWLRQ

)DFLOLWLHV
0DQDJHPHQW

7RWDO,QWHUQDO
6HUYLFH)XQGV







































































































,QFRPH ORVV EHIRUHFRQWULEXWLRQV
DQGWUDQVIHUV

&DSLWDOFRQWULEXWLRQVLQ

7UDQVIHUVLQ

7UDQVIHUVRXW

&KDQJHLQQHWSRVLWLRQ

7RWDOQHWSRVLWLRQEHJLQQLQJ

7RWDOQHWSRVLWLRQHQGLQJ








 















 















 


23(5$7,1*5(9(18(6
&KDUJHVIRUVHUYLFHV
,QVXUDQFHSUHPLXPV
([SHULHQFHUDWLQJVDQGRWKHU
7RWDORSHUDWLQJUHYHQXHV
23(5$7,1*(;3(16(6
&RVWRIVDOHVDQGVHUYLFHV
$GPLQLVWUDWLRQ
'HSUHFLDWLRQ
7RWDORSHUDWLQJH[SHQVHV
2SHUDWLQJLQFRPH ORVV
12123(5$7,1*5(9(18(6
 (;3(16(6
,QWHUHVWUHYHQXH
,QWHUHVW UHYHQXH
*DLQRQGLVSRVDORIFDSLWDODVVHWV
/RVVRQGLVSRVDORIFDSLWDODVVHWV
7RWDOQRQRSHUDWLQJUHYHQXHV
 H[SHQVHV



08/7120$+&2817<25(*21
&RPELQLQJ6WDWHPHQWRI&DVK)ORZV
,QWHUQDO6HUYLFH)XQGV
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

08/7120$+&2817<25(*21
6FKHGXOHRI5HYHQXHV([SHQGLWXUHVDQG&KDQJHVLQ)XQG%DODQFHV%XGJHWDQG$FWXDO
5LVN0DQDJHPHQW)XQG
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

*RYHUQPHQWDO$FWLYLWLHV,QWHUQDO6HUYLFH)XQGV

5LVN
)OHHW
,QIRUPDWLRQ
0DLO
)DFLOLWLHV
0DQDJHPHQW 0DQDJHPHQW 7HFKQRORJ\ 'LVWULEXWLRQ 0DQDJHPHQW

&$6+)/2:)52023(5$7,1*
$&7,9,7,(6
 
5HFHLSWVIURPFXVWRPHUV

5HFHLSWVFRQQHFWHGZLWKLQWHUIXQGDFWLYLWLHV
3D\PHQWVWRVXSSOLHUV
 
 
3D\PHQWVWRHPSOR\HHV
3D\PHQWVFRQQHFWHGZLWKLQWHUIXQGDFWLYLWLHV
 
1HWFDVKSURYLGHGE\ XVHGLQ RSHUDWLQJDFWLYLWLHV  
&$6+)/2:6)520121&$3,7$/
),1$1&,1*$&7,9,7,(6
7UDQVIHUVLQ
 
 
7UDQVIHUVRXW
1HWFDVKSURYLGHGE\ XVHGLQ QRQFDSLWDODQG
UHODWHGILQDQFLQJDFWLYLWLHV
 
&$6+)/2:6)520&$3,7$/$1'
5(/$7('),1$1&,1*$&7,9,7,(6
3XUFKDVHVRIFDSLWDODVVHWV
 
3URFHHGVRQVDOHVRIFDSLWDODVVHWV
 
1HWFDVKXVHGLQFDSLWDODQG
UHODWHGILQDQFLQJDFWLYLWLHV
 
&$6+)/2:6)520,19(67,1*
$&7,9,7,(6
,QWHUHVWUHFHLYHG
 
1HWFDVKSURYLGHGE\LQYHVWLQJDFWLYLWLHV
 
1HWLQFUHDVH GHFUHDVH LQFDVKDQG
FDVKHTXLYDOHQWV
 
 
%DODQFHVDWEHJLQQLQJRIWKH\HDU
%DODQFHVDWWKHHQGRIWKH\HDU
 

7RWDO
,QWHUQDO
6HUYLFH
)XQGV

 

 
 
 
 

 

 
 
 
 



 
 
 
 

 

 
 
 
 

 
 
 
 
 
 

 
 

 
 


 

 
 

 
 

 

 

 

 

 

 
 

 

 


 
 

 
 

 

 

 

 

 

 
 

 
 




 
 

 
 

 
 
 

 
 
 

 



 
 
 

 
 
 

 

 

 

 

 

5HFRQFLOLDWLRQRIRSHUDWLQJLQFRPH ORVV WRQHW
FDVKSURYLGHGE\ XVHGLQ RSHUDWLQJDFWLYLWLHV
2SHUDWLQJLQFRPH ORVV
 
$GMXVWPHQWVWRUHFRQFLOHRSHUDWLQJLQFRPH ORVV
WRQHWFDVKSURYLGHGE\ XVHGLQ RSHUDWLQJDFWLYLWLHV
 
'HSUHFLDWLRQ
&KDQJHVLQDVVHWVDQGOLDELOLWLHV
5HFHLYDEOHV
 
 
,QYHQWRULHV
3UHSDLGLWHPV
 
 
&RQWUDFWVUHFHLYDEOH
$FFRXQWVSD\DEOH
 
&ODLPVDQGMXGJPHQWVSD\DEOH
 
3D\UROOSD\DEOH
 
 
8QHDUQHGUHYHQXH
 
&RPSHQVDWHGDEVHQFHV
,QFUHPHQWDOOHDVHVSD\DEOH
 
7RWDODGMXVWPHQWV
 
1HWFDVKSURYLGHGE\ XVHGLQ RSHUDWLQJDFWLYLWLHV
 

 

 



 

 

 
 
 
 
 
 
 
 
 
 

 

 
 
 
 
 
 
 
 
 
 

 





 

 
 
 


 

 
 
 
 
 
 
 
 
 
 

 

 
 
 
 
 
 
 
 
 
 

 

1RQFDVKILQDQFLQJDFWLYLWLHV
&RQWULEXWLRQVRIFDSLWDODVVHWVWRJRYHUQPHQWDO
IXQGV

 

 



 

 

 



%XGJHWHG$PRXQWV
2ULJLQDO
)LQDO
5(9(18(6
&KDUJHVIRUVHUYLFHV
,QWHUHVW
2WKHU
6HUYLFHUHLPEXUVHPHQWV
([SHULHQFHUDWLQJVDQGRWKHU
7RWDOUHYHQXHV

$FWXDO
$PRXQWV

9DULDQFHZLWK
)LQDO%XGJHW
)DYRUDEOH
8QIDYRUDEOH










 










































&DVKWUDQVIHUVLQ









7RWDORWKHUILQDQFLQJVRXUFHV












 




 









 

(;3(1',785(6
&RXQW\PDQDJHPHQW
1RQGHSDUWPHQWDO
7RWDOH[SHQGLWXUHV
([FHVV GHILFLHQF\ RIUHYHQXHV
RYHU XQGHU H[SHQGLWXUHV
27+(5),1$1&,1*6285&(6

&RQWLQJHQF\
1HWFKDQJHLQIXQGEDODQFHV
)XQGEDODQFHVEHJLQQLQJ
)XQGEDODQFHVHQGLQJ



08/7120$+&2817<25(*21
6FKHGXOHRI5HYHQXHV([SHQGLWXUHVDQG&KDQJHVLQ)XQG%DODQFHV%XGJHWDQG$FWXDO
)OHHW0DQDJHPHQW)XQG
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

%XGJHWHG$PRXQWV
2ULJLQDO
)LQDO
5(9(18(6
&KDUJHVIRUVHUYLFHV
,QWHUHVW
2WKHU
6HUYLFHUHLPEXUVHPHQWV
0LVFHOODQHRXV
7RWDOUHYHQXHV
(;3(1',785(6
&RXQW\DVVHWV
([FHVV GHILFLHQF\ RIUHYHQXHV
RYHU XQGHU H[SHQGLWXUHV
27+(5),1$1&,1*6285&(6
3URFHHGVIURPVDOHRIDVVHWV
&DVKWUDQVIHUVLQ
7RWDORWKHUILQDQFLQJVRXUFHV
&RQWLQJHQF\
&RQWLQJHQF\
1HWFKDQJHLQIXQGEDODQFHV
)XQGEDODQFHVEHJLQQLQJ
)XQGEDODQFHVHQGLQJ

08/7120$+&2817<25(*21
6FKHGXOHRI5HYHQXHV([SHQGLWXUHVDQG&KDQJHVLQ)XQG%DODQFHV%XGJHWDQG$FWXDO
,QIRUPDWLRQ7HFKQRORJ\)XQG
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

$FWXDO
$PRXQWV

9DULDQFHZLWK
)LQDO%XGJHW
)DYRUDEOH
8QIDYRUDEOH










 








































 







 















 

5HFRQFLOLDWLRQWR*$$3EDVLV
1HWLQYHVWPHQWLQFDSLWDODVVHWV
1HWSRVLWLRQDVUHSRUWHGRQWKH6WDWHPHQWRI5HYHQXHV
([SHQVHVDQG&KDQJHVLQ)XQG1HW3RVLWLRQSDJH






%XGJHWHG$PRXQWV
2ULJLQDO
)LQDO
5(9(18(6
&KDUJHVIRUVHUYLFHV
,QWHUHVW
2WKHU
6HUYLFHUHLPEXUVHPHQWV
0LVFHOODQHRXV
7RWDOUHYHQXHV






















































 





 


 





 


 













 

(;3(1',785(6
&RXQW\DVVHWV
1RQGHSDUWPHQWDO
7RWDOH[SHQGLWXUHV
([FHVV GHILFLHQF\ RIUHYHQXHV
RYHU XQGHU H[SHQGLWXUHV
27+(5),1$1&,1*6285&(6
7UDQVIHUVLQ
7UDQVIHUV LQ
7UDQVIHUVRXW
7RWDORWKHUILQDQFLQJVRXUFHV
&RQWLQJHQF\
1HWFKDQJHVLQIXQGEDODQFHV
)XQGEDODQFHVEHJLQQLQJ
)XQGEDODQFHVHQGLQJ

$FWXDO
$PRXQWV

9DULDQFHZLWK
)LQDO%XGJHW
)DYRUDEOH
8QIDYRUDEOH

5HFRQFLOLDWLRQWR*$$3EDVLV
1HWLQYHVWPHQWLQFDSLWDODVVHWV
1HWSRVLWLRQDVUHSRUWHGRQWKH6WDWHPHQWRI5HYHQXHV
([SHQVHVDQG&KDQJHVLQ)XQG1HW3RVLWLRQSDJH






08/7120$+&2817<25(*21
6FKHGXOHRI5HYHQXHV([SHQGLWXUHVDQG&KDQJHVLQ)XQG%DODQFHV%XGJHWDQG$FWXDO
0DLO'LVWULEXWLRQ)XQG
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

%XGJHWHG$PRXQWV
2ULJLQDO
)LQDO
5(9(18(6
&KDUJHVIRUVHUYLFHV
,QWHUHVW
2WKHU
6HUYLFHUHLPEXUVHPHQWV
7RWDOUHYHQXHV

$FWXDO
$PRXQWV

9DULDQFHZLWK
)LQDO%XGJHW
)DYRUDEOH
8QIDYRUDEOH









































(;3(1',785(6
&RXQW\DVVHWV
([FHVV GHILFLHQF\ RIUHYHQXHV
RYHU XQGHU H[SHQGLWXUHV
27+(5),1$1&,1*6285&(6
7UDQVIHUVRXW
7RWDORWKHUILQDQFLQJVRXUFHV
&RQWLQJHQF\
1HWFKDQJHVLQIXQGEDODQFHV
1HW FKDQJHV LQ IXQG EDODQFHV
)XQGEDODQFHVEHJLQQLQJ
)XQGEDODQFHVHQGLQJ

08/7120$+&2817<25(*21
6FKHGXOHRI5HYHQXHV([SHQGLWXUHVDQG&KDQJHVLQ)XQG%DODQFHV%XGJHWDQG$FWXDO
)DFLOLWLHV0DQDJHPHQW)XQG
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV




 


 

5HFRQFLOLDWLRQWR*$$3EDVLV
1HWLQYHVWPHQWLQFDSLWDODVVHWV
1HWSRVLWLRQDVUHSRUWHGRQWKH6WDWHPHQWRI5HYHQXHV
([SHQVHVDQG&KDQJHVLQ)XQG1HW3RVLWLRQSDJH




 


 


















 

%XGJHWHG$PRXQWV
2ULJLQDO
)LQDO
5(9(18(6
&KDUJHVIRUVHUYLFHV
,QWHUHVW
2WKHU
6HUYLFHUHLPEXUVHPHQWV
0LVFHOODQHRXV
7RWDOUHYHQXHV


















































 






 













 

(;3(1',785(6
&RXQW\PDQDJHPHQW
([FHVV GHILFLHQF\ RIUHYHQXHV
RYHU XQGHU H[SHQGLWXUHV
27+(5),1$1&,1*86(6
7UDQVIHUVRXW
7RWDORWKHUILQDQFLQJXVHV
&RQWLQJHQF\
&RQWLQJHQF\
1HWFKDQJHLQIXQGEDODQFHV
)XQGEDODQFHVEHJLQQLQJ
)XQGEDODQFHVHQGLQJ

$FWXDO
$PRXQWV

9DULDQFHZLWK
)LQDO%XGJHW
IDYRUDEOH
XQIDYRUDEOH

5HFRQFLOLDWLRQWR*$$3EDVLV
/RQJWHUPFRQWUDFWVUHFHLYDEOH
1HWLQYHVWPHQWLQFDSLWDODVVHWV
1HWSRVLWLRQDVUHSRUWHGRQWKH6WDWHPHQWRI5HYHQXHV
([SHQVHVDQG&KDQJHVLQ)XQG1HW3RVLWLRQSDJH










08/7120$+&2817<25(*21
&20%,1,1*%$/$1&(6+((7
$*(1&<)81'6
-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV




$*(1&<)81'6


7KHVHIXQGVDFFRXQWIRUUHVRXUFHVUHFHLYHGDQGKHOGE\WKH&RXQW\LQDSXUHO\FXVWRGLDOFDSDFLW\
'LVEXUVHPHQWVIURPWKHVHIXQGVDUHPDGHLQDFFRUGDQFHZLWKWKHWUXVWDJUHHPHQWRUDSSOLFDEOH
OHJLVODWLYHHQDFWPHQWIRUHDFKSDUWLFXODUIXQG7KHDFFUXDOEDVLVRIDFFRXQWLQJLVXVHGWRUHFRUG
WUDQVDFWLRQVLQWKHDJHQF\IXQGV7KHIXQGVLQFOXGHGDUH

x

x

6XQGU\ 7D[LQJ %RGLHV )XQG ± DFFRXQWV IRU WKH FROOHFWLRQ RI SURSHUW\ WD[HV IRU DOO
JRYHUQPHQWDOHQWLWLHVORFDWHGLQ0XOWQRPDK&RXQW\DQGWKHGLVEXUVHPHQWRIWKHFROOHFWLRQVWR
VXFKHQWLWLHV
'HSDUWPHQWDQG2IILFHV$JHQF\)XQG±DFFRXQWVIRUWKHFROOHFWLRQDQGGLVEXUVHPHQWRI
YDULRXVPRQLHVKHOGE\0XOWQRPDK&RXQW\LQDILGXFLDU\FDSDFLW\


x

3XEOLF*XDUGLDQ)XQG±DFFRXQWVIRUUHFHLSWVDQGGLVEXUVHPHQWVIRULQGLYLGXDOVZKRDUHQRW
FDSDEOHRIKDQGOLQJWKHLURZQILQDQFLDODIIDLUV

x

9LVLWRUV¶)DFLOLWLHV7UXVW)XQG±DFFRXQWVIRUFROOHFWLRQDQGGLVEXUVHPHQWRI0RWRU9HKLFOH
5HQWDO7D[DQG7UDQVLHQW/RGJLQJ7D[XVHGIRUYLVLWRUIDFLOLWLHV




6XQGU\7D[LQJ
%RGLHV

'HSDUWPHQW
DQG2IILFHV
$JHQF\

3XEOLF
*XDUGLDQ

9LVLWRUV 
)DFLOLWLHV7UXVW

7RWDO












































$66(76
&DVKDQG,QYHVWPHQWV
5HFHLYDEOHV
7D[HV
5HVWULFWHGFDVK
7RWDODVVHWV







/,$%,/,7,(6
$FFRXQWVSD\DEOH
'XHWRRWKHUJRYHUQPHQWDOXQLWV
$PRXQWVKHOGLQWUXVW
7RWDOOLDELOLWLHV









































08/7120$+&2817<25(*21
&RPELQLQJ6WDWHPHQWRI&KDQJHVLQ$VVHWVDQG/LDELOLWLHV
$JHQF\)XQGV
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

%DODQFH
-XQH
681'5<7$;,1*%2',(6
$VVHWV
&DVKDQGLQYHVWPHQWV
7D[HVUHFHLYDEOH
7RWDODVVHWV
/LDELOLWLHV
$FFRXQWVSD\DEOH
'XHWRRWKHUJRYHUQPHQWDOXQLWV
$PRXQWVKHOGLQWUXVW
7RWDOOLDELOLWLHV
'(3$570(17$1'2)),&(6$*(1&<
$VVHWV
&DVKDQGLQYHVWPHQWV
7D[HVUHFHLYDEOH
5HVWULFWHGFDVK
7RWDODVVHWV
/LDELOLWLHV
$FFRXQWVSD\DEOH
$PRXQWVKHOGLQWUXVW
7RWDOOLDELOLWLHV
38%/,&*8$5',$1
$VVHWV
&DVKDQGLQYHVWPHQWV
$FFRXQWVUHFHLYDEOH
7RWDODVVHWV
/LDELOLWLHV
$FFRXQWVSD\DEOH
$PRXQWVKHOGLQWUXVW
7RWDOOLDELOLWLHV
9,6,7256)$&,/,7,(675867
$VVHWV
&DVKDQGLQYHVWPHQWV
7D[HVUHFHLYDEOH
7RWDODVVHWV
/LDELOLWLHV
$FFRXQWVSD\DEOH
$PRXQWVKHOGLQWUXVW
7RWDOOLDELOLWLHV
727$/$//$*(1&<)81'6
$VVHWV
&DVKDQGLQYHVWPHQWV
7D[HVUHFHLYDEOH
$FFRXQWVUHFHLYDEOH
5HVWULFWHGFDVK
7RWDODVVHWV
/LDELOLWLHV
$FFRXQWVSD\DEOH
'XHWRRWKHUJRYHUQPHQWDOXQLWV
$PRXQWVKHOGLQWUXVW
7RWDOOLDELOLWLHV

$GGLWLRQV




'HOHWLRQV



&$3,7$/$66(7686('
,17+(23(5$7,212)
*29(510(17$/)81'6

%DODQFH
-XQH


























































































































































































x
x
x






































6FKHGXOHE\6RXUFH

6FKHGXOHE\)XQFWLRQDQG$FWLYLW\

6FKHGXOHRI&KDQJHVE\)XQFWLRQDQG$FWLYLW\

08/7120$+&2817<25(*21
&DSLWDO$VVHWV8VHGLQWKH2SHUDWLRQRI*RYHUQPHQWDO)XQGV
6FKHGXOHE\6RXUFH
-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV



-XQH

-XQH

*29(510(17$/)81'6&$3,7$/$66(76
/DQG
5LJKWRIZD\
&RQVWUXFWLRQLQSURJUHVV
:RUNVRIDUW
%XLOGLQJVQRWLQVHUYLFH
%XLOGLQJV
,PSURYHPHQWVRWKHUWKDQEXLOGLQJV
0DFKLQHU\DQGHTXLSPHQW
%ULGJHV
,QIUDVWUXFWXUH
7RWDOJRYHUQPHQWDOIXQGVFDSLWDODVVHWV











 













,19(670(176,1*29(510(17$/)81'6
&$3,7$/$66(76%<6285&(
%HJLQQLQJEDODQFH





*HQHUDOIXQG
5RDGIXQG
)HGHUDODQGVWDWHSURJUDPIXQG
$QLPDOFRQWUROIXQG
:LOODPHWWHULYHUEULGJHVIXQG
/LEUDU\IXQG
/DQGFRUQHUSUHVHUYDWLRQIXQG
-XVWLFHVHUYLFHVVSHFLDORSHUDWLRQV
)LQDQFHGSURMHFWVIXQG
&DSLWDOLPSURYHPHQWIXQG
&DSLWDO$FTXLVLWLRQ)XQG
$VVHWSUHVHUYDWLRQIXQG
6HOOZRRGEULGJHUHSODFHPHQWIXQG
)OHHWPDQDJHPHQWIXQG
,QIRUPDWLRQWHFKQRORJ\IXQG
0DLOGLVWULEXWLRQIXQG
)DFLOLWLHVPDQDJHPHQWIXQG
7RWDOJRYHUQPHQWDOIXQGVFDSLWDODVVHWVHQGLQJEDODQFH

 




 


 








 

 




 
 







 
 





08/7120$+&2817<25(*21
&DSLWDO$VVHWV8VHGLQWKH2SHUDWLRQRI*RYHUQPHQWDO)XQGV
6FKHGXOHE\)XQFWLRQDQG$FWLYLW\
-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

)81&7,21$1'$&7,9,7<
*HQHUDOJRYHUQPHQW
/HJLVODWLYH
$GPLQLVWUDWLYH

+HDOWKDQGVRFLDOVHUYLFHV
+HDOWK
6RFLDO

3XEOLFVDIHW\
/DZHQIRUFHPHQW
-XVWLFHVHUYLFHV

&RPPXQLW\VHUYLFHV
&RPPXQLW\VHUYLFH
GHYHORSPHQW
5HFUHDWLRQ
/LEUDU\

5RDGVDQGEULGJHV
5RDGVDQGEULGJHV

([WHUQDORUJDQL]DWLRQV
([WHUQDOXVH

/DQG

5LJKW
RI
:D\

:RUN
LQ
3URJUHVV

%XLOGLQJV

,PSURYHPHQWV
2WKHUWKDQ
%XLOGLQJV

0DFKLQHU\
DQG
(TXLSPHQW

%ULGJHV

,QIUDVWUXFWXUH

7RWDO











































































































































































































 


 





08/7120$+&2817<25(*21
&DSLWDO$VVHWV8VHGLQWKH2SHUDWLRQRI*RYHUQPHQWDO)XQGV
6FKHGXOHRI&KDQJHVE\)XQFWLRQDQG$FWLYLW\
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

)81&7,21$1'$&7,9,7<
*HQHUDOJRYHUQPHQW
/HJLVODWLYH
$GPLQLVWUDWLYH

+HDOWKDQGVRFLDOVHUYLFHV
+HDOWK
6RFLDO

3XEOLFVDIHW\
/DZHQIRUFHPHQW
-XVWLFHVHUYLFHV

&RPPXQLW\VHUYLFHV
&RPPXQLW\VHUYLFHGHYHORSPHQW
5HFUHDWLRQ
/LEUDU\

5RDGVDQGEULGJHV
5RDGVDQGEULGJHV

([WHUQDORUJDQL]DWLRQV
([WHUQDOXVH




27+(56&+('8/(6

*RYHUQPHQWDO
)XQGV&DSLWDO
$VVHWV
-XQH



$GGLWLRQV

'HGXFWLRQV
5HFODVVLILFDWLRQV

*RYHUQPHQWDO
)XQGV&DSLWDO
$VVHWV
-XQH









 









x

x

x

x

6FKHGXOHRI&DSLWDOL]HG/HDVH2EOLJDWLRQV

x

6FKHGXOHRI/RDQV2XWVWDQGLQJ

x

6FKHGXOHRI)XOO)DLWKDQG&UHGLW%RQGV2XWVWDQGLQJ

6FKHGXOHRI3URSHUW\7D[&ROOHFWLRQVDQG2XWVWDQGLQJ%DODQFHV
6FKHGXOHRI*HQHUDO2EOLJDWLRQ%RQGVDQG%RQG,QWHUHVW&RXSRQ7UDQVDFWLRQV
6FKHGXOHRI*HQHUDO2EOLJDWLRQ%RQGV2XWVWDQGLQJ








































































 


 


 

































08/7120$+&2817<25(*21
6FKHGXOHRI*HQHUDO2EOLJDWLRQ%RQGVDQG%RQG,QWHUHVW&RXSRQ7UDQVDFWLRQV
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

08/7120$+&2817<25(*21
6FKHGXOHRI3URSHUW\7D[&ROOHFWLRQVDQG2XWVWDQGLQJ%DODQFHV
)RUWKH<HDU(QGHG-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

7D[
<HDU






DQGSULRU

7D[HV
5HFHLYDEOH
-XQH









&XUUHQW
/HY\






$GG 'HGXFW
&RUUHFWLRQV
DQG
$GMXVWPHQWV
 
 
 
 
 

$GG
,QWHUHVWRQ
'HOLQTXHQW
7D[HV






'HGXFW
'LVFRXQWV
$OORZHG
 





'HGXFW
&ROOHFWLRQV
,QFOXGLQJ
,QWHUHVWRQ
'HOLQTXHQW
7D[HV
 
 
 
 
 




 
 





 

 
 

7D[HV
5HFHLYDEOH
-XQH









*(1(5$/2%/,*$7,21%21'6
2XWVWDQGLQJ
-XQH

'DWHG0DUFK

0DWXUHG

 

8QPDWXUHG




7UDQVDFWLRQV
,VVXHG

 

0DWXUHG

 

*(1(5$/2%/,*$7,21%21',17(5(67&283216
'DWHG0DUFK

6800$5<2)7$;(65(&(,9$%/($7-81(

*HQHUDOIXQG
6SHFLDOUHYHQXHIXQGV
/LEUDU\IXQG
2UHJRQKLVWRULFDOVRFLHW\IXQG
/DQGFRUQHUSUHVHUYDWLRQIXQG
6SHFLDOH[FLVHWD[IXQG
7RWDOVSHFLDOUHYHQXHIXQGV
*HQHUDOREOLJDWLRQERQGIXQG
$JHQF\IXQGV
6XEWRWDOWD[HVUHFHLYDEOH
6SHFLDODVVHVVPHQWVFROOHFWHGWKURXJKWD[HV
7RWDOUHFHLYDEOHV

&XUUHQW<HDUV
/HY\


3ULRU<HDUV
/HYLHV


7RWDO
3URSHUW\7D[HV


2WKHU
7D[HV


7RWDO





































































1RWH2WKHUWD[HVLQFOXGHVSHUVRQDOLQFRPHWUDQVLHQWORGJLQJPRWRUYHKLFOHDQGRWKHUWD[UHODWHGWUDQVDFWLRQV





2XWVWDQGLQJ
-XQH
5HIXQGHG
RU3DLG



0DWXUHG

 

8QPDWXUHG



08/7120$+&2817<25(*21
6FKHGXOHRI&DSLWDOL]HG/HDVH2EOLJDWLRQV
-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

08/7120$+&2817<25(*21
6FKHGXOHRI*HQHUDO2EOLJDWLRQ%RQGV2XWVWDQGLQJ
-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

&$3,7$/,=('/($6(2%/,*$7,216
*(1(5$/2%/,*$7,21%21'6

)LVFDO
<HDURI
0DWXULW\





6HULHV
'DWHG
WR
3ULQFLSDO
,QWHUHVW













7RWDO
3ULQFLSDO






,QWHUHVW






)LVFDO
<HDURI
0DWXULW\




















6HOOZRRG/RIWV
'DWHG

3ULQFLSDO
,QWHUHVW









































6KHULII:DUHKRXVH
'DWHG

3ULQFLSDO
,QWHUHVW











































7RWDO
3ULQFLSDO
,QWHUHVW































 









08/7120$+&2817<25(*21
6FKHGXOHRI/RDQV2XWVWDQGLQJ
-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

*(1(5$//21*7(50/2$16

)LVFDO
<HDURI
0DWXULW\














27,%
'DWHG

3ULQFLSDO
,QWHUHVW































7RWDO
3ULQFLSDO















,QWHUHVW















7KLVSDJHLQWHQWLRQDOO\OHIWEODQN

08/7120$+&2817<25(*21
6FKHGXOHRI)XOO)DLWKDQG&UHGLW%RQGV2XWVWDQGLQJ
-XQH
DPRXQWVH[SUHVVHGLQWKRXVDQGV

)8//)$,7+$1'&5(',7%21'6

)LVFDO
<HDURI
0DWXULW\





















6HULHV
'DWHG
WR
3ULQFLSDO
,QWHUHVW











































6HULHV
'DWHG
WR
3ULQFLSDO
,QWHUHVW


































 
 









6HULHV
'DWHG
WR
3ULQFLSDO
,QWHUHVW


































 








6HULHV$
'DWHG
WR
3ULQFLSDO
,QWHUHVW


































 
 







6HULHV%
'DWHG
WR
3ULQFLSDO
,QWHUHVW











































6HULHV
'DWHG
WR
3ULQFLSDO
,QWHUHVW











































7RWDO
3ULQFLSDO
,QWHUHVW
















































67$7,67,&$/,1)250$7,216(&7,21
81$8',7(' 


7KLV SDUW RI 0XOWQRPDK &RXQW\ V FRPSUHKHQVLYH DQQXDO ILQDQFLDO UHSRUW SUHVHQWV GHWDLOHG
LQIRUPDWLRQDVDFRQWH[WIRUXQGHUVWDQGLQJZKDWWKHLQIRUPDWLRQLQWKHILQDQFLDOVWDWHPHQWVQRWH
GLVFORVXUHV DQG UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ VD\V DERXW WKH &RXQW\ V RYHUDOO ILQDQFLDO
KHDOWK7KLVVHFWLRQFRQWDLQVWKHIROORZLQJWDEOHVDQGLQIRUPDWLRQ

x

x

x

x

)LQDQFLDO7UHQGV7KHVHVFKHGXOHVFRQWDLQWUHQGLQIRUPDWLRQWRKHOSWKHUHDGHUXQGHUVWDQG
KRZWKHFRXQW\ VILQDQFLDOSHUIRUPDQFHDQGZHOOEHLQJKDYHFKDQJHGRYHUWLPH
5HYHQXH &DSDFLW\  7KHVH VFKHGXOHV FRQWDLQ LQIRUPDWLRQ WR KHOS WKH UHDGHU DVVHVV WKH
&RXQW\ V PRVW VLJQLILFDQW ORFDO UHYHQXH VRXUFHV SHUVRQDO LQFRPH WD[ SURSHUW\ WD[ DQG
EXVLQHVVLQFRPHWD[
'HEW&DSDFLW\7KHVHVFKHGXOHVSUHVHQWLQIRUPDWLRQWRKHOSWKHUHDGHUDVVHVVWKHDIIRUGDELOLW\
RIWKH&RXQW\ VFXUUHQWOHYHOVRIRXWVWDQGLQJGHEWDQGWKH&RXQW\ VDELOLW\WRLVVXHDGGLWLRQDO
GHEWLQWKHIXWXUH
(FRQRPLF DQG 'HPRJUDSKLF ,QIRUPDWLRQ  7KHVH VFKHGXOHV RIIHU HFRQRPLF DQG
GHPRJUDSKLF LQGLFDWRUV WR KHOS WKH UHDGHU XQGHUVWDQG WKH HQYLURQPHQW ZLWKLQ ZKLFK WKH
&RXQW\ VILQDQFLDODFWLYLWLHVWDNHSODFH


x

2SHUDWLQJ,QIRUPDWLRQ7KHVHVFKHGXOHVFRQWDLQVHUYLFHDQGLQIUDVWUXFWXUHGDWDWRKHOSWKH
UHDGHUXQGHUVWDQGKRZWKHLQIRUPDWLRQLQWKH&RXQW\ VILQDQFLDOUHSRUWUHODWHVWRWKHVHUYLFHV
WKH&RXQW\SURYLGHVDQGWKHDFWLYLWLHVLWSHUIRUPV


6RXUFHV 8QOHVV RWKHUZLVH QRWHG WKH LQIRUPDWLRQ LQ WKHVH VFKHGXOHV LV GHULYHG IURP WKH
FRPSUHKHQVLYHDQQXDOILQDQFLDOUHSRUWIRUWKHUHOHYDQW\HDU




7KLVSDJHLQWHQWLRQDOO\OHIWEODQN

08/7120$+&2817<25(*21
1HW3RVLWLRQE\&RPSRQHQW
/DVW7HQ)LVFDO<HDUV
GROODUDPRXQWVH[SUHVVHGLQWKRXVDQGV
DFFUXDOEDVLVRIDFFRXQWLQJ
XQDXGLWHG

*RYHUQPHQWDO$FWLYLWLHV
1HW,QYHVWPHQWLQFDSLWDODVVHWV
5HVWULFWHG
8QUHVWULFWHG
7RWDOJRYHUQPHQWDODFWLYLWLHV
QHWSRVLWLRQ
%XVLQHVV7\SH$FWLYLWLHV
1HW,QYHVWPHQWLQFDSLWDODVVHWV
8QUHVWULFWHG
7RWDOEXVLQHVVW\SHDFWLYLWLHV
QHWSRVLWLRQ
3ULPDU\*RYHUQPHQW
1HW,QYHVWPHQWLQFDSLWDODVVHWV
5HVWULFWHG
8QUHVWULFWHG
7RWDOSULPDU\JRYHUQPHQW
QHWSRVLWLRQ



5HVWDWHG






5HVWDWHG








5HVWDWHG


















 



 



















 



 



 











































 

 



 































 



















 



 



 













6RXUFH&XUUHQWDQGSULRU\HDUV ILQDQFLDOVWDWHPHQWV





08/7120$+&2817<25(*21
&KDQJHVLQ1HW3RVLWLRQ
/DVW7HQ)LVFDO<HDUV
GROODUDPRXQWVH[SUHVVHGLQWKRXVDQGV
DFFUXDOEDVLVRIDFFRXQWLQJ
XQDXGLWHG





















3URJUDP5HYHQXHV
*RYHUQPHQWDODFWLYLWLHV
)HHVILQHVDQGFKDUJHVIRUVHUYLFHV
*HQHUDOJRYHUQPHQW
+HDOWKVHUYLFHV
6RFLDOVHUYLFHV
3XEOLFVDIHW\DQGMXVWLFH
&RPPXQLW\VHUYLFHV
/LEUDU\
5RDGVDQGEULGJHV
2SHUDWLQJJUDQWVDQGFRQWULEXWLRQV
&DSLWDOJUDQWVDQGFRQWULEXWLRQV
7RWDOJRYHUQPHQWDODFWLYLWLHVSURJUDPUHYHQXHV















































































































%XVLQHVVW\SHDFWLYLWLHV
&KDUJHVIRUVHUYLFHV
'XQWKRUSH
0LG&RXQW\
%HKDYLRUDO+HDOWK
2SHUDWLQJJUDQWVDQGFRQWULEXWLRQV
&DSLWDOJUDQWVDQGFRQWULEXWLRQV
7RWDOEXVLQHVVW\SHDFWLYLWLHVSURJUDPUHYHQXHV
7RWDOSULPDU\JRYHUQPHQWSURJUDPUHYHQXHV












































































 




([SHQVHV
*RYHUQPHQWDODFWLYLWLHV
*HQHUDOJRYHUQPHQW
+HDOWKVHUYLFHV
6RFLDOVHUYLFHV
3XEOLFVDIHW\DQGMXVWLFH
&RPPXQLW\VHUYLFHV
/LEUDU\
5RDGVDQGEULGJHV
,QWHUHVWRQORQJWHUPGHEW
7RWDOJRYHUQPHQWDODFWLYLWLHVH[SHQVHV





































































































%XVLQHVVW\SHDFWLYLWLHV
'XQWKRUSH
0LG&RXQW\
%HKDYLRUDO+HDOWK
7RWDOEXVLQHVVW\SHDFWLYLWLHVH[SHQVHV
7RWDOSULPDU\JRYHUQPHQWH[SHQVHV



 





 











 

















 





 











 


FRQWLQXHG





08/7120$+&2817<25(*21
&KDQJHVLQ1HW3RVLWLRQ
/DVW7HQ)LVFDO<HDUV
GROODUDPRXQWVH[SUHVVHGLQWKRXVDQGV
DFFUXDOEDVLVRIDFFRXQWLQJ
XQDXGLWHG
FRQWLQXHG
1HW([SHQVH
*RYHUQPHQWDODFWLYLWLHV
%XVLQHVVW\SHDFWLYLWLHV
7RWDOSULPDU\JRYHUQPHQWQHWH[SHQVH





















 



 
 


 



 



 



 
 


 



 



 
 


 
 




























 














































 









 














 




 









 





















 






































































 








 











 

 

 
 









 








 





 


 

 








 
 

*HQHUDO5HYHQXHVDQG2WKHU&KDQJHVLQ1HW3RVLWLRQ
*RYHUQPHQWDODFWLYLWLHV
7D[HV
3URSHUW\DQGRWKHUORFDOWD[HVOHYLHGIRU
*HQHUDOSXUSRVHV

'HEWVHUYLFH

3HUVRQDOLQFRPHWD[HV

%XVLQHVVLQFRPHWD[HV

6HOHFWLYHH[FLVHDQGXVHWD[HV

3D\PHQWVLQOLHXRIWD[HV

6WDWHJRYHUQPHQWVKDUHGUHYHQXHV

*UDQWVDQGFRQWULEXWLRQVQRWUHVWULFWHGWRVSHFLILF
SURJUDPV

,QWHUHVWDQGLQYHVWPHQWHDUQLQJV
 
0LVFHOODQHRXV

*DLQRQVDOHRIFDSLWDODVVHWV

6SHFLDOLWHPV
/RVVRQWUDQVIHURI&RXQW\URDGV

7RWDOJRYHUQPHQWDODFWLYLWLHV

%XVLQHVVW\SHDFWLYLWLHV
,QWHUHVWDQGLQYHVWPHQWHDUQLQJV
0LVFHOODQHRXV
7RWDOEXVLQHVVW\SHDFWLYLWLHV
7RWDOSULPDU\JRYHUQPHQW
&KDQJHLQ1HW3RVLWLRQ
*RYHUQPHQWDODFWLYLWLHV
&XPXODWLYHHIIHFWRIFRUUHFWLRQRIHUURU
&XPXODWLYHHIIHFWRIFKDQJHLQDFFRXQWLQJ
SULQFLSOH
7RWDOJRYHUQPHQWDODFWLYLWLHV
%XVLQHVVW\SHDFWLYLWLHV
7RWDOSULPDU\JRYHUQPHQWFKDQJHLQQHWSRVLWLRQ

6RXUFH&XUUHQWDQGSULRU\HDUV ILQDQFLDOVWDWHPHQWV





08/7120$+&2817<25(*21
)XQG%DODQFHV*RYHUQPHQWDO)XQGV 
/DVW7HQ)LVFDO<HDUV
GROODUDPRXQWVH[SUHVVHGLQWKRXVDQGV
PRGLILHGDFFUXDOEDVLVRIDFFRXQWLQJ
XQDXGLWHG

*HQHUDO)XQG 
5HVHUYHG
8QUHVHUYHG
1RQVSHQGDEOH
5HVWULFWHG
&RPPLWWHG
8QDVVLJQHG
7RWDOJHQHUDOIXQG
$OO2WKHU*RYHUQPHQWDO)XQGV
5HVHUYHG
8QUHVHUYHGUHSRUWHGLQ
6SHFLDOUHYHQXHIXQGV
1RQVSHQGDEOH
5HVWULFWHG
&RPPLWWHG
$VVLJQHG
8QDVVLJQHG
7RWDODOORWKHUJRYHUQPHQWDOIXQGV
7RWDOJRYHUQPHQWDOIXQGV






























































































































 







 







 






































































8QDVVLJQHGRU8QUHVHUYHG*HQHUDO)XQG%DODQFH 













6HULHV









































 7KLVVFKHGXOHZDVPRGLILHGZLWKWKHLPSOHPHQWDWLRQRI*$6%6WDWHPHQWHIIHFWLYHILVFDO\HDUZKLFKDIIHFWHGWKH
FDWHJRULHVXVHGWRUHSRUWIXQGEDODQFHV
 5HFODVVLILFDWLRQVZHUHPDGHWRDPRXQWVUHSRUWHGDV5HVHUYHGDQG8QUHVHUYHGLQWKH*HQHUDO)XQGIRUILVFDO\HDUV
UHSRUWHGDERYHLQRUGHUWREHFRQVLVWHQWZLWKWKHFXUUHQWUHSRUWLQJRIDPRXQWVUHVHUYHGIRULQWHUIXQGUHFHLYDEOHV
6RXUFH&XUUHQWDQGSULRU\HDUV ILQDQFLDOVWDWHPHQWV





08/7120$+&2817<25(*21
&KDQJHVLQ)XQG%DODQFHV*RYHUQPHQWDO)XQGV
/DVW7HQ)LVFDO<HDUV
GROODUDPRXQWVH[SUHVVHGLQWKRXVDQGV
PRGLILHGDFFUXDOEDVLVRIDFFRXQWLQJ
XQDXGLWHG

5HYHQXHV
7D[HV
,QWHUJRYHUQPHQWDO
/LFHQVHVDQGSHUPLWV
&KDUJHVIRUVHUYLFHV
,QWHUHVW
0LVFHOODQHRXV
7RWDOUHYHQXHV
([SHQGLWXUHV
&XUUHQW
*HQHUDOJRYHUQPHQW
+HDOWKVHUYLFHV
6RFLDOVHUYLFHV
3XEOLFVDIHW\DQGMXVWLFH
&RPPXQLW\VHUYLFHV
/LEUDU\
5RDGVDQGEULGJHV
&DSLWDO2XWOD\
'HEWVHUYLFH
3ULQFLSDO
,QWHUHVW
7RWDOH[SHQGLWXUHV
([FHVV GHILFLHQF\ RIUHYHQXHVRYHU XQGHU H[SHQGLWXUHV
2WKHU)LQDQFLQJ6RXUFHV 8VHV
3URFHHGVIURPLVVXDQFHRIGHEW
3URFHHGVIURPLVVXDQFHRIUHIXQGLQJERQGV
3UHPLXPRQVKRUWWHUPGHEW
3UHPLXPRQORQJWHUPGHEW
,VVXDQFHRIFDSLWDOOHDVH
3URFHHGVIURPVDOHRIFDSLWDODVVHWV
3D\PHQWWRHVFURZDJHQWUHIXQGHGGHEW
7UDQVIHUVLQ
7UDQVIHUVRXW
7RWDORWKHUILQDQFLQJVRXUFHV XVHV
1HWFKDQJHLQIXQGEDODQFHV


































































































































































































 




 




 




 



 

 



 





 

 



 





 





 

 


 
 

 

 

 




 
 
 
 

 

 

 









 





 

 

 

 











 

 









 



 
 

 


 

 

 

 
 
 
 


 

 









 

 



 
 
 
 
 

 

 

 

'HEWVHUYLFHDVDSHUFHQWDJHRIQRQFDSLWDOH[SHQGLWXUHV

















1HW&KDQJHLQ)XQG%DODQFH*RYHUQPHQWDO)XQGV






6HULHV





 








 





 








 

6RXUFH&XUUHQWDQGSULRU\HDUV ILQDQFLDOVWDWHPHQWV








08/7120$+&2817<25(*21
3URJUDP5HYHQXHVE\)XQFWLRQ3URJUDP
/DVW7HQ)LVFDO<HDUV
GROODUDPRXQWVH[SUHVVHGLQWKRXVDQGV
DFFUXDOEDVLVRIDFFRXQWLQJ
XQDXGLWHG





















)XQFWLRQ3URJUDP
*RYHUQPHQWDODFWLYLWLHV
*HQHUDOJRYHUQPHQW
+HDOWKVHUYLFHV
6RFLDOVHUYLFHV
3XEOLFVDIHW\DQGMXVWLFH
&RPPXQLW\VHUYLFHV
/LEUDU\
5RDGVDQGEULGJHV
7RWDOJRYHUQPHQWDODFWLYLWLHV



























































































%XVLQHVVW\SHDFWLYLWLHV
'XQWKRUSH5LYHUGDOH
0LG&RXQW\
%HKDYLRUDO+HDOWK
7RWDOEXVLQHVVW\SHDFWLYLWLHV



















































7RWDOSULPDU\JRYHUQPHQW



 



 













6RXUFH&XUUHQWDQGSULRU\HDUV ILQDQFLDOVWDWHPHQWV





08/7120$+&2817<25(*21
$VVHVVHG9DOXDWLRQDQG$FWXDO9DOXHVRI7D[DEOH3URSHUW\
/DVW7HQ)LVFDO<HDUV
GROODUDPRXQWVH[SUHVVHGLQWKRXVDQGVH[FHSWWRWDOGLUHFWWD[UDWH

08/7120$+&2817<25(*21
7D[5HYHQXHVE\6RXUFH*RYHUQPHQWDO)XQGV
/DVW7HQ)LVFDO<HDUV
GROODUDPRXQWVH[SUHVVHGLQWKRXVDQGV
PRGLILHGDFFUXDOEDVLVRIDFFRXQWLQJ
XQDXGLWHG

<HDU

3URSHUW\
7D[HV

%XVLQHVV
,QFRPH
7D[HV

7UDQVLHQW
/RGJLQJ
7D[HV

0RWRU
9HKLFOH
5HQWDO
7D[HV





















































































































































































&RXQW\
*DVROLQH
7D[HV

3HUVRQDO
,QFRPH
7D[HV

2WKHU
7D[HV

7RWDO

<HDU

5HVLGHQWLDO
3URSHUW\

&RPPHUFLDO
3URSHUW\

3XEOLF8WLOLW\
3URSHUW\

3HUVRQDO
3URSHUW\

7RWDO7D[DEOH
$VVHVVHG
9DOXH

7RWDO
'LUHFW7D[
5DWH 

(VWLPDWHG
5HDO0DUNHW
9DOXH

































































































































































 6HH3URSHUW\7D[5DWHV7RWDO'LUHFWRQSDJH

6RXUFH0XOWQRPDK&RXQW\'LYLVLRQRI$VVHVVPHQWDQG7D[DWLRQ

6RXUFH&XUUHQWDQGSULRU\HDUV ILQDQFLDOVWDWHPHQWV





08/7120$+&2817<25(*21
3URSHUW\7D[5DWHV'LUHFWDQG2YHUODSSLQJ*RYHUQPHQWV 
3HURI$VVHVVHG9DOXDWLRQ 
/DVW7HQ)LVFDO<HDUV

08/7120$+&2817<25(*21
3URSHUW\7D[/HYLHV$QG&ROOHFWLRQV
/DVW7HQ)LVFDO<HDUV
GROODUDPRXQWVH[SUHVVHGLQWKRXVDQGV
PRGLILHGDFFUXDOEDVLVRIDFFRXQWLQJ

0XOWQRPDK&RXQW\'LUHFW5DWHV
)LVFDO
<HDU
(QGHG
-XQH

7D[HV/HYLHG
IRUWKH
)LVFDO<HDU
2ULJLQDO/HY\



&ROOHFWHGZLWKLQWKH
)LVFDO<HDURIWKH/HY\

$GMXVWPHQWV

7RWDO
$GMXVWHG
/HY\

$PRXQW



 







 







2YHUODSSLQJ5DWHV

7RWDO

&LWLHV

6SHFLDO
5XUDO
8UEDQ
3XUSRVH (GXFDWLRQ :DWHU
)LUH
5HQHZDO
'LVWULFWV 'LVWULFWV 'LVWULFWV 'LVWULFWV 'LVWULFWV

7RWDO&ROOHFWLRQVWR'DWH

3HUFHQWDJH
RI/HY\

&ROOHFWLRQVLQ
6XEVHTXHQW
<HDUV

$PRXQW

3HUFHQWDJH
RI/HY\



 





 













 















 

















 

















 

















 

















 

















 

















 













<HDU

6SHFLDO 'HEW
*HQHUDO 5HYHQXH 6HUYLFH

















































































































































































































































 7KHVHDUHDYHUDJHUDWHVDQGDUHVWDWHGLQGROODUVDQGFHQWV

6RXUFH&XUUHQWDQGSULRU\HDUV ILQDQFLDOVWDWHPHQWV0XOWQRPDK&RXQW\'LYLVLRQRI$VVHVVPHQWDQG7D[DWLRQ



7RWDO

6RXUFH0XOWQRPDK&RXQW\'LYLVLRQRI$VVHVVPHQWDQG7D[DWLRQ



08/7120$+&2817<25(*21
3ULQFLSDO7D[SD\HUV
'HFHPEHUDQG'HFHPEHU
GROODUDPRXQWVH[SUHVVHGLQWKRXVDQGV

7D[SD\HU
3RUWRI3RUWODQG
3RUWODQG*HQHUDO(OHFWULF&R
&RPFDVW&RUSRUDWLRQ
3DFLILFRUS 33 /
:HVWRQ,QYHVWPHQW&R//&
(YUD],QF1$
/&3RUWODQG//&
%RHLQJ&R
$ODVND$LUOLQHV,QF
)UHG0H\HU6WRUHV,QF

7D[












'HFHPEHU
5HDO3URSHUW\
$VVHVVHG
9DOXDWLRQ 
5DQN






















7RWDO$VVHVVHG9DOXDWLRQ

7D[SD\HU
4:(67&RPPXQLFDWLRQV,QF
3RUWODQG*HQHUDO(OHFWULF&R
3DFLILFRUS 33 /
:DFNHU6LOWURQLF&RUS
1RUWKZHVW1DWXUDO*DV&R
%RHLQJ&R
2UHJRQ6WHHO0LOOV
)UHLJKWOLQHU&RUS
/&3RUWODQG//&
)UHG0H\HU6WRUHV,QF

08/7120$+&2817<25(*21
5DWLRVRI2XWVWDQGLQJ'HEWE\7\SH
/DVW7HQ)LVFDO<HDUV
GROODUDPRXQWVH[SUHVVHGLQWKRXVDQGVH[FHSWSHUFDSLWD

3HUFHQWDJHRI
7RWDO$VVHVVHG
9DOXDWLRQ
 









 



7D[
1$
1$
1$
1$
1$
1$
1$
1$
1$
1$

'HFHPEHU
3HUFHQWDJHRI
5HDO3URSHUW\
7RWDO$VVHVVHG
$VVHVVHG
9DOXDWLRQ
9DOXDWLRQ 
5DQN


 




























 

7RWDO$VVHVVHG9DOXDWLRQ

*RYHUQPHQWDO$FWLYLWLHV
&DSLWDOL]HG
)XOO)DLWK
/HDVH
DQG&UHGLW
5HYHQXH
2EOLJDWLRQV
%RQGV
%RQGV

/RDQV
3D\DEOH

7RWDO
3ULPDU\
*RYHUQPHQW

)LVFDO
<HDU

*HQHUDO
2EOLJDWLRQ
%RQGV















 





































































































































































3HUFHQWDJH
RI3HUVRQDO
,QFRPH 

6RXUFH&XUUHQW\HDU3%&GHEWVFKHGXOHV
1RWHDQGSHUFHQWDJHVFDOFXODWHGXVLQJSHUVRQDOLQFRPHGDWDZKLFKLVWKHPRVWUHFHQWDYDLODEOH
 6HHSRSXODWLRQDQGSHUVRQDOLQFRPHGDWDRQSDJH



 $VVHVVHGYDOXDWLRQEDVHGRQWKHYDOXDWLRQRISURSHUW\IRUWD[FROOHFWLRQ\HDUVDQGUHVSHFWLYHO\
1RWH7D[DPRXQWVQRWDYDLODEOHIRU\HDUHQGHG'HFHPEHU

6RXUFH0XOWQRPDK&RXQW\'LYLVLRQRI$VVHVVPHQW 7D[DWLRQ

6RXUFH&XUUHQWDQGSULRU\HDUILQDQFLDOVWDWHPHQWVDQG86'HSDUWHPHQWRI&RPPHUFH%XUHDXRI(FRQRPLF$QD\VLV





3HU
&DSLWD

08/7120$+&2817<25(*21
5DWLRVRI*HQHUDO%RQGHG'HEW2XWVWDQGLQJ
/DVW7HQ)LVFDO<HDUV
GROODUDPRXQWVH[SUHVVHGLQWKRXVDQGVH[FHSWSHUFDSLWD

08/7120$+&2817<25(*21
3OHGJHG5HYHQXH&RYHUDJH
/DVW7HQ)LVFDO<HDUV
GROODUDPRXQWVH[SUHVVHGLQWKRXVDQGV

)LVFDO
<HDU

*HQHUDO
2EOLJDWLRQ
%RQGV

/HVV
$PRXQWV
5HVWULFWHGWR
5HSD\LQJ
3ULQFLSDO





 



 

 







 













 













 













 













 













 













 













 













 









7RWDO

3HUFHQWDJHRI
3HUVRQDO
,QFRPH 

3HUFHQWDJHRI
$FWXDO7D[DEOH
9DOXHRI
3URSHUW\ 

3HU
&DSLWD 

1RWHDQGSHUFHQWDJHVFDOFXODWHGXVLQJSHUVRQDOLQFRPHGDWDZKLFKLVWKHPRVWUHFHQWDYDLODEOH
 6HHWD[DEOHDVVHVVHGYDOXHVFKHGXOHRQSDJH
 6HHSRSXODWLRQDQGSHUVRQDOLQFRPHGDWDRQSDJH

6RXUFH&XUUHQW3ULRU\HDUILQDQFLDOVWDWHPHQWV0XOWQRPDK&RXQW\GLYLVLRQRI$VVHVVPHQWDQG7D[DWLRQ&HQWHUIRU3RSXODWLRQ
5HVHDUFKDQG&HQVXVDW3RUWODQG6WDWH8QLYHUVLW\DQG86'HSDUWPHQWRI&RPPHUFH%XUHDXRI(FRQRPLF$QDO\VLV



5HYHQXH%RQGV
1HW
$YDLODEOH
'HEW6HUYLFH
5HYHQXH
3ULQFLSDO
,QWHUHVW

)LVFDO
<HDU

&KDUJHV
IRU6HUYLFHV

/HVV
2SHUDWLQJ
([SHQVHV













































































































































1RWH'HWDLOVUHJDUGLQJWKH&RXQW\ VRXWVWDQGLQJGHEWFDQEHIRXQGLQWKHQRWHVWRWKHILQDQFLDOVWDWHPHQWV
2SHUDWLQJH[SHQVHVGRQRWLQFOXGHLQWHUHVWGHSUHFLDWLRQRUDPRUWL]DWLRQH[SHQVHV

6RXUFH&XUUHQWDQGSULRU\HDUILQDQFLDOVWDWHPHQWV



&RYHUDJH
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/HJDO'HEW0DUJLQ,QIRUPDWLRQ
/DVW7HQ)LVFDO<HDUV
GROODUDPRXQWVH[SUHVVHGLQWKRXVDQGV
XQDXGLWHG

256$SURYLGHVDGHEWOLPLWRQJHQHUDOREOLJDWLRQERQGVRIRIWKHUHDOPDUNHWYDOXHRIDOOWD[DEOHSURSHUW\ZLWKLQWKH
&RXQW\ VERXQGDULHV7KLVEHFDPHHIIHFWLYH-DQXDU\VXSHUVHGLQJ256

5HDOPDUNHWYDOXH
'HEWOLPLWUDWH
'HEWOLPLW
/HVVERQGHGGHEWDW-XQH
/HJDOGHEWPDUJLQ
7RWDOQHWGHEWDSSOLFDEOHWRWKHOLPLWDV
DSHUFHQWDJHRIGHEWOLPLW






 






 













 




















 






 













 





















256$SURYLGHVDGHEWOLPLWRQIXOOIDLWKDQGFUHGLWERQGVRIRIWKHUHDOPDUNHWYDOXHRIDOOWD[DEOHSURSHUW\ZLWKLQ
WKH&RXQW\ VERXQGDULHV7KLVEHFDPHHIIHFWLYH-DQXDU\VXSHUVHGLQJ256
5HDOPDUNHWYDOXH
'HEWOLPLWUDWH
'HEWOLPLW
/HVVERQGHGGHEWDW-XQH
/HJDOGHEWPDUJLQ
7RWDOQHWGHEWDSSOLFDEOHWRWKHOLPLWDV
DSHUFHQWDJHRIGHEWOLPLW





 





 











 

















 





 











 





















256SURYLGHVDGHEWOLPLWRQUHYHQXHERQGVWRILQDQFHSHQVLRQOLDELOLWLHVRIRIWKHUHDOPDUNHWYDOXHRIDOOWD[DEOH
SURSHUW\ZLWKLQWKH&RXQW\ VERXQGDULHV
5HDOPDUNHWYDOXH
'HEWOLPLWUDWH
'HEWOLPLW
/HVVERQGHGGHEWDW-XQH
/HJDOGHEWPDUJLQ
7RWDOQHWGHEWDSSOLFDEOHWRWKHOLPLWDV
DSHUFHQWDJHRIGHEWOLPLW





 





 











 

















 





 











 





















6RXUFH&XUUHQWDQGSULRU\HDUV ILQDQLFDOVWDWHPHQWV0XOWQRPDK&RXQW\'LYLVLRQRI$VVHVVPHQWDQG7D[DWLRQ
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'HPRJUDSKLFDQG(FRQRPLF6WDWLVWLFV
/DVW7HQ&DOHQGDU<HDUV

08/7120$+&2817<25(*21
&RPSXWDWLRQRI'LUHFWDQG2YHUODSSLQJ'HEW
-XQH
GROODUDPRXQWVH[SUHVVHGLQWKRXVDQGV
XQDXGLWHG

2YHUODSSLQJ'LVWULFW 
&LW\RI)DLUYLHZ
&LW\RI*UHVKDP
&LW\RI/DNH2VZHJR
&LW\RI0LOZDXNLH
&LW\RI3RUWODQG
&LW\RI7URXWGDOH
0HWUR
3RUWRI3RUWODQG
&ODFNDPDV&RXQW\(6'
0XOWQRPDK(6'
1RUWKZHVW5HJLRQDO(6'
0XOWQRPDK&RXQW\6' 3RUWODQG
0XOWQRPDK&RXQW\6' 3DUNURVH
0XOWQRPDK&RXQW\6' 5H\QROGV
0XOWQRPDK&RXQW\6'- *UHVKDP%DUORZ
0XOWQRPDK&RXQW\6'- &HQWHQQLDO
0XOWQRPDK&RXQW\6' &RUEHWW
0XOWQRPDK&RXQW\6' 'DYLG'RXJODV
0XOWQRPDK&RXQW\6'- 5LYHUGDOH
0W+RRG&RPPXQLW\&ROOHJH
RRG &R
X \ &R HJH
3RUWODQG&RPPXQLW\&ROOHJH
&ODFNDPDV&RXQW\6'- /DNH2VZHJR
&ROXPELD&RXQW\6'- 6FDSSRRVH
:DVKLQJWRQ&RXQW\6'- %HDYHUWRQ
:DVKLQJWRQ&RXQW\6'- +LOOVERUR
&ODFNDPDV&RXQW\5)3'
5RFNZRRG:DWHU38'
6DXYLH,VODQG5)3'
3OHDVDQW+RPH:DWHU'LVWULFW
7XDODWLQ9DOOH\)LUH 5HVFXH'LVW
/XVWHG:DWHU'LVWULFW
0XOWQRPDK&RXQW\'UDLQDJH'LVW1R
6XEWRWDORYHUODSSLQJGHEW
0XOWQRPDK&RXQW\GLUHFWGHEW

*URVV 
3URSHUW\WD[
%DFNHG'HEW


































1HW 
3URSHUW\WD[
%DFNHG'HEW



 



 

 
 
















 














3HUFHQW 
2YHUODSSLQJ
 

































7RWDO
'LUHFWDQG
2YHUODSSLQJ



 



 

 
 









 






 






<HDU

3RSXODWLRQ 

3HUVRQDO
,QFRPH 
WKRXVDQGV









 











































































1$

1$







1$

1$





3HU&DSLWD
,QFRPH 

306$
8QHPSOR\PHQW
5DWH 



1$'DWDZDVQRWDYDLODEOHIRUWKLVFDOHQGDU\HDU
 3RSXODWLRQ5HVHDUFK&HQWHU368
 86%($'HSWRI&RPPHUFH%XUHDXRI(FRQRPLF$QDO\VLV
 2/0,62UHJRP/DERU0DUNHW,QIRUPDWLRQ6\VWHP
 3RSXODWLRQGDWDIRU-XO\QRWDYDLODEOHDWWKLVWLPH
 $VRI-XQH
3RUWODQG0HWURSROLWDQ6WDWLVWLFDO$UHD







7RWDOGLUHFWDQGRYHUODSSLQJGHEW

 7KHRYHUODSSLQJGHEWFDOFXODWLRQZDVSHUIRUPHGE\0XQLFLSDO'HEW$GYLVRU\&RPPLVVLRQDVRI-XQH
 *URVV3URSHUW\WD[%DFNHG'HEWLQFOXGHVDOO*HQHUDO2EOLJDWLRQ *2 ERQGVDQG)XOO)DLWK &UHGLWERQGV
 1HW3URSHUW\WD[%DFNHG'HEWLV*URVV3URSHUW\WD[%DFNHG'HEWOHVV6HOIVXSSRUWLQJ8QOLPLWHG7D[*2DQGOHVV6HOI
VXSSRUWLQJ)XOO)DLWK &UHGLWGHEW
 3HUFHQWRYHUODSSLQJHTXDOVWKH509RIWKHRYHUODSSLQJDUHDRIWKHRYHUODSSLQJGLVWULFWGLYLGHGE\WKH509RIWKH&RXQW\
6RXUFH0XQLFLSDO'HEW$GYLVRU\&RPPLVVLRQ2UHJRQ6WDWH7UHDVXU\



6RXUFH86'HSDUWPHQWRI&RPPHUFH%XUHDXRI(FRQRPLF$QDO\VLV86'HSDUWPHQWRI/DERU%XUHDXRI/DERU6WDWLVWLFV



08/7120$+&2817<25(*21
3ULQFLSDO(PSOR\HUV
&XUUHQW<HDUDQG1LQH<HDUV$JR



(PSOR\HU
,QWHO&RUSRUDWLRQ
3URYLGHQFH+HDOWK6\VWHP
86)HGHUDO*RYHUQPHQW
2UHJRQ+HDOWKDQG6FLHQFH8QLYHUVLW\
)UHG0H\HU6WRUHV
/HJDF\+HDOWK6\VWHP
.DLVHU)RXQGDWLRQ+HDOWK3ODQ
&LW\RI3RUWODQG
6WDWHRI2UHJRQ
1LNH,QF

(PSOR\HHV










 

7RWDO306$ HPSOR\PHQW

 

5DQN











3HUFHQWDJHRI
7RWDO306$
(PSOR\PHQW
 









 



7KLVSDJHLQWHQWLRQDOO\OHIWEODQN


(PSOR\HU
86*RYHUQPHQW
,QWHO&RUSRUDWLRQ
6WDWHRI2UHJRQ
3URYLGHQFH+HDOWK6\VWHP
2UHJRQ+HDOWKDQG6FLHQFH8QLYHUVLW\
)UHG0H\HU6WRUHV
&LW\RI3RUWODQG
.DLVHU)RXQGDWLRQ+HDOWK3ODQ
/HJDF\+HDOWK6\VWHP
6DIHZD\6WRUHV

7RWDO306$ HPSOR\PHQW

(PSOR\HHV










 

5DQN











3HUFHQWDJHRI
7RWDO306$
(PSOR\PHQW
 









 

 

3RUWODQG0HWURSROLWDQ6WDWLVWLFDO$UHD
 $VRI-XQH

6RXUFH6WDWHRI2UHJRQ(PSOR\PHQW'HSDUWPHQW3RUWODQG%XVLQHVV-RXUQDODQG&KDPEHURI&RPPHUFH
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REPORTOFINDEPENDENTAUDITORSONCOMPLIANCEANDONINTERNALCONTROLOVER
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ACCORDANCEWITHOREGONMINIMUMAUDITSTANDARDS
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5HSRUW RI ,QGHSHQGHQW &HUWLILHG 3XEOLF $FFRXQWDQWV RQ WKH &RXQW\¶V &RPSOLDQFH DQG RQ
,QWHUQDO&RQWURO2YHU)LQDQFLDO5HSRUWLQJ%DVHGRQDQ$XGLWRI%DVLF)LQDQFLDO6WDWHPHQWV
3HUIRUPHGLQ$FFRUGDQFHZLWKOregon Auditing Standards
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5HSRUWRI,QGHSHQGHQW&HUWLILHG3XEOLF$FFRXQWDQWVRQ,QWHUQDO&RQWURO2YHU)LQDQFLDO5HSRUWLQJ
DQGRQ&RPSOLDQFHDQG2WKHU0DWWHUV%DVHGRQDQ$XGLWRI)LQDQFLDO6WDWHPHQWV3HUIRUPHGLQ
$FFRUGDQFHZLWKGovernment AuditingStandards
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5HSRUW RI ,QGHSHQGHQW &HUWLILHG 3XEOLF $FFRXQWDQWV RQ WKH &RXQW\¶V &RPSOLDQFH :LWK
5HTXLUHPHQWV7KDW&RXOG+DYHD'LUHFWDQG0DWHULDO(IIHFWRQ(DFK0DMRU3URJUDPDQGRQ
,QWHUQDO&RQWURO2YHU&RPSOLDQFHLQ$FFRUGDQFHZLWKOMB Circular A-133
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6FKHGXOHRI([SHQGLWXUHVRI)HGHUDO$ZDUGV
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1RWHVWR6FKHGXOHRI([SHQGLWXUHVRI)HGHUDO$ZDUGV



x 6FKHGXOHRI)LQGLQJVDQG4XHVWLRQHG&RVWV
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0DQDJHPHQW¶V9LHZVDQG&RUUHFWLYH$FWLRQ3ODQWR&XUUHQW<HDU$XGLW)LQGLQJVDQG4XHVWLRQHG
&RVWV
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6XPPDU\6FKHGXOHRI3ULRU$XGLW)LQGLQJVDQG4XHVWLRQHG&RVWV
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'UXJ&RXUW'LVFUHWLRQDU\*UDQW3URJUDP
 

9LROHQFH $JDLQVW :RPHQ )RUPXOD *UDQWV
9LROHQFH$JDLQVW:RPHQ)RUPXOD*UDQWV

*UDQWVWR(QFRXUDJH$UUHVW3ROLFLHVDQG(QIRUFHPHQWRI
3URWHFWLRQ2UGHUV3URJUDP
 $ *UDQWVWR(QFRXUDJH$UUHVW3ROLFLHVDQG(QIRUFHPHQWRI
3URWHFWLRQ2UGHUV3URJUDP






6WDWH&ULPLQDO$OLHQ$VVLVWDQFH3URJUDP
%XOOHWSURRI9HVW3DUWQHUVKLS3URJUDP
3URMHFW6DIH1HLJKERUKRRGV
5HGXFWLRQDQG3UHYHQWLRQRI&KLOGUHQV([SRVXUHWR
7UDQVLWLRQDO+RXVLQJ$VVLVWDQFHIRU9LFWLPVRI'RPHVWLF
9LROHQFH'DWLQJ9LROHQFH6WDONLQJRU6H[XDO$VVDXOW



(FRQRPLF+LJK7HFKDQG&\EHU&ULPH3UHYHQWLRQ



3DVV7KURXJK 7RWDO)HGHUDO
([SHQGLWXUHV ([SHQGLWXUHV

 
 

 
 

 
 
 
 

 
 

 

 
 
 
 

 
 
 
 
 


 

 

 

 
 
 
 

 

'(3$570(172)-867,&(
'(3$570(172)-867,&(
'(3$570(172)-867,&(
'(3$570(172)-867,&(
'(3$570(172)-867,&(



)*)*
'(3$570(172)-867,&(
'(3$570(172)-867,&(
'(3$570(172)-867,&(
'(3$570(17 2) -867,&(
'(3$570(172)-867,&(
'(3$570(172)-867,&(


 9$:$ 
9$:$

 

 

 

$55$

 
462,773
 
 
 
 

 
 
 
 
 

 
462,773
 
 
 
 

 

 

 



 
 


 

 
 

'(3$570(172)-867,&(
Total GEAPEPO
'(3$570(172)-867,&(
'(3$570(172)-867,&(
'(3$570(172)-867,&(
'(3$570(172)-867,&(
'(3$570(172)-867,&(

3257/$1'&,7<2)%85($82)
32/,&(
'(3$570(172)-867,&(

&RQJUHVVLRQDOO\5HFRPPHQGHG$ZDUGV

 
 

 ,QGLFDWHV$0DMRU3URJUDP
$3URJUDPLQFOXGHV$55$)XQGLQJ

08/7120$+&2817<25(*21
6FKHGXOHRI([SHQGLWXUHVRI)HGHUDO$ZDUGV
)RUWKH<HDUHQGHG-XQH

*UDQWRU
&)'$ $ 3URJUDP7LWOH
'(3$570(172)-867,&( FRQWLQXHG

(GZDUG%\UQH0HPRULDO-XVWLFH$VVLVWDQFH*UDQW3URJUDP '(3$570(172)-867,&(

3DVV7KURXJK
'LUHFW
(QWLW\1XPEHU
([SHQGLWXUHV




(GZDUG%\UQH0HPRULDO-XVWLFH$VVLVWDQFH*UDQW3URJUDP '(3$570(172)-867,&(



(GZDUG%\UQH0HPRULDO-XVWLFH$VVLVWDQFH*UDQW3URJUDP '(3$570(172)-867,&(



 



 

 



 

$55$

 



 

$55$'&
Total JAG Cluster
'(3$570(172)-867,&(
&=%;
'(3$570(172)-867,&(
Total Second Chance Act Prisoner Reentry
Initiative
'(3$570(172)-867,&(
'(3$570(17 2) -867,&(
'(3$570(172)-867,&(
727$/'(3$570(172)-867,&(

 
 
 


2,289,571
 


 
2,289,571
 
 

39,216
 
 
 
 

63,745
 
 


102,961
 

 
 

'(3$570(172)75$163257$7,21
'(3$570(172)75$163257$7,21
Total Highway Planning and Construction

 
 




 
 

-

1,773,288

1,773,288

 $ 5HFRYHU\$FW(ZDUG%\UQH0HPRULDO-XVWLFH$VVLVWDQFH
*UDQW -$* 3URJUDP*UDQWVWR6WDWHVDQG7HUULWRULHV

'(3$570(172)-867,&(


 


%\UQH&ULPLQDO-XVWLFH,QQRYDWLRQ3URJUDP
(TXLWDEOH 6KDULQJ 3URJUDP
(TXLWDEOH6KDULQJ3URJUDP

'(3$570(172)75$163257$7,21

+LJKZD\3ODQQLQJDQG&RQVWUXFWLRQ

+LJKZD\3ODQQLQJDQG&RQVWUXFWLRQ



&RPPHUFLDO'ULYHUV/LFHQVH3URJUDP,PSURYHPHQW*UDQW



6WDWHDQG&RPPXQLW\+LJKZD\6DIHW\



'(3$570(172)75$163257$7,21




$//,$1&()25&20075$)),&
6$)(7<,1
25(*21'(3$570(172)
75$163257$7,21
727$/'(3$570(172)75$163257$7,21

1DWLRQDO,QIUDVWUXFWXUH,QYHVWPHQWV

 

5(-$*
'(3$570(172)-867,&(

6HFRQG&KDQFH$FW3ULVRQHU5HHQWU\,QLWLDWLYH
6HFRQG&KDQFH$FW3ULVRQHU5HHQWU\,QLWLDWLYH





 $ 5HFRYHU\$FW(ZDUG%\UQH0HPRULDO-XVWLFH$VVLVWDQFH
*UDQW -$* 3URJUDP*UDQWVWR6WDWHVDQG7HUULWRULHV




 

3DVV7KURXJK 7RWDO)HGHUDO
([SHQGLWXUHV ([SHQGLWXUHV

 



 








 





 


 





 

1$7,21$/(1'2:0(17)25+80$1,7,(6

3URPRWLRQRIWKH+XPDQLWLHVB3XEOLF3URJUDPV

1$7,21$/(1'2:0(17)25
+80$1,7,(6
727$/1$7,21$/(1'2:0(17)25+80$1,7,(6

 ,QGLFDWHV$0DMRU3URJUDP
$3URJUDPLQFOXGHV$55$)XQGLQJ

08/7120$+&2817<25(*21
6FKHGXOHRI([SHQGLWXUHVRI)HGHUDO$ZDUGV
)RUWKH<HDUHQGHG-XQH

&)'$

$ 3URJUDP7LWOH

*UDQWRU

3DVV7KURXJK
'LUHFW
(QWLW\1XPEHU
([SHQGLWXUHV

3DVV7KURXJK 7RWDO)HGHUDO
([SHQGLWXUHV ([SHQGLWXUHV

,167,787(2)086(80$1'/,%5$5<6(59,&(6

*UDQWVWR6WDWHV


*UDQWVWR6WDWHV



*UDQWVWR6WDWHV



1DWLRQDO/HDGHUVKLS*UDQWV

,167,787(2)086(80$1'/,%5$5<
6(59,&(6
,167,787(2)086(80$1'/,%5$5<
3
6(59,&(6
,167,787(2)086(80$1'/,%5$5<
33
6(59,&(6
Total Grants to States

/,%5$5<*(1(5$/&86720(5
727$/,167,787(2)086(80$1'/,%5$5<6(59,&(6







 



 

 
 
 


483,086



 
483,086
 
 







 



 

 
 


 



 
 

 
 
-



201,522

 
 
201,522

 
 




 
 

 
 
 





 
 
 

05&

 



 



 



 

'(3$570(172)(19,5210(17$/3527(&7,21$*(1&<

6XUYH\V6WXGLHV5HVHDUFK,QYHVWLJDWLRQV'HPRQVWUDWLRQV (19,5210(17$/3527(&7,21
DQG6SHFLDO3XUSRVH$FWLYLWLHV5HODWLQJWRWKH&OHDQ$LU$FW $*(1&<


6WDWH3XEOLF:DWHU6\VWHP6XSHUYLVLRQ



 $

(19,5210(17$/3527(&7,21

$*(1&<
&DSLWDOL]DWLRQ*UDQWVIRU'ULQNLQJ:DWHU6WDWH5HYROYLQJ (19,5210(17$/3527(&7,21
$55$ 
$55$
)XQGV
$*(1&<
727$/(19,5210(17$/3527(&7,21$*(1&<

'(3$570(172)(1(5*<

:HDWKHUL]DWLRQ$VVLVWDQFHIRU/RZ,QFRPH3HUVRQV
 $ :HDWKHUL]DWLRQ$VVLVWDQFHIRU/RZ,QFRPH3HUVRQV
 $


'(3$570(172)(1(5*<
$55$
'(3$570(172)(1(5*<
Total Weatherization Assistance for Low(QHUJ\(IILFLHQF\DQG&RQVHUYDWLRQ%ORFN*UDQW3URJUDP '(3$570(172)(1(5*<
$55$
((&%*
727$/'(3$570(172)(1(5*<

'(3$570(172)('8&$7,21

$GXOW(GXFDWLRQ%DVLF*UDQWVWR6WDWHV

7LWOH,*UDQWVWR/RFDO(GXFDWLRQDO$JHQFLHV


3257/$1'&20081,7<&2//(*(
3257/$1'38%/,&6&+22/6
727$/'($3$570(172)('8&$7,21

'(3$570(172)+($/7+$1'+80$16(59,&(6

0HGLFDO5HVHUYH&RUSV6PDOO*UDQW3URJUDP


1$7,21$/$662&2)&,7<$1'
&2817<+($/7+2)),&,$/6
'(3$570(172)+($/7+$1'
+80$16(59,&(6

6SHFLDO3URJUDPVIRUWKH$JLQJB7LWOH9,,&KDSWHU
B3URJUDPVIRU3UHYHQWLRQRI(OGHU$EXVH1HJOHFWDQG
([SORLWDWLRQ

 ,QGLFDWHV$0DMRU3URJUDP
$3URJUDPLQFOXGHV$55$)XQGLQJ

08/7120$+&2817<25(*21
6FKHGXOHRI([SHQGLWXUHVRI)HGHUDO$ZDUGV
)RUWKH<HDUHQGHG-XQH

&)'$

$ 3URJUDP7LWOH

'(3$570(172)+($/7+$1'+80$16(59,&(6 FRQWLQXHG

6SHFLDO3URJUDPVIRUWKH$JLQJB7LWOH,,,3DUW'B'LVHDVH
3UHYHQWLRQDQG+HDOWK3URPRWLRQ6HUYLFHV

6SHFLDO3URJUDPVIRUWKH$JLQJB7LWOH,,,3DUW%B*UDQWVIRU
6XSSRUWLYH6HUYLFHVDQG6HQLRU&HQWHUV

6SHFLDO3URJUDPVIRUWKH$JLQJB7LWOH,,,3DUW%B*UDQWVIRU
6XSSRUWLYH6HUYLFHVDQG6HQLRU&HQWHUV

6SHFLDO3URJUDPVIRUWKH$JLQJB7LWOH,,,3DUW&B1XWULWLRQ
6HUYLFHV

6SHFLDO3URJUDPVIRUWKH$JLQJB7LWOH,,,3DUW&B1XWULWLRQ
6HUYLFHV

1XWULWLRQ6HUYLFHV,QFHQWLYH3URJUDP







6SHFLDO3URJUDPVIRUWKH$JLQJB7LWOH,9BDQG7LWOH
,, 'LVFUHWLRQDU\3URMHFWV
6SHFLDO3URJUDPVIRUWKH$JLQJB7LWOH,9BDQG7LWOH
,, 'LVFUHWLRQDU\3URMHFWV



$O]KHLPHUV'LVHDVH'HPRQVWUDWLRQ*UDQWVWR6WDWHV



1DWLRQDO)DPLO\&DUHJLYHU6XSSRUW7LWOH,,,3DUW(






1DWLRQDO)DPLO\&DUHJLYHU6XSSRUW7LWOH,,,3DUW(

3XEOLF+HDOWK(PHUJHQF\3UHSDUHGQHVV
3XEOLF+HDOWK(PHUJHQF\3UHSDUHGQHVV



(QYLURQPHQWDO3XEOLF+HDOWKDQG(PHUJHQF\5HVSRQVH



(QYLURQPHQWDO3XEOLF+HDOWKDQG(PHUJHQF\5HVSRQVH



0HGLFDUH(QUROOPHQW$VVLVWDQFH3URJUDP



+HDOWK\0DUULDJH3URPRWLRQDQG5HVSRQVLEOH)DWKHUKRRG
*UDQWV
(QKDQFH6DIHW\RI&KLOGUHQ$IIHFWHGE\6XEVWDQFH$EXVH



 ,QGLFDWHV$0DMRU3URJUDP
$3URJUDPLQFOXGHV$55$)XQGLQJ

*UDQWRU

'(3$570(172)+($/7+$1'
+80$16(59,&(6
'(3$570(172)+($/7+$1'
+80$16(59,&(6
'(3$570(172)+($/7+$1'
+80$16(59,&(6
'(3$570(172)+($/7+$1'
+80$16(59,&(6
'(3$570(172)+($/7+$1'
+80$16(59,&(6
'(3$570(172)+($/7+$1'
+80$16(59,&(6
Total Aging Cluster
1$7,21$/$662&2)$5($$*(1&,(6

3DVV7KURXJK
'LUHFW
(QWLW\1XPEHU
([SHQGLWXUHV





3DVV7KURXJK 7RWDO)HGHUDO
([SHQGLWXUHV ([SHQGLWXUHV

 



 







 



 









 



 



 
-


2,266,181

 
2,266,181

 



 

 
-


33 196
33,196

 
33 196
33,196

'(3$570(172)+($/7+$1'

+80$16(59,&(6
Total Special Programs for the Aging
Aging_Title
Title IV and II
'(3$570(172)+($/7+$1'

+80$16(59,&(6
'(3$570(172)+($/7+$1'
+80$16(59,&(6
'(3$570(172)+($/7+$1'

+80$16(59,&(6
Total National Family Caregivers Support, Title III Part E
:$6+,1*721&238%/,&+($/7+
'(3$570(172)+($/7+$1'

+80$16(59,&(6
Total Public Health Emergency Preparedness
'(3$570(172)+($/7+$1'
+80$16(59,&(6
'(3$570(172)+($/7+$1'

+80$16(59,&(6
Total Environmental Public Health and Emergency Response
'(3$570(172)+($/7+$1'
0,33$
+80$16(59,&(6
1257+:(67)$0,/<6(59,&(6
$(
'(3$570(172)+($/7+$1'
+80$16(59,&(6

 



 







 
 


340,997


 
340,997
 

 
-


237,237

 
237,237







 
-


79,182

 
79,182

 



 

 



 







08/7120$+&2817<25(*21
6FKHGXOHRI([SHQGLWXUHVRI)HGHUDO$ZDUGV
)RUWKH<HDUHQGHG-XQH

&)'$

$ 3URJUDP7LWOH

*UDQWRU

3DVV7KURXJK
'LUHFW
(QWLW\1XPEHU
([SHQGLWXUHV



'(3$570(172)+($/7+$1'+80$16(59,&(6 FRQWLQXHG

$IIRUGDEOH&DUH$FW $&$ 3HUVRQDO5HVSRQVLELOLW\
'(3$570(172)+($/7+$1'
(GXFDWLRQ3URJUDP
+80$16(59,&(6

)RRGDQG'UXJ$GPLQLVWUDWLRQB5HVHDUFK
'(3$570(172)+($/7+$1'
+80$16(59,&(6

3URMHFW*UDQWVDQG&RRSHUDWLYH$JUHHPHQWVIRU
'(3$570(172)+($/7+$1'

7XEHUFXORVLV&RQWURO3URJUDPV
+80$16(59,&(6

2UDO'LVHDVHVDQG'LVRUGHUV5HVHDUFK
'(3$570(172)+($/7+$1'
+80$16(59,&(6

,QMXU\3UHYHQWLRQDQG&RQWURO5HVHDUFKDQG6WDWHDQG
'(3$570(172)+($/7+$1'
&RPPXQLW\%DVHG3URJUDPV
+80$16(59,&(6

,QMXU\3UHYHQWLRQDQG&RQWURO5HVHDUFKDQG6WDWHDQG
'(3$570(172)+($/7+$1'
&RPPXQLW\%DVHG3URJUDPV
+80$16(59,&(6
Total Injury Prevention and Control Research and State and

&RPPXQLW\3URJUDPVWR,PSURYH0LQRULW\+HDOWK*UDQW &$6&$'($,'6352-(&7
3URJUDP


$,'6(GXFDWLRQDQG7UDLQLQJ&HQWHUV
81,92):$6+,1*721

3URMHFWVIRU$VVLVWDQFHLQ7UDQVLWLRQIURP+RPHOHVVQHVV
67$7('(3$570(172)2)+80$1
3$7+
6(59,&(6

&RRUGLQDWHG6HUYLFHVDQG$FFHVVWR5HVHDUFKIRU:RPHQ '(3$570(172)+($/7+$1'
+80$16(59,&(6
,QIDQWV&KLOGUHQDQG<RXWK

)DPLO\3ODQQLQJB6HUYLFHV
'(3$570(172)+($/7+$1'

+80$16(59,&(6

&RQVROLGDWHG+HDOWK&HQWHUV &RPPXQLW\+HDOWK&HQWHUV '(3$570(172)+($/7+$1'
0LJUDQW+HDOWK&HQWHUV+HDOWK&DUHIRUWKH+RPHOHVV
+80$16(59,&(6
3XEOLF+RXVLQJ3ULPDU\&DUHDQG6FKRRO%DVHG+HDOWK
+&6
&HQWHUV

6XEVWDQFH$EXVHDQG0HQWDO+HDOWK6HUYLFHVB3URMHFWVRI 67$7(',9,6212)38%/,&+($/7+
5HJLRQDODQG1DWLRQDO6LJQLILFDQFH


6XEVWDQFH$EXVHDQG0HQWDO+HDOWK6HUYLFHVB3URMHFWVRI
5HJLRQDODQG1DWLRQDO6LJQLILFDQFH













 



 








16,386


258,522

 
 




 
 

 


 


 







 



 

 

 

 

 



 

 
-


157,772

 
157,772

 



 









242,136



'(3$570(172)+($/7+$1'
+80$16(59,&(6


Total Substance Abuse and Mental Health Services
'(3$570(172)+($/7+$1'

+80$16(59,&(6
7KH$IIRUGDEOH&DUH$FW&HQWHUVIRU'LVHDVH&RQWURODQG '(3$570(172)+($/7+$1'
3UHYHQWLRQB,QYHVWLJDWLRQVDQG7HFKQLFDO$VVLVWDQFH
+80$16(59,&(6



3DVV7KURXJK 7RWDO)HGHUDO
([SHQGLWXUHV ([SHQGLWXUHV

,PPXQL]DWLRQ&RRSHUDWLYH$JUHHPHQWV



 ,QGLFDWHV$0DMRU3URJUDP
$3URJUDPLQFOXGHV$55$)XQGLQJ

08/7120$+&2817<25(*21
6FKHGXOHRI([SHQGLWXUHVRI)HGHUDO$ZDUGV
)RUWKH<HDUHQGHG-XQH

&)'$

$ 3URJUDP7LWOH

*UDQWRU

3DVV7KURXJK
'LUHFW
(QWLW\1XPEHU
([SHQGLWXUHV

3DVV7KURXJK 7RWDO)HGHUDO
([SHQGLWXUHV ([SHQGLWXUHV

'(3$570(172)+($/7+$1'+80$16(59,&(6 FRQWLQXHG

7KH$IIRUGDEOH&DUH$FW&HQWHUVIRU'LVHDVH&RQWURODQG 352-(&7$&&(6612:
3UHYHQWLRQB,QYHVWLJDWLRQVDQG7HFKQLFDO$VVLVWDQFH

 $












Total Affordable Care Act
2&+,1,1&
$55$&RPPXQLW\+HDOWK$SSOLHG5HVHDUFK1HWZRUN
$IIRUGDEOH&DUH$FW $&$ *UDQWVIRU6FKRRO%DVHG+HDOWK '(3$570(172)+($/7+$1'
&HQWHU&DSLWDO([SHQGLWXUHV
+80$16(59,&(6
$IIRUGDEOH&DUH$FW $&$ 0DWHUQDO,QIDQWDQG(DUO\
'(3$570(172)+($/7+$1'
&KLOGKRRG+RPH9LVLWLQJ3URJUDP
+80$16(59,&(6
33+)1DWLRQDO3XEOLF+HDOWK,PSURYHPHQW,QLWLDWLYH '(3$570(172)+($/7+$1'
+80$16(59,&(6
$IIRUGDEOH&DUH$FW$JLQJDQG'LVDELOLW\5HVRXUFH&HQWHU '(3$570(172)+($/7+$1'
+80$16(59,&(6
&HQWHUVIRU'LVHDVH&RQWURODQG3UHYHQWLRQ$IIRUGDEOH&DUH '(3$570(172)+($/7+$1'
$FW $&$ &RPPXQLWLHV3XWWLQJ3UHYHQWLRQWR:RUN
+80$16(59,&(6
7KH$IIRUGDEOH&DUH$FW $&$ &DSDFLW\%XLOGLQJ
$VVLVWDQFH WR 6WUHQJWKHQ 3XEOLF +HDOWK ,QIUDVWUXFWXUH DQG
$VVLVWDQFHWR6WUHQJWKHQ3XEOLF+HDOWK,QIUDVWUXFWXUHDQG
3HUIRUPDQFH
3URPRWLQJ6DIHDQG6WDEOH)DPLOLHV



7HPSRUDU\$VVLVWDQFHIRU1HHG\)DPLOLHV



&KLOG6XSSRUW(QIRUFHPHQW



/RZ,QFRPH+RPH(QHUJ\$VVLVWDQFH



&RPPXQLW\6HUYLFHV%ORFN*UDQW



5HIXJHHDQG(QWUDQW$VVLVWDQFHB'LVFUHWLRQDU\*UDQWV



*UDQWVWR6WDWHVIRU$FFHVVDQG9LVLWDWLRQ3URJUDPV



+HDG6WDUW





&KLOG6XSSRUW(QIRUFHPHQW'HPRQVWUDWLRQVDQG6SHFLDO
3URMHFWV
+HDOWK&DUH,QQRYDWLRQ$ZDUGV +&,$
)RVWHU&DUHB7LWOH,9(

 ,QGLFDWHV$0DMRU3URJUDP
$3URJUDPLQFOXGHV$55$)XQGLQJ

$55$

 
 


380,517


 
380,517
 








 



 



 



 













352-(&7$&&(6612:

'(3$570(172)+($/7+$1'
+80$16(59,&(6
'(3$570(172)+($/7+$1'
+80$16(59,&(6
'(3$570(172)+($/7+$1'
+80$16(59,&(6
'(3$570(172)+($/7+$1'
+80$16(59,&(6
'(3$570(172)+($/7+$1'
+80$16(59,&(6
'(3$570(172)+($/7+$1'
+80$16(59,&(6
'(3$570(172)+($/7+$1'
+80$16(59,&(6
07+22'&200&2//(*(+($'
67$57
'(3$570(172)+($/7+$1'
+80$16(59,&(6
3529,'(1&(3257/$1'
'(3$570(172)+($/7+$1'
+80$16(59,&(6

08/

 



 

 



 
 



 





 



 



 



 



 



 







0XOWQRPDK

 



 



 



 


 





 







08/7120$+&2817<25(*21
6FKHGXOHRI([SHQGLWXUHVRI)HGHUDO$ZDUGV
)RUWKH<HDUHQGHG-XQH

&)'$

$ 3URJUDP7LWOH

*UDQWRU

3DVV7KURXJK
'LUHFW
(QWLW\1XPEHU
([SHQGLWXUHV



'(3$570(172)+($/7+$1'+80$16(59,&(6 FRQWLQXHG

6RFLDO6HUYLFHV%ORFN*UDQW
'(3$570(172)+($/7+$1'
08/
+80$16(59,&(6

$55$3UHYHQWLRQDQG:HOOQHVV6WDWH7HUULWRULHVDQG
:$6+,1*72167$7('(3$570(172)
1
3DFLILF,VODQGV
+($/7+

$55$3UHYHQWLRQDQG:HOOQHVV&RPPXQLWLHV3XWWLQJ
'(3$570(172)+($/7+$1'
3UHYHQWLRQWR:RUN)XQGLQJ2SSRUWXQLWLHV$QQRXQFHPHQW +80$16(59,&(6
)2$

$55$3UHYHQWLRQDQG:HOOQHVV&RPPXQLWLHV3XWWLQJ
25(*2167$7(+($/7+',9,6,21
3UHYHQWLRQWR:RUN)XQGLQJ2SSRUWXQLWLHV$QQRXQFHPHQW
)2$
Total Prevention and Wellness Communitites Putting prevention to
'(3$570(172)+($/7+$1'

(PSRZHULQJ2OGHU$GXOWVDQG$GXOWVZLWK'LVDELOLWLHV
+80$16(59,&(6
WKURXJK&KURQLF'LVHDVH6HOI0DQDJHPHQW(GXFDWLRQ
3URJUDPVILQDQFHGE\3UHYHQWLRQDQG3XEOLF+HDOWK
)XQGV 33+)

3UHYHQWLRQ3XEOLF+HDOWK)XQG9LUDO+HSDWLWLV
'(3$570(172)+($/7+$1'
3UHYHQWLRQ
+80$16(59,&(6
 

&HQWHUV IRU 0HGLFDUH DQG 0HGLFDLG 6HUYLFHV &06 
&HQWHUVIRU0HGLFDUHDQG0HGLFDLG6HUYLFHV
'(3$570(17 2) +($/7+ $1'
'(3$570(172)+($/7+$1'
5HVHDUFK'HPRQVWUDWLRQVDQG(YDOXDWLRQV
+80$16(59,&(6
*3%+'$

&DUGLRYDVFXODU'LVHDVHV5HVHDUFK
.$,6(55(6($5&+)1'71,167,7
08/7

1DWLRQDO%LRWHUURULVP+RVSLWDO3UHSDUHGQHVV3URJUDP
'(3$570(172)+($/7+$1'

+80$16(59,&(6

+,9(PHUJHQF\5HOLHI3URMHFW*UDQWV
'(3$570(172)+($/7+$1'
+80$16(59,&(6
++$

+,9(PHUJHQF\5HOLHI3URMHFW*UDQWV
'(3$570(172)+($/7+$1'

+80$16(59,&(6
Total HIV Emergency Relief Project Grants
'(3$570(172)+($/7+$1'

*UDQWVWR3URYLGH2XWSDWLHQW(DUO\,QWHUYHQWLRQ6HUYLFHV
+80$16(59,&(6
ZLWK5HVSHFWWR+,9'LVHDVH

+HDOWK\6WDUW,QLWLDWLYH
'(3$570(172)+($/7+$1'
+80$16(59,&(6

6SHFLDO3URMHFWVRI1DWLRQDO6LJQLILFDQFH
'(3$570(172)+($/7+$1'
+80$16(59,&(6

+,93UHYHQWLRQ$FWLYLWLHVB+HDOWK'HSDUWPHQW%DVHG
'(3$570(172)+($/7+$1'

+80$16(59,&(6

+XPDQ,PPXQRGHILFLHQF\9LUXV +,9 $FTXLUHG
'(3$570(172)+($/7+$1'
,PPXQRGHILFLHQF\9LUXV6\QGURPH $,'6 6XUYHLOODQFH
+80$16(59,&(6


3DVV7KURXJK 7RWDO)HGHUDO
([SHQGLWXUHV ([SHQGLWXUHV

 



 

 



 



912,891






15,324

 
928,215























 



 







 
3,816,124

 
-

 
3,816,124



















 



 

 



 

 ,QGLFDWHV$0DMRU3URJUDP
$3URJUDPLQFOXGHV$55$)XQGLQJ

08/7120$+&2817<25(*21
6FKHGXOHRI([SHQGLWXUHVRI)HGHUDO$ZDUGV
)RUWKH<HDUHQGHG-XQH

&)'$

$ 3URJUDP7LWOH

*UDQWRU

'(3$570(172)+($/7+$1'+80$16(59,&(6 FRQWLQXHG

$VVLVWDQFH3URJUDPVIRU&KURQLF'LVHDVH3UHYHQWLRQDQG '(3$570(172)+($/7+$1'
&RQWURO
+80$16(59,&(6

%ORFN*UDQWVIRU&RPPXQLW\0HQWDO+HDOWK6HUYLFHV
'(3$570(172)+($/7+$1'
+80$16(59,&(6

%ORFN*UDQWVIRU3UHYHQWLRQDQG7UHDWPHQWRI6XEVWDQFH
'(3$570(172)+($/7+$1'
$EXVH
+80$16(59,&(6

0DWHUQDODQG&KLOG+HDOWK6HUYLFHV%ORFN*UDQWWRWKH
'(3$570(172)+($/7+$1'
6WDWHV
+80$16(59,&(6

0DWHUQDODQG&KLOG+HDOWK6HUYLFHV%ORFN*UDQWWRWKH
25(*21+($/7+6&,(1&(6
6WDWHV
81,9(56,7<

3DVV7KURXJK
'LUHFW
(QWLW\1XPEHU
([SHQGLWXUHV

&$


%0&


Total Maternal and Child Health Services Block Grant to the States
727$/'(3$570(172)+($/7+$1'+80$16(59,&(6

3DVV7KURXJK 7RWDO)HGHUDO
([SHQGLWXUHV ([SHQGLWXUHV



 



 













 



 







 

523,339


523,339
 


 
 


 



 

 
 
-



297,172

 
 
297,172

 



 

&25325$7,21)251$7,21$/$1'&20081,7<6(59,&(

)RVWHU*UDQGSDUHQW3URJUDP

&25325$7,21)251$7,21$/$1'
&20081,7<6(59,&(
727$/&25325$7,21)251$7,21$/$1'&20081,7<6(59,&(
727$/
&25325$7,21 )25 1$7,21$/ $1' &20081,7< 6(59,&(

'(3$570(172)+20(/$1'6(&85,7<

1RQ3URILW6HFXULW\3URJUDP

1RQ3URILW6HFXULW\3URJUDP





3257/$1'&,7<2)
8$6,
3257/$1'&,7<2)
Total Environmental Public Health and Emergency Response
%RDWLQJ6DIHW\)LQDQFLDO$VVLVWDQFH
'(3$570(172)+20(/$1'

6(&85,7<
(PHUJHQF\0DQDJHPHQW3HUIRUPDQFH*UDQWV
'(3$570(172)+20(/$1'
6(&85,7<
6WDWH+RPHODQG6HFXULW\3URJUDP 6+63
'(3$570(172)+20(/$1'
6(&85,7<
/DZ(QIRUFHPHQW7HUURULVP3UHYHQWLRQ3URJUDP /(733 '(3$570(172)+20(/$1'
6(&85,7<
727$/'(3$570(172)+20(/$1'6(&85,7<

727$/)('(5$/(;3(1',785(6

 ,QGLFDWHV$0DMRU3URJUDP
$3URJUDPLQFOXGHV$55$)XQGLQJ














 





 







08/7120$+&2817<25(*21
1RWHVWR6FKHGXOHRI([SHQGLWXUHVRI)HGHUDO$ZDUGV
)RUWKH<HDU(QGHG-XQH

08/7120$+&2817<25(*21
1RWHVWR6FKHGXOHRI([SHQGLWXUHVRI)HGHUDO$ZDUGV
)RUWKH<HDU(QGHG-XQH




1RWH(6XEUHFLSLHQWV

1RWH$±*HQHUDO


 7KH DFFRPSDQ\LQJ 6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO$ZDUGVSUHVHQWVWKHDFWLYLW\RIDOO)HGHUDO
DZDUGVSURJUDPVRI0XOWQRPDK&RXQW\2UHJRQ WKH&RXQW\ IRUWKH\HDUHQGHG-XQH7KH
LQIRUPDWLRQ LQ WKLV VFKHGXOH LV SUHVHQWHG LQ DFFRUGDQFH ZLWK WKH UHTXLUHPHQWV RI WKH 2IILFH RI
0DQDJHPHQW DQG %XGJHW 20%  &LUFXODU $ Audits of States, Local Governments, and NonProfit Organizations.  7KH &RXQW\¶V UHSRUWLQJ HQWLW\ LV GHILQHG LQ 1RWH  WR WKH &RXQW\¶V -XQH 
EDVLFILQDQFLDOVWDWHPHQWV


1RWH%±%DVLVRI$FFRXQWLQJ


 7KH DFFRPSDQ\LQJ 6FKHGXOH RI ([SHQGLWXUHV RI )HGHUDO $ZDUGV LV SUHVHQWHG XVLQJ WKH PRGLILHG
DFFUXDO EDVLV RI DFFRXQWLQJ DV GHVFULEHG LQ 1RWH  WR WKH &RXQW\¶V EDVLF ILQDQFLDO VWDWHPHQWV
([SHQGLWXUHVUHSRUWHGRQWKLVVFKHGXOHDUHUHFRJQL]HGIROORZLQJWKHFRVWSULQFLSOHVLQ20%&LUFXODU
$ Cost Principles for State, Local Governments and Indian Tribal Governments, ZKHUH FHUWDLQ
W\SHV RI H[SHQGLWXUHV DUH QRW DOORZDEOH RU DUH OLPLWHG DV WR UHLPEXUVHPHQW  3DVVWKURXJK HQWLW\
LGHQWLI\LQJQXPEHUVDUHSUHVHQWHGZKHUHDYDLODEOH

 7KH+LJKZD\3ODQQLQJDQG&RQVWUXFWLRQJUDQW&)'$ZDVUHSRUWHGRQWKHFDVKEDVLVGXHWR
WKHQDWXUHRIWKLVDZDUG7KH6FKHGXOHSURYLGHVWKHVXPPDU\RIH[SHQGLWXUHVRIIHGHUDODZDUGVE\
SURJUDP RU SURJUDP FOXVWHU &)'$ QXPEHU  E\ 6WDWH $JHQF\ LI DSSOLFDEOH DQG E\ GHWDLOHG SDVV
WKURXJK DJHQF\ LI DSSOLFDEOH  )HGHUDO &)'$ QXPEHUV DUH IURP WKH &DWDORJ RI )HGHUDO 'RPHVWLF
$VVLVWDQFH &)'$  SXEOLVKHG E\ WKH 2IILFH RI 0DQDJHPHQW DQG %XGJHW DQG WKH *HQHUDO 6HUYLFHV
$GPLQLVWUDWLRQ


1RWH&±5HODWLRQVKLSWR%DVLF)LQDQFLDO6WDWHPHQWV


 )HGHUDOILQDQFLDODVVLVWDQFHUHYHQXHVUHSRUWHGLQWKH&RXQW\¶VEDVLFILQDQFLDOVWDWHPHQWVDUHLQFOXGHG
ZLWKRSHUDWLQJJUDQWVDQGFRQWULEXWLRQV


1RWH'±1RQFDVK$ZDUGV


 7KHDFFRPSDQ\LQJ6FKHGXOHRI([SHQGLWXUHVRI)HGHUDO$ZDUGVLQFOXGHVWZRQRQFDVKDZDUGV


 $Q DZDUG IURP WKH 6WDWH 'HSDUWPHQW RI (GXFDWLRQ SURYLGHV IRRG GRQDWLRQV &)'$  
&RPPRGLW\6XSSOHPHQWDO)RRG3URJUDP IRUWKH-XYHQLOH'HWHQWLRQ&HQWHU7KHYDOXHRIWKHIRRGLV
GHWHUPLQHGE\WKHJUDQWRU7KLVDPRXQWLVLQFOXGHGLQWKHWRWDOSURJUDPYDOXHUHSRUWHGRQWKH
6FKHGXOHRI([SHQGLWXUHVRI)HGHUDO$ZDUGVRI


 $Q DGGLWLRQDO DZDUG IURP WKH 'HSDUWPHQW RI +HDOWK DQG +XPDQ 6HUYLFHV LV LQ WKH IRUP RI
LPPXQL]DWLRQ YDFFLQHV &)'$  ± &KLOGKRRG ,PPXQL]DWLRQ*UDQWV 7KHYDOXHRIWKHQRQ
FDVK SRUWLRQ RI WKH &KLOGKRRG ,PPXQL]DWLRQ *UDQW DZDUG ZDV GHWHUPLQHG E\ WKH JUDQWLQJ DJHQF\
7KH DPRXQW H[SHQGHG DQG DGYDQFHG DW -XQH   LV FDOFXODWHG RQ D SURSRUWLRQDWH EDVLV
7KLVDPRXQWLVGLVFORVHGRQO\DQGLVQRWLQFOXGHGLQWKHFDVKYDOXHSRUWLRQUHSRUWHGRQ
WKH6FKHGXOHRI([SHQGLWXUHVRI)HGHUDO$ZDUGVRI




2IWKH)HGHUDOH[SHQGLWXUHVSUHVHQWHGLQWKHVFKHGXOH0XOWQRPDK&RXQW\SURYLGHGIHGHUDODZDUGVWR
VXEUHFLSLHQWVDVIROORZV
3URJUDP7LWOH
:,&*UDQWVWR6WDWHV :*6
6FKRROVDQG5RDGV*UDQWVWR6WDWHV
3DFLILF&RDVW6DOPRQ5HFRYHU\3DFLILF6DOPRQ7UHDW\3URJUDP
&RPPXQLW\'HYHORSPHQW%ORFN*UDQWV(QWLWOHPHQW*UDQWV
(PHUJHQF\6ROXWLRQV*UDQW3URJUDP
6XSSRUWLYH+RXVLQJ3URJUDP
+RXVLQJ2SSRUWXQLWLHVIRU3HUVRQVZLWK$,'6
+HDOWK\+RPHV'HPRQVWUDWLRQ*UDQWV
0LVVLQJ&KLOGUHQ V$VVLVWDQFH
'UXJ&RXUW'LVFUHWLRQDU\*UDQW3URJUDP
*UDQWVWR(QFRXUDJH$UUHVW3ROLFLHVDQG(QIRUFHPHQWRI3URWHFWLRQ
2UGHUV3URJUDP
3URMHFW6DIH1HLJKERUKRRGV
7UDQVLWLRQDO+RXVLQJ$VVLVWDQFHIRU9LFWLPVRI'RPHVWLF9LROHQFH'DWLQJ
9LROHQFH6WDONLQJRU6H[XDO$VVDXOW
(GZDUG%\UQH0HPRULDO-XVWLFH$VVLVWDQFH*UDQW3URJUDP
&RQJUHVVLRQDOO\5HFRPPHQGHG$ZDUGV
ARRA - Recovery Act - Edward Byrne Memorial Justice Assistance Grant
Program/Grants to States and Territories
6HFRQG&KDQFH$FW3ULVRQHU5HHQWU\,QLWLDWLYH
%\UQH&ULPLQDO-XVWLFH,QQRYDWLRQ3URJUDP
+LJKZD\3ODQQLQJDQG&RQVWUXFWLRQ
7LWOH,*UDQWVWR/RFDO(GXFDWLRQDO$JHQFLHV
6SHFLDO3URJUDPVIRUWKH$JLQJ7LWOH,,,3DUW''LVHDVH3UHYHQWLRQDQG
3URPRWLRQ6HUYLFHV
6SHFLDO3URJUDPVIRUWKH$JLQJ7LWOH,,,3DUW%*UDQWVIRU6XSSRUWLYH
6HUYLFHVDQG6HQLRU&HQWHUV
6SHFLDO3URJUDPVIRUWKH$JLQJ7LWOH,,,3DUW&1XWULWLRQ6HUYLFHV
$O]KHLPHU V'LVHDVH'HPRQVWUDWLRQ*UDQWVWR6WDWHV
1DWLRQDO)DPLO\&DUHJLYHU6XSSRUW7LWOH,,,3DUW(
1XWULWLRQ6HUYLFHV,QFHQWLYH3URJUDP
(QKDQFH6DIHW\RI&KLOGUHQ$IIHFWHGE\6XVWDQFH$EXVH
2UDO'LVHDVHVDQG'LVRUGHUV5HVHDUFK
3URMHFWVIRU$VVLVWDQFHLQ7UDQVLWLRQIURP+RPHOHVVQHVV 3$7+
&RRUGLQDWHG6HUYLFHVDQG$FFHVVWR5HVHDUFKIRU:RPHQ,QIDQWV&KLOGUHQ
DQG<RXWK
&RQVROLGDWHG+HDOWK&HQWHUV &RPPXQLW\+HDOWK&HQWHUV0LJUDQW+HDOWK
&HQWHUV+HDOWK&DUHIRUWKH+RPHOHVV3XEOLF+RXVLQJ3ULPDU\&DUH
DQG6FKRRO%DVHG+HDOWK&HQWHUV
6XEVWDQFH$EXVHDQG0HQWDO+HDOWK6HUYLFHV3URMHFWVRI5HJLRQDODQG
1DWLRQDO6LJQLILFDQFH
$IIRUGDEOH&DUH$FW $&$ *UDQWVIRU6FKRRO%DVHG+HDOWK&HQWHU&DSLWDO
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SectionIǦSummaryofAuditor’sResults
FinancialStatements

1RWH(6XEUHFLSLHQWV FRQWLQXHG
3URJUDP7LWOH
$IIRUGDEOH&DUH$FW $&$ 0DWHUQDO,QIDQWDQG(DUO\&KLOGKRRG+RPH
9LVLWLQJ3URJUDP
3URPRWLQJ6DIHDQG6WDEOH)DPLOLHV
/RZ,QFRPH+RPH(QHUJ\$VVLVWDQFH
&RPPXQLW\6HUYLFHV%ORFN*UDQW
+HDOWK&DUH,QQRYDWLRQ$ZDUGV
6RFLDO6HUYLFHV%ORFN*UDQW
ARRA - Prevention and Wellness Communities Putting Prevention to
Funding Opportunities Announcement (FOA)
+,9(PHUJHQF\5HOLHI3URMHFW*UDQWV
6SHFLDO3URMHFWVRI1DWLRQDO6LJQLILFDQFH
+,93UHYHQWLRQ$FWLYLWLHV+HDOWK'HSDUWPHQW%DVHG
%ORFN*UDQWVIRU&RPPXQLW\0HQWDO+HDOWK6HUYLFHV
%ORFN*UDQWVIRU3UHYHQWLRQDQG7UHDWPHQWRI6XEVWDQFH$EXVH
1RQ3URILW6HFXULW\3URJUDP
6WDWH+RPHODQG6HFXULW\ *UDQW 3URJUDP
7RWDO6XEUHFLSLHQWSDVVWKURXJK
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SectionIIǦFinancialStatementFindings



FINDING2013Ǧ02–Cutoff–SignificantDeficiencyinInternalControl

Criteria:         ȋ Ȍǡ      
               
 Ǥ


FINDING2013Ǧ01–CapitalizationofSoftware–SignificantDeficiencyinInternalControl(Repeat
Finding)

Criteria:        ͷͳ Ȃ     
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SectionIIIǦFederalAwardFindingsandQuestionedCosts

FINDING2013Ǧ03–UnallowedCosts–SignificantDeficiencyinInternalControlandInstancesof
Noncompliance

CFDA
Number
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EntityǦProgramName




ͻ͵ǤͲͶͶ



ͻ͵ǤͲͶͷ


ͻ͵ǤͲͷ͵

ǡ
ǡ
 ǡ ǣ
 
̴ ǡ̴ 
 

 
̴ ǡ̴
 
   


AwardNumber

Award
year

Questioned
Costs

ͳ͵ͷͺ

ʹͲͳ͵

̈́ͺ͵



Criteria or specific requirement (including statutory, regulatory, or other citation):   
   Ǧͳ͵͵ǡ   ͵ͲͲ ȋȌ         
 Ǥ

Condition: Ǥ

Context:          ǡ    
  ʹͷ Ǥ
Ǣ
ǡ                 
Ǥ

Effect:     ǡ    
Ǥ

Cause:   
     Ǥ    ǡ         
     
Ǥ


Recommendation:            
 Ǥ

Viewsofresponsibleofficialsandplannedcorrectiveactions:ǯ 
ǲǯ  Ǥǳ






FINDING2013Ǧ04–UnallowedCosts–SignificantDeficiencyinInternalControlandInstancesof
Noncompliance
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Department of County Managment

This allows Transportation Finance to review total project expenses and ensure transactions have
been properly tracked and recorded in a timely manner. Additionally a fiscal year end review of all
expenditures will be performed by Transportation Finance supervision and staff to ensure
expenditures are recorded in the proper fiscal year.

MULTNOMAH COUNTY OREGON
501 SE Hawthorne Blvd, Suite 531
Portland, Oregon 97214
(503) 988-3312 phone
(503) 988-3292 fax

Management’s Views and Corrective Action Plan to Current Year Audit Findings
and Questioned Costs
For the Fiscal Year Ending June 30, 2013
FINDING 2012-01 Capitalization of Software – Significant Deficiency in Internal Control
During fiscal year 2013, management took a closer look at our processes to identify and capitalize
internally developed and purchased software. As discussed with Moss Adams, management
recognizes part of the solution is designing strong controls over our processes, implementing those
controls and documenting those controls. Management has drafted internal control documentation
over GASB 51 reporting and over the next year we will continue to identify areas where we can
strengthen controls and provide evidence of an audit trail that allows Moss Adams to effectively test
the control.
Some of our existing processes include identifying potential GASB 51 software projects at weekly
IT Demand Planning meetings. In addition, projects are reviewed at quarterly IT planning meetings
and are so noted in the meeting minutes. IT uses a software system, PlanView, to capture labor
costs on IT projects. Labor costs captured in PlanView are being accurately tracked, sampled
monthly against payroll records in SAP, and property capitalized. Personnel naming conventions in
PlanView differ in some instances from those used in SAP (the payroll system) and those
differences are being rationalized. Software costs recorded in SAP are being reviewed regularly in
conjunction with General Ledger to identify software potentially capitalizable under GASB 51.
These processes along with the controls that ensure we’ve properly accounted for GASB 51
capitalizable costs will be documented for audit testing in fiscal year 2014.

To ensure prompt submittal of expenses to ODOT for reimbursement a project file will be created to
track the status of DCS capital projects supported through external resources. On a quarterly basis,
Transportation Finance supervision will review project revenue spreadsheets with staff to assess the
status of eligible project costs and invoicing of those costs. This review is not intended to trigger
the creation of the invoice, but rather to ensure that all invoices have been created in a timely
manner.
DCS department internal control documents will be updated to reflect these planned changes and
submitted to County Central Finance for review and comment.
In addition, to the internal control changes explained above, DCS staff have been counseled on the
critical responsibilities they have regarding proper recording of transactions and the timely
processing of invoices for both accounts payable and accounts receivable.

FINDING 2013-02 Unallowed Costs – Significant Deficiency in Internal Control and Instances
of Noncompliance – Aging Cluster
In the fiscal year 2013 Single Audit, Moss Adams noted two samples out of twenty-five where
personal travel expenses were charged to the Federal grant program. The two personal travel
transactions were the only items that were unallowable costs.
The Department of County Human Services (DCHS) Accounts Payable unit has reviewed the travel
card reconciliation process, will continue monitoring all program expenditures related to this grant,
and is updating the process to include an additional reconciliation step. In the event any personal
expenses are part of the approved travel, those expenses will be posted directly to the County
General Fund for reimbursement and the reconciliation will note the movement of these
expenses. This exception is found to be a one-time-only incident and management expects given
revised procedure that further unallowable charges will not occur.

FINDING 2013-01 Cutoff – Significant Deficiency in Internal Control – Highway Planning and
Construction
The circumstances and transactions encountered during the Morrison Bridge Deck Replacement
project were unusual in nature and contributed to the lag in time to record expenses and revenues to
the proper period on this project. Management considers this to be an isolated incident. However,
this isolated incident did reveal a weakness in our internal controls.
As a result of the audit findings, Transportation Finance has reviewed and will revise the
department’s internal controls over recording expenditures and program revenues to ensure
transactions are recorded timely and to the proper period.

FINDING 2013-03 Unallowed Costs – Significant Deficiency in Internal Control and Instances
of Noncompliance – JAG Program Cluster
In response to this finding, the Department of Community Justice (DCJ) revised their time entry and
time approval process to include a monthly review of time and attendance reports for employees
charged to Federal awards. This process enables DCJ to ensure that all documents have been
properly reviewed and approved by the employee’s supervisor. Copies of time and attendance
reports for the relevant employees are now being turned in to the Department Finance unit for
review each month. Any discrepancies are reported for correction and the documentation is
maintained as part of the grant file.

To address the issue of expenses incurred in one fiscal year being reported in another fiscal year, we
have strengthened the internal controls over expenditures. Project managers and engineers will
promptly forward approved invoices to Transportation Finance upon their receipt of the invoice.




Status of Finding: Department of County Human Services (DCHS) management took additional
steps to strengthen internal controls over the eligibility screening process. DCHS Community
Services Division drafted and implemented procedures to address the eligibility review process. In
Weatherization and the Energy Assistance programs, applications are reviewed for eligibility by
someone other than the staff who originally processed the application

Department of County Managment

MULTNOMAH COUNTY OREGON
501 SE Hawthorne Blvd, Suite 531
Portland, Oregon 97214
(503) 988-3312 phone
(503) 988-3292 fax

Summary Schedule of Prior Audit Findings and Questioned Costs
For the Fiscal Year Ending June 30, 2012
FINDING 2012-01 Capitalization of Software – Significant Deficiency in Internal Control
Condition: The County does not have an effective process in place to accurately capture capital
related software development expenditures, and does not have a process to properly classify
software development costs into the three categories specified by GASB 51.
Recommendation: Management should implement an effective process for properly identifying
and capturing expenditures that meet the criteria for capitalization. This process should include
consideration and documentation of the following elements: identification at project inception of
whether the project is of a capital nature, development of a project budget, establishment of the
likelihood the project will meet its intended objectives, establishment of the financial commitment
to fund the project to completion, assessment of whether the project will have enough expenditures
during the Application Development Stage to meet the County’s capitalization threshold; use of
SAP as a project or cost accounting mechanism to identify costs that are to be capitalized;
reconciliation between the budgeted project costs to be capitalized and actual expenditures as
recorded in SAP; and a set of internal controls over the process to ensure accuracy and timeliness of
information.
Status of Finding: Management has responded to this finding in the corrective action plan to
current year audit findings on page 20.
FINDING 2012-02 Eligibility – Significant Deficiency in Internal Controls
Federal Programs: Low-Income Energy Assistance, CFDA 93.568, Weatherization Assistance for
Low-Income Persons, CFDA 81.042 and ARRA – Weatherization for Assistance for Low-Income
Persons, CFDA 81.042
Condition: During testing procedures performed over the eligibility determination process, internal
controls were found to be poorly designed and not effectively implemented. There was a lack of
segregation of duties and no evidence of a formal review and approval process in place. Even
though controls were found to be deficient, no instance of eligibility non-compliance was noted.
Recommendation: It is recommended that the County develop and implement a series of internal
controls over the eligibility determination process to ensure all client applications are subject to
review and approval, and that this process is thoroughly documented. It is also recommended that
role assignments for personnel be restructured to increase segregation of duties as it pertains to
eligibility determinations.
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T H E

D E P O S I T O R Y

TR U S T

C O M P A N Y

SAMPLE OFFERING DOCUMENT LANGUAGE
DESCRIBING BOOK-ENTRY-ONLY ISSUANCE
(Prepared by DTC--bracketed material may apply only to certain issues)
1. The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the securities
(the “Securities”). The Securities will be issued as fully-registered securities registered in the name of Cede &
Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized representative of
DTC. One fully-registered Security certificate will be issued for [each issue of] the Securities, [each] in the
aggregate principal amount of such issue, and will be deposited with DTC. [If, however, the aggregate
principal amount of [any] issue exceeds $500 million, one certificate will be issued with respect to each $500
million of principal amount, and an additional certificate will be issued with respect to any remaining principal
amount of such issue.]
2. DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the New
York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a member of
the Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform
Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of the
Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and
non-U.S. equity issues, corporate and municipal debt issues, and money market instruments (from over 100
countries) that DTC’s participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade
settlement among Direct Participants of sales and other securities transactions in deposited securities, through
electronic computerized book-entry transfers and pledges between Direct Participants’ accounts. This
eliminates the need for physical movement of securities certificates. Direct Participants include both U.S. and
non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations, and certain other
organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation (“DTCC”).
DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed Income Clearing
Corporation, all of which are registered clearing agencies. DTCC is owned by the users of its regulated
subsidiaries. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities
brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a
custodial relationship with a Direct Participant, either directly or indirectly (“Indirect Participants”). DTC has a
Standard & Poor’s rating of: AA+. The DTC Rules applicable to its Participants are on file with the Securities
and Exchange Commission. More information about DTC can be found at www.dtcc.com.
3. Purchases of Securities under the DTC system must be made by or through Direct Participants, which will
receive a credit for the Securities on DTC’s records. The ownership interest of each actual purchaser of each
Security (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records.
Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are,
however, expected to receive written confirmations providing details of the transaction, as well as periodic
statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner
entered into the transaction. Transfers of ownership interests in the Securities are to be accomplished by entries
made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners
will not receive certificates representing their ownership interests in Securities, except in the event that use of
the book-entry system for the Securities is discontinued.
4. To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are registered in
the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an
authorized representative of DTC. The deposit of Securities with DTC and their registration in the name of
Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC has no
knowledge of the actual Beneficial Owners of the Securities; DTC’s records reflect only the identity of the
Direct Participants to whose accounts such Securities are credited, which may or may not be the Beneficial
Owners. The Direct and Indirect Participants will remain responsible for keeping account of their holdings on
behalf of their customers.
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5. Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be
governed by arrangements among them, subject to any statutory or regulatory requirements as may be in effect
from time to time. [Beneficial Owners of Securities may wish to take certain steps to augment the transmission
to them of notices of significant events with respect to the Securities, such as redemptions, tenders, defaults,
and proposed amendments to the Security documents. For example, Beneficial Owners of Securities may wish
to ascertain that the nominee holding the Securities for their benefit has agreed to obtain and transmit notices
to Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their names and addresses to
the registrar and request that copies of notices be provided directly to them.]
[6. Redemption notices shall be sent to DTC. If less than all of the Securities within an issue are being
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such
issue to be redeemed.]
7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Securities
unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its usual
procedures, DTC mails an Omnibus Proxy to Issuer as soon as possible after the record date. The Omnibus
Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts
Securities are credited on the record date (identified in a listing attached to the Omnibus Proxy).
8. Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede & Co.,
or such other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit
Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from Issuer or
Agent, on payable date in accordance with their respective holdings shown on DTC’s records. Payments by
Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is the
case with securities held for the accounts of customers in bearer form or registered in “street name,” and will
be the responsibility of such Participant and not of DTC, Agent, or Issuer, subject to any statutory or regulatory
requirements as may be in effect from time to time. Payment of redemption proceeds, distributions, and
dividend payments to Cede & Co. (or such other nominee as may be requested by an authorized representative
of DTC) is the responsibility of Issuer or Agent, disbursement of such payments to Direct Participants will be
the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the
responsibility of Direct and Indirect Participants.
[9. A Beneficial Owner shall give notice to elect to have its Securities purchased or tendered, through its
Participant, to [Tender/Remarketing] Agent, and shall effect delivery of such Securities by causing the Direct
Participant to transfer the Participant’s interest in the Securities, on DTC’s records, to [Tender/Remarketing]
Agent. The requirement for physical delivery of Securities in connection with an optional tender or a
mandatory purchase will be deemed satisfied when the ownership rights in the Securities are transferred by
Direct Participants on DTC’s records and followed by a book-entry credit of tendered Securities to
[Tender/Remarketing] Agent’s DTC account.]
10. DTC may discontinue providing its services as depository with respect to the Securities at any time by
giving reasonable notice to Issuer or Agent. Under such circumstances, in the event that a successor depository
is not obtained, Security certificates are required to be printed and delivered.
11. Issuer may decide to discontinue use of the system of book-entry-only transfers through DTC (or a
successor securities depository). In that event, Security certificates will be printed and delivered to DTC.
12. The information in this section concerning DTC and DTC’s book-entry system has been obtained from
sources that Issuer believes to be reliable, but Issuer takes no responsibility for the accuracy thereof.
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CONTINUING DISCLOSURE CERTIFICATE
This Continuing Disclosure Certificate (the “Certificate”), dated June 18, 2014 is executed and
delivered by Multnomah County, Oregon (the “Issuer”) in connection with the execution and delivery of
the Issuer’s $22,530,000 aggregate principal amount of Full Faith and Credit Refunding Obligations,
Series 2014 (the “Obligations”), which are dated June 18, 2014. The Obligations are authorized pursuant
to Resolution No. 2014-030 adopted by the governing body of the Issuer on April 3, 2014 (the
“Resolution”). Capitalized terms used but not otherwise defined herein shall have the meanings assigned
thereto in the Resolution. The Issuer covenants as follows:
Section 1.
Purpose of Certificate. This Certificate is being executed and delivered by the
Issuer for the benefit of registered and beneficial holders of the Obligations and to assist the Underwriter
in complying with paragraph (b)(5) of Securities and Exchange Commission (the “SEC”) Rule 15c2-12
(17 C.F.R. § 240.15c2-12) as amended (the “Rule”).
Section 2.
Issuer’s Representation Regarding Outstanding Municipal Securities. The Issuer,
as an “obligated person”, hereby agrees to provide or cause to be provided at least annually to the
Municipal Securities Rulemaking Board (the “MSRB”), the financial information regarding the Issuer of
the type set forth in the final official statement dated June 4, 2014 (the “Official Statement”) under the
following tables:
Outstanding Long-Term Debt
Taxable Property Values
Tax Collection Record
Major Taxpayers**
Governmental Activities - Statement of Net Assets**
Governmental Activities - Statement of Revenues, Expenses and Changes in Net Assets**
General Fund Statement of Revenues, Expenditures and Changes in Fund Balance**
**Current (preceding fiscal year): no historical information will be provided
The annual financial information described above will be available no later than 270 days after
the end of the preceding fiscal year, beginning with the Issuer’s fiscal year ending June 30, 2014. Such
information will include audited financial statements prepared in accordance with the laws of the State of
Oregon as in effect from time to time; provided, however, that if audited financial statements are not
available within 270 days after the end of the preceding fiscal year, unaudited financial statements will be
provided with audited financial statements to follow when available.
Certain items of annual financial information may be provided by way of cross-reference to other
documents provided to the MSRB.
Section 3.
Material Events. The Issuer agrees to provide or cause to be provided to the MSRB,
in a timely manner not in excess of ten business days after the occurrence of the event, notice of any of
the following events with respect to the Obligations:
a. principal and interest payment delinquencies;
b. non-payment related defaults, if material;
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c. unscheduled draws on debt service reserves reflecting financial difficulties;
d. unscheduled draws on credit enhancements reflecting financial difficulties;
e. substitution of credit or liquidity providers, or their failure to perform;
f. adverse tax opinions, the issuance by the Internal Revenue Service of proposed or
final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other material
notices or determinations with respect to the tax status of the security, or other material events
affecting the tax status of the security;
g. modifications to rights of security holders, if material;
h. bond calls, if material, and tender offers;
i.

defeasances;

j.

release, substitution, or sale of property securing repayment of the securities, if

material;
k. rating changes;
l. bankruptcy, insolvency, receivership or similar event of the obligated person; (Note:
For the purposes of the event identified in this paragraph 1, the event is considered to occur when any
of the following occur: The appointment of a receiver, fiscal agent or similar officer for an obligated
person in a proceeding under the U.S. Bankruptcy Code or in any other proceeding under state or
federal law in which a court or governmental authority has assumed jurisdiction over substantially all
of the assets or business of the obligated person, or if such jurisdiction has been assumed by leaving
the existing governing body and officials or officers in possession but subject to the supervision and
orders of a court or governmental authority, or the entry of an order confirming a plan of
reorganization, arrangement or liquidation by a court or governmental authority having supervision or
jurisdiction over substantially all of the assets or business of the obligated person.)
m. the consummation of a merger, consolidation, or acquisition involving an obligated
person or the sale of all or substantially all of the assets of the obligated person, other than in the
ordinary course of business, the entry into a definitive agreement to undertake such an action or the
termination of a definitive agreement relating to any such actions, other than pursuant to its terms, if
material;
n. appointment of a successor or additional trustee or the change of name of a trustee, if
material.
The Issuer may from time to time choose to provide notice of the occurrence of certain other
events, in addition to those listed above, if, in the judgment of the Issuer, such other event is material with
respect to the Obligations, but the Issuer does not undertake any commitment to provide such notice of
any event except those events listed above.
Section 4.
Failure to File Timely Annual Financial Information. The Issuer agrees to
provide or cause to be provided, in a timely manner, to the MSRB, notice of a failure by the Issuer to
provide the annual financial information described in Section 2 herein on or prior to the time set forth in
Section 2 herein.
Section 5.
Dissemination Agent. The Issuer may, from time to time, engage or appoint an
agent to assist the Issuer in disseminating information hereunder (the “Dissemination Agent”). The Issuer
may discharge any Dissemination Agent with or without appointing a successor Dissemination Agent.
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Section 6.
Termination of Obligations. Pursuant to paragraph (b)(5)(iii) of the Rule, the
Issuer’s obligation to provide annual financial information and notice of material events, as set forth
above, shall terminate if and when the Issuer no longer remains an obligated person with respect to the
Obligations, which shall occur upon either redemption in full of the Obligations, or legal defeasance of
the Obligations. In addition, and notwithstanding the provisions of Section 8 herein, the Issuer may
rescind its obligations under this Certificate, in whole or in part, if (i) the Issuer obtains an opinion of
nationally recognized bond counsel that those portions of the Rule that required the execution and
delivery of this Certificate are invalid, have been repealed, or otherwise do not apply to the Obligations,
and (ii) the Issuer notifies and provides to the MSRB, a copy of such legal opinion.
Section 7.
Enforceability and Remedies. The Issuer agrees that this Certificate is intended
to be for the benefit of registered and beneficial holders of the Obligations and shall be enforceable by or
on behalf of any such holder; provided that, the right of any holder of an obligation to challenge the
adequacy of the information furnished hereunder shall be limited to an action by or on behalf of holders
of the Obligations representing at least twenty-five percent (25%) of the aggregate outstanding principal
amount of Obligations. Any failure by the Issuer to comply with the provisions of this undertaking shall
not be an Event of Default under the obligation documents. This Certificate confers no rights on any
person or entity other than the Issuer, holders of the Obligations, and any Dissemination Agent.
Section 8.
Amendment. The Issuer may amend this Certificate without the consent of
holders of the Obligations under the following conditions:
a.
The amendment may only be made in connection with a change in circumstances
that arises from a change in legal requirements, change in law, or change in the identity, nature,
or status of the obligated person or type of business conducted;
b.
This Certificate, as amended, would have complied with the requirements of the
Rule at the time of the primary offering, after taking into account any amendments or
interpretations of the Rule, as well as any change in circumstances; and
c.
The amendment (i) does not materially impair the interest of holders of the
Obligations, as determined either by parties unaffiliated with the Issuer (such as nationally
recognized special counsel), or (ii) is approved by holders of the Obligations in the same manner
as provided in the obligation documents with the consent of holders of the Obligations.
The financial information provided pursuant to Section 2 hereof will explain, in narrative form,
the reasons for any amendment and the impact of the change in the type of operating data or financial
information being provided.
Section 9.
Form of Information. All information required to be provided under this
Certificate will be provided in an electronic format as prescribed by the MSRB and with the identifying
information prescribed by the MSRB.
Section 10.
Submitting Information Through EMMA. So long as the MSRB continues to
approve the use of the Electronic Municipal Market Access (“EMMA”) continuing disclosure service, any
information required to be provided to the MSRB under this Certificate may be provided through EMMA.
As of the date of this Certificate, the web portal for EMMA is www.emma.msrb.org.
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Section 11.
Choice of Law. This Certificate shall be governed by and construed in
accordance with the laws of the State of Oregon, provided that to the extent this Certificate addresses
matters of federal securities laws, including the Rule, this Certificate shall be construed in accordance
with such federal securities laws and official interpretations thereof.
MULTNOMAH COUNTY, OREGON

By: _________________________________________
Authorized Representative
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______________________________________________________________________________

TAX EXEMPT FINANCING AGREEMENT
______________________________________________________________________________
THIS TAX-EXEMPT FINANCING AGREEMENT is dated as of June 18, 2014, and is entered
into by and between U.S. BANK, NATIONAL ASSOCIATION, having corporate trust offices in
Portland, Oregon, and being qualified to accept and administer the trusts hereby created, as escrow agent
(the “Escrow Agent”), and the MULTNOMAH COUNTY, OREGON (the “County”). The parties
hereby agree as follows:
ARTICLE I.
Section 1.1

RECITALS, DEFINITIONS AND RULES OF CONSTRUCTION
Recitals.

“Obligations” means the County’s Full Faith and Credit Refunding Obligations, Series 2014.
“Payment Account” means the Full Faith and Credit Refunding Obligations, Series 2014 Payment
Account established pursuant to Section 3.1 of the Escrow Agreement.
“Payment Date” means each August 1 and February 1, as provided in Exhibit A, attached hereto,
or the date on which any Financing Payment will be prepaid in accordance with the Escrow Agreement
and this Financing Agreement.
“Project” means the real and personal property refinanced by the Refundable Obligations.

The County recites:
(a)
The County is authorized to finance real and personal property by means of a financing
agreement pursuant to ORS 271.390, ORS 287A.105 and ORS 287A.360, and executes this Financing
Agreement to refinance the Project pursuant to that statute.
(b)

“Financing Payments” means the installment payments of principal and interest which the County
is required to make under this Financing Agreement to repay the Financing Amount. “Financing
Payments” includes both the scheduled payments as shown in Exhibit A, attached hereto, of this
Financing Agreement and any permitted prepayments of those scheduled payments as shown in Exhibit
B, attached hereto, of this Financing Agreement.

The County and the Escrow Agent recite:

“Refundable Obligations” means the County’s Full Faith and Credit Refunding Obligations,
Series 2004.
“Resolution” means Resolution No. 2014-030 adopted by the Board of County Commissioners on
April 3, 2014, as it may be amended.
Section 1.3

Rules of Construction.

(i)
The Escrow Agent desires to finance the Financing Amount to the County to
refinance the Project, but only from the proceeds of the Obligations.

References to section numbers in documents which do not specify the document in which the
section is located shall be construed as references to section numbers in this Financing Agreement.

(ii)
The County desires to borrow the Financing Amount from the Escrow Agent to
refinance the Project, subject to the terms and conditions of and for the purposes set forth herein.

ARTICLE II. REPRESENTATIONS, WARRANTIES AND COVENANTS OF DISTRICT AND
ESCROW AGENT

Section 1.2

Definitions.

Section 2.1

All capitalized terms not defined in this Financing Agreement shall have the meanings defined for
those terms in the Escrow Agreement. Unless the context clearly requires use of a different definition, the
following capitalized terms shall have the meanings defined for those terms in this section:
“Additional Charges” means the amounts specified as such pursuant to Section 3.2(d) of this
Financing Agreement.
“Agreements” means this Financing Agreement and the Escrow Agreement as defined herein.
“Escrow Agreement” means the Escrow Agreement relating to the County’s Full Faith and Credit
Refunding Obligations, Series 2014, which is dated June 18, 2014, between the County and the Escrow
Agent, as it may be amended or supplemented.
“Financing Agreement” means this Tax-Exempt Financing Agreement, including the exhibits,
and any amendments to this Financing Agreement and its exhibits.
“Financing Amount” means the sum of the principal components of the Financing Payments, as
shown in Exhibit A, attached hereto.
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Representations, Warranties and Covenants of County.

The County represents, covenants and warrants for the benefit of the Escrow Agent and its
assignees as follows:
(a)

The County is Multnomah County, Oregon, a political subdivision of the State of Oregon.

(b)
The County is authorized under ORS 271.390, ORS 287A.300, ORS 287A.105 and the
Resolution to enter into this Financing Agreement and to perform all of its obligations under this
Financing Agreement.
(c)
The County represents, covenants and warrants that all required action has been taken to
ensure the enforceability of this Financing Agreement (except as such enforceability may be limited by
bankruptcy, insolvency, reorganization, moratorium or similar laws or equitable principles relating to or
limiting creditors’ rights or contractual obligations generally).
(d)
All Financing Payments and deposits required by Section 3.2(b) herein and the
Additional Charges required by Section 3.2(c)(ii) and Section 3.2(c)(iii) herein shall be paid to the
Escrow Agent at its corporate trust office in Portland, Oregon.
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Section 2.2

Representations, Warranties and Covenants of Escrow Agent.

The Escrow Agent represents, covenants and warrants for the benefit of the County as follows:
(a)
The Escrow Agent is a banking corporation duly qualified to transact business of the type
contemplated by this Financing Agreement and the Escrow Agreement in the State of Oregon, and has all
necessary power to own its properties and assets and to carry on its business as now conducted.
(b)
The consummation of the transactions contemplated by this Financing Agreement will
not violate the provisions of, or constitute a breach or default under, the articles of incorporation, charter
or bylaws of the Escrow Agent or any agreement to which the Escrow Agent is a party.
(c)
The execution, delivery and performance by the Escrow Agent of this Financing
Agreement and all related agreements, instruments and documents to which the Escrow Agent is a party
have been duly authorized and constitute legal, valid and binding obligations of the Escrow Agent,
enforceable against the Escrow Agent in accordance with their terms, except as such enforcement may be
limited by bankruptcy, insolvency, reorganization, moratorium or similar laws or equitable principles
relating to or limiting creditors’ rights generally.
Section 2.3

Tax Covenants.

To maintain the exclusion from gross income for federal income tax purposes of the interest
component of each Financing Payment due under this Financing Agreement, the County covenants to
comply with each applicable requirement of Section 103 and Sections 141 through 150 of the Code and
the County agrees to comply with any covenants of the County related to the tax-exempt status of the
interest components of Financing Payments which is contained in any of the certificates or other
documents executed by the County in connection with delivery of the Financing Agreement and the
Obligations. The County also agrees to not take any action or omit to take any action necessary to
maintain the tax-exempt status of the interest components of the Financing Payments. The Escrow Agent
hereby agrees to comply with any instructions received from the County in order to maintain such
exclusion.

Section 3.2

The Payments and Additional Charges.

(a)
The County agrees to pay the Escrow Agent, its successors or assigns, without deduction
or offset of any kind, as payment for the financing made under this Financing Agreement, the Financing
Payments and the Additional Charges.
(b)
The County shall pay the Financing Payments to the Escrow Agent three (3) Business
Days preceding the scheduled payment dates shown in Exhibit A, attached hereto, as those amounts may
be reduced by any prepayment of the Financing Payments.
(i)
To secure the performance of its obligation to pay Financing Payments, the
County shall deposit an amount equal to each scheduled Financing Payment with the Escrow
Agent three (3) Business Days preceding the scheduled Payment Date. Each deposit made under
this Section 3.2(b) shall be applied toward Financing Payments due from the County as provided
in the Escrow Agreement.
(ii)
In making deposits under this Section 3.2(b), the County shall be credited on
each deposit date for any amounts then on hand in the Payment Account and available to pay the
Financing Payment for which such deposit is being made and the County shall only be required to
pay the difference, if any, between the amount of the deposit then due and the amounts then on
hand in the Payment Account.
(c)
In addition to the Financing Payments, the County covenants to pay the following
Additional Charges, as and when the same become due and payable:
(i)
all applicable rebate payments due in connection with this Financing Agreement
and the Obligations which are required to be paid under Section 148(f) of the Code;
(ii)
to the extent permitted by law, all costs and expenses which the Escrow Agent
may incur because of any default by the County under this Financing Agreement, including
reasonable attorneys’ fees and costs of suit or action at law to enforce the terms and conditions of
this Financing Agreement; and

ARTICLE III. THE FINANCING AND THE PAYMENTS
Section 3.1

(iii)
the fees, costs and expenses of the Escrow Agent as provided in the Escrow
Agreement, and the reasonable fees, costs and expenses of any successor Escrow Agent.

The Financing.

The Escrow Agent agrees to finance for the County an amount equal to the Financing Amount,
but solely from the proceeds of sale of the Obligations as provided in this Financing Agreement and the
Escrow Agreement. This financing to the County will be deemed to have been made when the Escrow
Agent makes the deposits and transfers to the County as specified in Section 3.3 of the Escrow
Agreement. The County agrees to borrow the Financing Amount from the Escrow Agent and to repay
that principal amount in installments, with interest, by making the Financing Payments and paying the
Additional Charges as provided in this Financing Agreement. This Financing Agreement shall
commence on the Closing Date and shall end on the date all Financing Payments and Additional Charges
that the County is required to pay under this Financing Agreement have been paid or defeased in
accordance with the provisions set forth in the Escrow Agreement. The Escrow Agent is not selling,
arranging for sale or establishing the terms of the Obligations.

(d)
Additional Charges shall be paid by County when due, unless such payment may be
delayed without penalty or interest, or within thirty (30) days after notice in writing from the Escrow
Agent to the County stating the amount of Additional Charges then due and payable and the purpose
thereof. Additional Charges described in Section 3.2(c)(i) shall be paid to the United States. Additional
Charges described in Section 3.2(c)(i) and Section 3.2(c)(iii) herein shall be paid to the Escrow Agent.
Section 3.3

Prepayment.

(a)
The Financing Payments are not subject to prepayment solely as provided in Exhibit B,
attached hereto. The County may prepay the deposits as required by Section 3.2(c)(i) herein at any time
and may defease the Obligations pursuant to the provisions set forth in the Escrow Agreement.
(b)
The County shall give notice of prepayment of Financing Payments to the Escrow Agent
not later than 5 business days before the notice of prepayment is required to be made. The notice shall
state the date of the prepayment and the amount of the principal component to be prepaid. The Registrar
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will select the Obligations to be prepaid thereby pursuant to Section 2.10 of the Escrow Agreement. If the
prepayment date is other than a Payment Date, the accrued portion of the interest component of Financing
Payments due on the prepayment date shall be equal to the interest owed on the prepayment date with
respect to the Obligations selected by the Registrar for prepayment.
(c)
If the principal component of a Financing Payment is prepaid, the schedule of Financing
Payments in the attached Exhibit A shall be revised to reflect the prepayment.

ARTICLE IV. ASSIGNMENT
Section 4.1

Section 4.2
Section 3.4

By the Escrow Agent.

The Escrow Agent may assign its rights under this Financing Agreement only as specifically
permitted by the Escrow Agreement.
By the County.

Nature of County’s Obligations.

(a)
The County hereby pledges its full faith and credit and all or any portion of the County’s
legally available revenues, taxes and other funds to pay amounts due under the Financing Payments.
(b)
To the extent permitted by law, the County hereby covenants to budget and appropriate in
each Fiscal Year, in accordance with the law, sums sufficient to pay when due the Financing Payments
and other amounts due under this Financing Agreement.
(c)
The County hereby covenants to use all taxing power available to the County under the
law that is necessary to generate funds sufficient to permit the County to make Financing Payments,
subject only to the limitations provided in Sections 11 and 11b, Article XI of the Oregon Constitution.
(d)
The County hereby agrees that its obligation to pay all Financing Payments and
Additional Charges is absolute and unconditional, and shall not be subject to any of the following:
(i)
any setoff, counterclaim, recoupment, defense or other right which the County
may have against the Escrow Agent, any contractor or anyone else for any reason whatsoever;
(ii)

any insolvency, bankruptcy, reorganization or similar proceedings by the County;

(iii)

abatement through damage, destruction or non-availability of the Project; or

(iv)
foregoing.

any other event or circumstance whatsoever, whether or not similar to any of the

Section 3.5

Estoppel.

The rights and obligations of County under this Financing Agreement may be assigned or
transferred to any entity which succeeds or replaces the County, or any entity into which the County may
be merged, but only if the assignee or transferee assumes all of the County’s obligations under this
Financing Agreement. The rights and obligations of County under this Financing Agreement shall not
otherwise be assigned or transferred.
ARTICLE V. TITLE; FUTURE ENCUMBRANCES AND PARITY OBLIGATIONS
Section 5.1

Title.

The Escrow Agent agrees that the County shall be entitled to exclusive possession and enjoyment
of the Project while this Financing Agreement is in effect, without interference from the Escrow Agent or
the Owners. THE ESCROW AGENT SHALL HAVE NO MORTGAGE, SECURITY INTEREST OR
OTHER RIGHT TO THE PROJECT.
Section 5.2

Future Encumbrances and Parity Obligations.

The Obligations are not secured by any interest in the Project and the County reserves the right to
sell, lease or grant other interests in the Project, subject only to the County’s obligations under Section 2.1
herein. The County reserves the right to commit its full faith and credit and available general funds for
other purposes without limitation.
Section 5.3

Maintenance; Modification; Taxes; Insurance and Other Matters.

The County will pay, or cause to be paid, all taxes, insurance and other governmental charges that
are lawfully assessed or levied against the Project. The County will also pay, when due, all utility charges
incurred in the operation, maintenance, use occupancy and upkeep of the Project.

The County hereby certifies, recites and declares that all things, conditions and acts required by
the constitution and statutes of the State of Oregon and by this Financing Agreement and the Escrow
Agreement to exist, to have happened and to have been performed precedent to and in the execution and
the delivery of this Financing Agreement, do exist, have happened and have been performed in due time,
form and manner, as required by law, and that this Financing Agreement is a valid and binding obligation
of the County which is enforceable against the County in accordance with its terms, except to the extent
that enforceability may be limited by applicable bankruptcy, insolvency, fraudulent conveyance,
reorganization, moratorium or other laws or judicial decisions or principles of equity relating to or
affecting the enforcement of creditors’ rights or contractual obligations generally.

The County has the sole responsibility to maintain, repair and make improvements or additions to
the Project.
The Escrow Agent shall have no obligation to maintain or modify the Project, or to pay any taxes,
fees or charges associated with the Project or to obtain insurance coverage for the Project, or to take any
action related to the Project except actions specifically required by this Financing Agreement or the
Escrow Agreement.
Section 5.4

Substitution.

The County may substitute for any item of property constituting a portion of the Project acquired
under this Financing Agreement another item of real or personal property provided such substitution will
not adversely affect the exemption of the interest component of Financing Payments from federal income
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taxation. The County shall be responsible for all costs and expenses, including counsel fees, of the
Trustee in connection with any such substitution.

ARTICLE VII.
Section 7.1

MISCELLANEOUS

Notices.

ARTICLE VI. EVENTS OF DEFAULT AND REMEDIES
Section 6.1

(a)
All written notices to be given under this Escrow Agreement to any party to this Escrow
Agreement shall be given via mail or via facsimile to the following addressees (unless the addressee has
previously notified the other party in writing of a change in address):

Events of Default Defined.

(a)
The following shall be events of default under this Financing Agreement and the terms
“events of default” and “default” shall mean, whenever they are used in this Financing Agreement, any
one or more of the following events:
(i)

The County’s failure to pay the Financing Payments, when due;

(ii)
The County’s failure to comply with any other covenant, condition or agreement
of the County under the Agreements for a period of sixty (60) days after written notice thereof
from the Escrow Agent absent an extension of time by the Escrow Agent;

If to the Escrow Agent:

If to the County

U.S. Bank National Association
Global Corporate Trust Services
555 SW Oak Street, PD-OR-P7TD
Portland, Oregon 97204

Multnomah County
501 SE Hawthorne Blvd., Suite 531
Portland, Oregon 97214-3501
Attn: Chief Financial Officer

Telephone:
Facsimile:

Telephone:
Facsimile:

(503) 464-3756
(503) 464-4122

(503) 988-3312
(503) 988-5725

(iii)
The commencement by the County of a voluntary case under any applicable
bankruptcy, insolvency or other similar law now or hereafter in effect or an assignment by the
County for the benefit of its creditors, or the entry by the County into an agreement of
composition with creditors, or the taking of any action by the County in furtherance of any of the
foregoing; or

(b)
All notices, obligations or other communications hereunder shall be sufficiently given
and shall be deemed given when delivered via facsimile or mailed by registered mail (return receipt
requested), postage prepaid.

(iv)
Any statement, representation or warranty made by the County in or pursuant to
the Financing Agreement or Escrow Agreement shall have proven to be false, incorrect,
misleading or breached in any material respect on the date when made.

This Financing Agreement shall inure to the benefit of and shall be binding upon the Escrow
Agent and the County and their respective successors and assigns.

Section 6.2

Section 7.2

Section 7.3

Remedies on Default.

(a)
Whenever any event of default referred to in Section 6.1 herein shall have happened and
be continuing, the Escrow Agent shall have the right, at its sole option without any further demand or
notice, to exercise any remedy described in Section 9.2 of the Escrow Agreement.
(b)
The Escrow Agent shall exercise its rights hereunder only in accordance with the Escrow
Agreement. No remedy referred to in this Section 6.2 is exclusive, but each shall be cumulative and in
addition to any other remedy referred to herein or otherwise available to the Escrow Agent at law or in
equity. In the event that the Escrow Agent exercises or begins to exercise any one or more of such
remedies, such action shall not preclude the simultaneous or later exercise by the Escrow Agent of any
other remedies. No express or implied waiver by the Escrow Agent of an event of default shall constitute
a waiver of any other or subsequent event of default.

Binding Effect.

Severability.

In the event any provisions of this Financing Agreement shall be held invalid or unenforceable by
any court of competent jurisdiction, such holding shall not invalidate or render unenforceable any other
provisions hereof.
Section 7.4

Amendments.

This Financing Agreement may be amended only as provided in the Escrow Agreement.
Section 7.5

Applicable Law.

This Financing Agreement shall be governed by and construed in accordance with the laws of the
State of Oregon. Any action regarding this Financing Agreement or the transactions contemplated hereby
shall be brought in an appropriate court for the Multnomah County, Oregon.
Section 7.6

Headings.

The headings, titles and table of contents in this Financing Agreement are provided for
convenience and shall not affect the meaning, construction or effect of this Escrow Agreement. All
references herein to Sections, and other subdivisions which do not specify the document in which the
subdivision is located shall be construed as references to this Financing Agreement.
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Section 7.7

Execution in Counterparts.

This Financing Agreement may be simultaneously executed in several counterparts, each of
which shall be an original and all of which shall constitute but one and the same instrument.

IN WITNESS WHEREOF, the Escrow Agent has executed this Financing Agreement in its
corporate name by its duly authorized officer and the County has caused this Financing Agreement to be
executed in its name by its duly authorized officer, all as of the date first above written.

U.S. BANK NATIONAL ASSOCIATION,
as Escrow Agent

(REMAINDER OF PAGE LEFT BLANK INTENTIONALLY)

By: _______________________________________
Authorized Officer

MULTNOMAH COUNTY, OREGON,
as County

By: _______________________________________
Mark Campbell, Chief Financial Officer

Signature Page to Tax-Exempt Financing Agreement
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EXHIBIT A
EXHIBIT B
PREPAYMENT PROVISIONS
MULTNOMAH COUNTY, OREGON
FULL FAITH AND CREDIT REFUNDING OBLIGATIONS
SERIES 2014
FINANCING AMOUNT: $22,530,000

Prepayment Provisions
Optional Prepayment.

Page 1 - Exhibit A – Financing Payments Schedule

The Obligations are not subject to optional prepayment prior to maturity.
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ESCROW AGREEMENT
______________________________________________________________________________
THIS ESCROW AGREEMENT, dated as of June 18, 2014, is entered into by and between U.S.
BANK NATIONAL ASSOCIATION, having corporate trust offices in Portland, Oregon and being
qualified to accept and administer the trusts hereby created, as escrow agent (the “Escrow Agent”), and
the MULTNOMAH COUNTY, OREGON (the “County”). The parties hereby agree as follows:
ARTICLE I.
Section 1.1

DEFINITIONS; RECITALS; AND TRANSFER OF RIGHTS

Definitions.

Unless the context clearly requires otherwise, capitalized terms not defined in this Section 1.1
shall have the meanings defined for such terms in the Financing Agreement. Capitalized terms used in
this Escrow Agreement which are defined in this Section 1.1 shall have the following meanings, unless
the context clearly requires otherwise:
“Additional Charges” means the amounts specified as such pursuant to Section 3.2 of the
Financing Agreement.
“Beneficial Owner” means the Beneficial Owner of the Obligations as described in Section 2.3(c)
herein.
“Business Day” means any day other than a Saturday, Sunday or a day on which the Escrow
Agent is authorized by law to remain closed.
“Closing Date” means June 18, 2014

EXHIBIT A - Form of Full Faith and Credit Refunding Obligation
EXHIBIT B – Prepayment Provisions

“Code” means the Internal Revenue Code of 1986, as amended, including regulations, rulings and
judicial decisions promulgated thereunder.
“County” means Multnomah County, Oregon, or its successors.
“County’s Representative” means the Chief Financial Officer, or his designee, to act under this
Escrow Agreement or the Financing Agreement.
“Defeasance Obligations” means direct obligations of the United States of America or obligations
the principal of and interest on which are unconditionally guaranteed by the United States of America.
“Escrow Agent” means the entity serving as escrow agent under this Escrow Agreement, which
as of the date of this Escrow Agreement, is U.S. Bank National Association.
“Escrow Agreement” means this Escrow Agreement, as it may be amended and supplemented.
“Event of Default” has the meaning defined for that term in Section 9.1 of this Escrow
Agreement.
Page 1 - Escrow Agreement
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“Financing Agreement” means the Tax-Exempt Financing Agreement for the Project which is
dated as of June 18, 2014 and is signed by the Escrow Agent and the County, including the exhibits
attached thereto, as it may be amended and supplemented.

“Refundable Obligations” means the County’s Full Faith and Credit Refunding Obligations,
Series 2014.
“Registered Owner” means the Registered Owner as described in Section 2.3 herein.

“Financing Payments” means the installment payments of principal and interest which the County
is required to make under the Financing Agreement to repay the Financing Amount. “Financing
Payments” includes both the scheduled payments and any permitted prepayments of those scheduled
payments.

“Registrar” means the Escrow Agent, serving as Escrow Agent and Paying Agent hereunder.
“Resolution” means Resolution No. 2014-030 adopted by the Board of County Commissioners on
April 3, 2014, as it may be amended.

“Fiscal Year” means each year beginning on July 1 and ending on the following June 30.
“Obligation Register” or “Register” means the records kept for the registration of Obligations by
the Escrow Agent pursuant to Section 2.9 herein.

“Special Counsel” means Hawkins Delafield & Wood LLP, or other nationally recognized bond
counsel appointed by the County.
Section 1.2

Recitals.

“Obligations” means the Full Faith and Credit Refunding Obligations, Series 2014 authorized by
Section 2.1 herein.

(a)

“Outstanding” means, when used as of any particular time with respect to Obligations, all
Obligations theretofore executed by the Escrow Agent and registered and delivered by the Escrow Agent
under this Escrow Agreement except:

(i)
The County is authorized by ORS 271.390, ORS 287A.360 and ORS 287A.105
to enter into financing agreements to finance or refinance any real or personal property that the
Board of Commissioners of the County (the “Board”) determines is needed.

(i)
Obligations previously canceled by the Escrow Agent or surrendered to the
Escrow Agent for cancellation;

(ii)
The County Board adopted its authorizing Resolution and has determined that the
Project being financed is needed, and the Escrow Agent and the County have entered into the
Financing Agreement in which the Escrow Agent has agreed to finance certain amounts to the
County, and the County has agreed to borrow those amounts from the Escrow Agent to finance
the Project.

(ii)
Obligations for the payment or prepayment of which funds or Defeasance
Obligations in the necessary amount have previously been deposited with the Escrow Agent
(whether upon or prior to the maturity or prepayment date of such Obligations); and,
(iii)
Obligations in lieu of or in exchange for which other Obligations have previously
been executed and delivered by the Escrow Agent pursuant to Section 2.7 herein.
“Owner” means the person in whose name an Outstanding Obligation is registered as of the
Record Date.
“Payment Account” means the Full Faith and Credit Refunding Obligations, Series 2014 Payment
Account established pursuant to Section 3.1 herein.
“Payment Date” means each August 1 and February 1, as provided in Exhibit A to the Financing
Agreement, or the date on which any Financing Payment will be prepaid in accordance with this Escrow
Agreement and the Financing Agreement.
“Project” means the refinancing of the real and personal property refinanced by the Refundable
Obligations.
“Qualified Investments” means the investments in which the County may invest surplus funds
pursuant to Oregon Revised Statutes Section 294.035, as amended from time to time.
“Record Date” means the fifteenth day of the month preceding a month in which a Payment Date
occurs, whether or not such date is a Business Day.
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County’s Recitals.

(iii)
The County enters into this Escrow Agreement to provide for the issuance of the
Obligations which will be paid from Financing Payments the County makes under the Financing
Agreement.
(b)
The Escrow Agent recites that it has placed its rights under the Financing Agreement,
including the right to receive Financing Payments, in escrow for the benefit of the Owners of the
Obligations, that it accepts its obligations and responsibilities under this Escrow Agreement and the
Financing Agreement and has agreed to execute and deliver the County’s Full Faith and Credit Refunding
Obligations, Series 2014 evidencing proportionate interests in the Financing Payments. The Escrow
Agent further recites that it is not in violation of any provision of its charter or bylaws, any applicable law
or regulation, any order of a court or administrative body, or any agreement or other instrument to which
it is a party or by which it presently is bound.
(c)
The County and the Escrow Agent hereby agree that the following rights shall be held in
escrow exclusively for the proportionate benefit of the Owners as provided in this Escrow Agreement:
(i)
all rights of the Escrow Agent under the Financing Agreement (except for the
Escrow Agent’s right to payment from Additional Charges), and,
(ii)
Account.

all rights of the Escrow Agent and the County to amounts in the Payment
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ARTICLE II. THE SERIES 2014 FULL FAITH AND CREDIT REFUNDING OBLIGATIONS
Section 2.1

Authorization, Delivery and Terms of Obligations.

(a)
The Obligations shall be dated, shall mature on the dates and in the stated principal
amounts, and shall bear interest as shown in Exhibit A to the Financing Agreement. Interest shall be
calculated on the basis of a 360-day year comprised of twelve 30-day months.
(b)
The Escrow Agent is hereby authorized to register, execute, authenticate and deliver the
Obligations in substantially the form shown in Exhibit A, attached hereto, to DTC. The Obligations shall
be numbered serially and shall be signed by manual or facsimile signature of an authorized officer of the
Escrow Agent. The Escrow Agent agrees to apply the Financing Payments as provided in this Escrow
Agreement.
Section 2.2
(a)

(c)
While the Obligations are in book entry form, the County and the Escrow Agent shall
have no responsibility or obligation to any participant or correspondent of the depository or to any
Beneficial Owner for:
(i)
the accuracy of the records of the depository, its nominee or any participant,
correspondent or Beneficial Owner with respect to any ownership interest in the Obligations;

Payment of Obligations.

Each Obligation represents an ownership interest in and a right to receive:

(i)
a proportionate share of the principal component of the Financing Payments due
on the maturity date of that Obligation, plus
(ii)
a proportionate share of the interest components of the Financing Payments
which are allocable to that principal component.
(b)
The County shall pay the Financing Payments to the Escrow Agent in immediately
available funds as provided in the Financing Agreement. The Escrow Agent shall transfer the Financing
Payments to the Owners as provided in Section 2.2(c) below.
(c)
While the Obligations are held in book-entry form, the Escrow Agent shall transfer
Financing Payments to the Owners as set forth in the rules and procedures of The Depository Trust
Company (the “Depository”). If the Obligations cease to be a book-entry only issue, the Escrow Agent
shall transfer Financing Payments on such Payment Date by check or draft mailed to such Owner at the
address as it appears on the obligation register or at such address as is furnished to the Escrow Agent in
writing by such Owner or, at the written request to the Escrow Agent of any Registered Owner of
Obligations in the aggregate principal amount of at least $100,000, by electronic transfer in immediately
available funds, such request to be signed by such Owner, containing the name of the bank (which shall
be in the continental United States), its address, its ABA routing number and the account number to
which credit shall be made and be filed with the Escrow Agent no later than ten (10) Business Days
before the applicable Record Date preceding such Payment Date. If payment is due on a day that is not a
Business Day, payment will be made on the next succeeding Business Day with the same effect as if
made on the day payment was due.
Section 2.3

discontinue the book-entry-only system with the Depository. If the County fails to designate another
qualified securities depository to replace the Depository or elects to discontinue use of a book-entry-only
system, the Obligations shall no longer be a book-entry-only issue but shall be registered in the
registration books maintained by the Escrow Agent in the name of the Owner as appearing on the
Obligation Register and thereafter in the name or names of the Owners of the Obligations transferring or
exchanging Obligations in accordance with the provisions of this Section 2.3. The Escrow Agent shall
authenticate and deliver printed Obligations to such Owners at the expense of the County.

Book-Entry Only System.

(a)
The Obligations shall be initially executed and delivered as a book-entry only security
issue with no Obligations being made available to the Owners in accordance with the blanket letter of
representations the County has filed with the Depository. While the Obligations are in book-entry form,
the Obligations shall be subject to the rules and procedures of the Depository.

(ii)
the delivery to any participant, correspondent, Beneficial Owner or any other
person, other than an Owner as shown in the registration books maintained by the Escrow Agent,
of any notice or consent with respect to the Obligations, including any notice of prepayment;
(iii)
the selection by the depository of the beneficial interest in Obligations to be
prepaid if the County prepays the Obligations in part; or
(iv)
the payment to any participant, correspondent, or any other person other than the
Owner of the Obligations as shown in the registration books maintained by the Escrow Agent, of
any amount with respect to principal, premium, if any, or interest with respect to the Obligations.
(d)
Notwithstanding the book-entry-only system, the County and the Escrow Agent may treat
and consider the person in whose name each Obligation is registered in the registration books maintained
by the Escrow Agent as the absolute owner of such Obligation for the purpose of payment of principal,
premium, if any, and interest with respect to such Obligation, or for the purpose of giving notices of
prepayment and other matters with respect to such Obligation, or for the purpose of registering transfers
with respect to such Obligation, or for all other purposes whatsoever. The County shall pay or cause to be
paid all principal, premium, if any, and interest with respect to the Obligations only to or upon the order
of the Owners, as shown in the registration books maintained by the Escrow Agent and all such payments
shall be valid and effective to fully satisfy and discharge the County’s obligation with respect to payment
thereof to the extent of the sum or sums so paid.
Section 2.4

Form of Obligations.

The Obligations shall be executed and delivered in fully registered form in denominations of
$5,000 or any integral multiple thereof within a single maturity. The Obligations and the form of
assignment shall be substantially in the form set forth in Exhibit A, attached hereto. The Obligations shall
be numbered beginning with R-1.
Section 2.5

Execution.

(b)
If the Depository determines not to continue to act as securities depository for the
Obligations, or the County determines that the Depository shall no longer so act, then the County will

The Obligations shall be executed by and in the name of the Escrow Agent by the manual or
facsimile signature of an authorized officer of the Escrow Agent and shall be authenticated by manual
signature of an authorized officer of the Escrow Agent. Only Obligations which are substantially in the
form set forth in Exhibit A, attached hereto, and which have been manually authenticated by the Escrow
Agent shall be valid for any purpose or entitled to the benefits of this Escrow Agreement.
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Section 2.6

Registration of Transfer and Exchange.

Section 2.9

The provisions of this Section 2.6 apply only if the Obligations cease to be a book-entry only
issue. The registration of any Obligation may, in accordance with its terms, be transferred upon the
Obligation Register by the person in whose name it is registered, in person or by his duly authorized
attorney, upon surrender of such Obligation for cancellation, accompanied by delivery of a written
instrument of transfer in a form approved by the Escrow Agent and duly executed by the Owner or his or
her authorized attorney. Obligations may be exchanged at the office of the Escrow Agent for a like
aggregate principal amount of Obligations or other authorized denominations of the same maturity. The
Escrow Agent may require the Obligation Owner requesting such exchange to pay any tax or other
governmental charge required to be paid with respect to such exchange. Whenever any Obligation or
Obligations shall be surrendered for registration of transfer or exchange, the Escrow Agent shall execute
and deliver a new Obligation or Obligations of the same maturity, for like aggregate principal amount;
provided that the Escrow Agent shall not be required to register transfers or make exchanges of:

The Escrow Agent will maintain the Obligation Register, and shall record the registration and
transfer of all Obligations in the Obligation Register. The Obligation Register shall be open to inspection
by the County during regular business hours upon reasonable notice.
Section 2.10
(a)

(b)

any Obligations chosen for prepayment; or

(c)

Obligations for a period of fifteen days prior to any Payment Date.

Section 2.7

Terms of Prepayment.

Selection of Obligations for Prepayment.

If Obligations are selected for prepayment and less than all the Outstanding Obligations will be
prepaid, the Escrow Agent, unless otherwise directed by the County, shall select such Obligations for
prepayment from each remaining maturity pro rata in proportion to the principal amount of Obligations in
each such maturity. The Escrow Agent shall select Obligations for prepayment within a maturity by lot.
The Escrow Agent shall promptly notify the County in writing of the Obligations so selected for
prepayment.

Mutilated, Lost, Destroyed or Stolen Obligations.
(c)

(a)
If any Obligation becomes mutilated, the Escrow Agent, at the expense of the Owner of
such Obligation, shall execute and deliver a new Obligation of like tenor and maturity but bearing a
different number in exchange and substitution for the Obligation so mutilated, but only upon surrender to
the Escrow Agent of the Obligation so mutilated. Every mutilated Obligation so surrendered to the
Escrow Agent shall be canceled by it.
(b)
If any Obligation is lost, destroyed or stolen, evidence of such loss, destruction or theft
shall be submitted to the Escrow Agent and, if such evidence is satisfactory to the Escrow Agent and, if
an indemnity satisfactory to the Escrow Agent shall be given, the Escrow Agent, at the expense of the
Owner of the Obligation in question, shall execute and deliver a new Obligation of like tenor and maturity
and numbered as the Escrow Agent shall determine in lieu of and in substitution for the Obligation so
lost, destroyed or stolen.
(c)
The Escrow Agent may require payment of an appropriate fee for each new Obligation
delivered under this Section 2.7 and of the expenses which may be incurred by the Escrow Agent in
carrying out the duties under this Section 2.7.
Section 2.8

Prepayment.

The Obligations are not subject to prepayment as provided in Exhibit B to this Escrow Agreement
and Exhibit B to the Financing Agreement and notice shall be given by the County pursuant to Section
3.3(b) of the Financing Agreement.
(b)

(a)
Obligations for a period of fifteen (15) days next preceding any selection of the
Obligations to be prepaid;

Obligation Register.

Execution of Documents.

The Escrow Agent may accept any evidence of execution of documents by Owners which the
Escrow Agent reasonably deems sufficient. Any request or consent of the Owner of any Obligation shall
bind every future Owner of the same Obligation.

Notice of Prepayment (No Depository).

The provisions of this Section 2.10(c) shall apply only if the Obligations cease to be a bookentry-only issue. The Escrow Agent shall give to the Obligation Owners notice of prepayment (“Notice
of Prepayment”) of the Obligations at the expense of the County. Each Notice of Prepayment shall state
(a) the prepayment date, (b) the place or places of prepayment (including the name and address of any
prepayment agent), (c) if only a portion of the Obligations are being prepaid, the distinctive number of the
Obligations of such maturity to be prepaid, (d) the Obligations or designated portions thereof (in the case
of prepayment of the Obligations in part but not in whole), (e) the prepayment price, (f) the CUSIP
numbers (if any) assigned to the Obligations to be prepaid and (g) the dated date of the Obligations, the
interest rate and stated maturity date with respect to each Obligation to be prepaid in whole or in part.
Each such Notice of Prepayment shall also state that on said date there shall become due and payable on
each of said Obligations the principal amount with respect thereto (or a portion thereof in the case of an
Obligation to be redeemed in part only), together with interest accrued with respect thereto to the
prepayment date, and that from and after such prepayment the interest thereon shall cease to accrue, and
shall require that such Obligations be then surrendered. Notice of Prepayment shall be given by mailing,
first class, postage prepaid, not more than sixty (60) days nor less than thirty (30) days prior to said
prepayment date, copies thereof to the County and the Owners of the Obligations whose Obligations or a
portion thereof are to be prepaid.
(d)

Notice of Prepayment (Depository).

The Escrow Agent shall notify the Depository of any prepayment not less than twenty (20) days
nor more than 60 days prior to the prepayment, and shall provide such information in connection
therewith as required by the blanket issuer letter of representations the County has filed with the
Depository Trust Company.
(e)

Notice of Prepayment Required by Continuing Disclosure Certificate.
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In addition to the other notices of prepayment required by this Escrow Agreement, the Escrow
Agent shall give notices of redemption or prepayment which are required to be provided by the County to
the entities listed in the Continuing Disclosure Certificate for the Obligations.
(f)

Partial Prepayment of Obligations.

Upon surrender of any Obligation which is not in book-entry form and is prepaid in part only, the
Escrow Agent shall execute and deliver to the Owner thereof, at the expense of that Owner, a new
Obligation or Obligations of authorized denominations equal in aggregate principal amount to the portion
of the surrendered Obligation which is not prepaid and with the same stated interest rate and the same
maturity. Such partial prepayment shall be valid upon payment of the amount thereby required to be paid
to such Owner, and the County, the Escrow Agent and the Escrow Agent shall be released and discharged
from all liability to the extent of such payment.
(g)

Effect of Prepayment.

If notice of prepayment has been given as provided in this Section 2.10, and the moneys for the
prepayment (including the interest to the applicable date of prepayment) have been set aside in the
Payment Account, the Obligations shall become due and payable on the date of prepayment upon
presentation and surrender thereof at the office or offices specified in said notice, and interest with respect
to the Obligations shall cease to accrue after the date fixed for prepayment. All moneys held by or on
behalf of the Escrow Agent for the prepayment of Obligations shall be held in trust for the account of the
Owners of the Obligations so to be prepaid. All Obligations paid at maturity or prepaid prior to maturity
pursuant to the provisions of this Section 2.10, if any, shall be canceled upon surrender thereof.

(b)
On each Payment Date the Escrow Agent shall withdraw from the Payment Account and
transfer to Owners an amount equal to the principal and interest components of the Financing Payment
due and payable on such Payment Date, but solely from moneys on deposit in the Payment Account.
(c)
Subject to the provisions of Section 9.6 hereof, if on any Payment Date, the amount of
the Financing Payment then due and payable exceeds the amounts deposited with the Escrow Agent and
available therefor, the Escrow Agent shall pay to the Owners the moneys on hand, and the Escrow Agent
shall apply such money first to the payment of the interest component, which shall be distributed by the
Escrow Agent pro rata among the Owners if necessary, and second, to the payment of the principal
component, which shall be distributed by the Escrow Agent pro rata among the Owners if necessary.
(d)
Any amounts in the Payment Account in excess of the amount necessary to pay the
principal and interest components of the Financing Payments shall be retained in the Payment Account
and upon written direction of the County, shall be invested until needed for payment of the Obligations;
the excess and any earnings thereon shall be credited against the deposits due from the County as
provided in Section 3.2(b)(ii) of the Financing Agreement. The Escrow Agent shall provide the County,
not less than thirty (30) days before each date a deposit is required under Section 3.2(b) of the Financing
Agreement, an invoice which sets forth the amount of the next deposit.
(e)
Any surplus remaining in the Payment Account after payment of all Financing Payments
and all Obligations Outstanding and payment of any applicable fees and expenses of the Escrow Agent, or
provision for such prepayment or payment of all Financing Payments having been made to the
satisfaction of the Escrow Agent in accordance with Section 11.1 herein, shall be remitted to the County.
Section 3.2

Failure to give notice or any defect in notices shall not affect the validity of the proceedings for
the prepayment of the Obligations or portions thereof with respect to which no such failure or defect has
occurred.
Section 2.11

Provisions for Printed Obligations.

If the County discontinues use of the book-entry only system or termination thereof occurs
without designation of a new qualified securities depository, then the provisions of this Section 2.11 shall
apply to the Obligations. Upon receipt of a printed Obligation, the Beneficial Owner shall become the
Registered Owner. The principal with respect to such Obligations shall be payable upon presentation at
the office of the Escrow Agent.
ARTICLE III. ACCOUNTS
Section 3.1

Additional Charges.

If the Escrow Agent receives Additional Charges pursuant to the Financing Agreement, such
Additional Charges shall be applied by the Escrow Agent solely to the payment of any costs in respect of
which such Additional Charges were received, and shall not be commingled in any way with any other
funds received by the Escrow Agent pursuant to the Financing Agreement or this Escrow Agreement,
except as provided above.
Section 3.3

Deposits at Closing.

Proceeds of the Obligations received by the County will be deposited with the County and used
for costs relating to the issuance of the Obligations and for refunding the Refundable Obligations. The
County hereby agrees to establish a system for tracking such funds and such funds shall be invested in
accordance with County investment policies.

Obligation Payment Account.

ARTICLE IV. MONEYS IN FUNDS; INVESTMENT

The Escrow Agent shall establish a special account designated as the “Full Faith and Credit
Refunding Obligations, Series 2014 Payment Account” which is defined in this Escrow Agreement as the
“Payment Account.” The Escrow Agent shall keep the Payment Account separate and apart from all
other funds and moneys held by it and shall administer and maintain the Payment Account as provided in
this Escrow Agreement.
(a)
To secure the payment of Financing Payments, three (3) Business Days preceding each
Payment Date, the County shall transfer the deposits described in Section 3.2(b)(i) of the Financing
Agreement to the Escrow Agent. The Escrow Agent shall credit these deposits in the Payment Account.
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Section 4.1

Moneys and Investments Held in Escrow.

The moneys and investments held by the Escrow Agent under this Escrow Agreement are
irrevocably held in escrow for the purposes herein specified, and such moneys and any other income or
interest earned thereon shall be expended only as provided in this Escrow Agreement, and shall not be
subject to levy or attachment or lien by or for the benefit of any creditor of the County, the Escrow Agent
or any Owner.
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Section 4.2

Investments Authorized.

Section 4.6

(a)
Moneys held by the Escrow Agent hereunder shall be invested and reinvested by the
Escrow Agent in Qualified Investments as directed in writing by the County. If the County notifies the
Escrow Agent verbally, the County shall promptly confirm its notification and instructions in writing. In
the event the Escrow Agent does not receive written direction regarding investments, then the deposits
will be invested in a U.S. Bank Money Market interest bearing account.

Deposit and Investment of Moneys in Accounts.

The Escrow Agent may commingle any of the funds held by it pursuant to this Escrow
Agreement in a separate fund or funds for investment purposes; provided, however, that all funds or
accounts held by the Escrow Agent hereunder shall be accounted for separately notwithstanding such
commingling by the Escrow Agent.
ARTICLE V. THE ESCROW AGENT

(b)
Qualified Investments in the Payment Account shall mature on or before the date the
amounts invested are required for use under this Escrow Agreement. The Escrow Agent shall not be
liable for any gain or loss of funds on any investment made in accordance with the instructions from the
County.
(c)
The Escrow Agent may purchase or sell from itself or any affiliate, as principal or agent,
investments authorized by this Section 4.2 and which shall be entitled to its customary fee. Such
investments and reinvestments shall be made giving full consideration for the time at which funds are
required to be available. The Escrow Agent may act as purchaser or agent in the making or disposing of
any investment.
(d)
The County acknowledges that regulations of the Comptroller of the Currency grant the
County the right to receive brokerage confirmations of the security transactions as they occur. The
County specifically waives such notification to the extent permitted by law and will receive periodic cash
transaction statements from the Escrow Agent which will detail all investment transactions.

Section 5.1

The County shall from time to time pay to the Escrow Agent reasonable compensation for its
services and will pay or reimburse Escrow Agent upon its request for all reasonable expenses,
disbursements and advances made by the Escrow Agent in accordance with the provisions of this Escrow
Agreement (including the reasonable expenses and fees of its counsel and agents), except any such
expense, disbursement or advance as may arise from its negligence or bad faith. Fees for the Escrow
Agent’s services shall be those specified in the contract between the County and the Escrow Agent. The
Escrow Agent shall also be entitled to receive extraordinary fees and its extraordinary expenses if it is
requested to render services in connection with a default or under circumstances not provided for in this
Escrow Agreement.
Section 5.2
(a)

Section 4.3

Allocation of Earnings.

Interest earnings and investment income on moneys held by the Escrow Agent shall inure to the
benefit of the County, but shall be held by the Escrow Agent for application as provided in this Escrow
Agreement and the Financing Agreement. Any interest or investment income earned on moneys
deposited in the Payment Account shall be credited to the Payment Account.
Section 4.5

Removal of Escrow Agent.

The Escrow Agent may be removed and a successor Escrow Agent appointed:

Accounting.

The Escrow Agent shall furnish to the County, at least annually, an accounting of each fund and
account and of all investments made by the Escrow Agent. Except as provided in Section 5.6 herein, the
Escrow Agent shall not be responsible or liable for any loss suffered in connection with any investment of
funds made by it in accordance with this Escrow Agreement.
Section 4.4

Compensation of the Escrow Agent.

(i)
by the County at any time if, in the good faith opinion of the County, expressed
in writing and delivered to the Escrow Agent and the successor Escrow Agent, it would not be
materially adverse to the interests of the Owners of the Obligations that the Escrow Agent be
removed and a successor Escrow Agent appointed, or
(ii)
at any time by written demand thereof filed with the Escrow Agent and the
successor Escrow Agent by the Owners of a majority in aggregate principal amount of all
Obligations Outstanding. Such removal shall become effective upon acceptance of appointment
by the successor Escrow Agent.
(b)

Any successor Escrow Agent appointed pursuant to the provisions of this section shall:

(i)
be a trust company or bank in good standing, duly authorized to exercise trust
powers and subject to examination by federal or state authority,

Disposition of Investments.

The Escrow Agent may sell at the then current market price, or present for prepayment, any
Qualified Investment so purchased by the Escrow Agent whenever it shall be necessary to provide
moneys to meet any required payment, transfer, withdrawal or disbursement from the Payment Account,
and, except as provided in Section 5.6 herein, the Escrow Agent shall not be liable or responsible for any
loss resulting from the disposition of such investment. The County may instruct the Escrow Agent at any
time to sell any Qualified Investment which may be sold at a profit; proceeds of such sale shall be
deposited in the account to which the Qualified Investment was credited.

(ii)
have substantial prior experience as an Escrow Agent for the benefit of the
owners of municipal debt securities; and,
(iii)
be a bank or trust company having (either singly or together with its parent
holding company) a combined capital (exclusive of borrowed capital) and surplus of at least
Seventy-Five Million Dollars ($75,000,000) and subject to supervision or examination by federal
or state authority.
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Section 5.3

powers vested in it by this Escrow Agreement, and use the same degree of care and skill in their exercise,
as a prudent person would exercise or use under the circumstances in the conduct of his own affairs.

Resignation of Escrow Agent.

(a)
The Escrow Agent or any successor may at any time resign by giving written notice to
the County and by giving notice by first-class mail to the Owners of its intention to resign and of the
proposed date of resignation, which shall be a date not less than sixty (60) days after the mailing of such
notice, unless an earlier resignation date and the appointment of a successor Escrow Agent shall have
been or are approved by the Owners of a majority in aggregate dollar amount of the Obligations then
Outstanding.
(b)
Upon receiving such notice of resignation, the County shall promptly appoint a successor
Escrow Agent by an instrument in writing; provided, however, that if the County fails to appoint a
successor Escrow Agent within thirty (30) days following receipt of such written notice of resignation, the
Owners of a majority in aggregate principal amount of all Obligations Outstanding may appoint a
successor Escrow Agent and if the Owners fail to appoint a successor Escrow Agent, within thirty (30)
days following the expiration of such initial 30-day period, the resigning Escrow Agent may petition the
appropriate court having jurisdiction to appoint a successor Escrow Agent.
(c)
Notwithstanding any other provision of this Escrow Agreement, no removal, resignation
or termination of the Escrow Agent shall take effect until a successor shall be appointed.
Section 5.4

Merger or Consolidation.

Any company or national banking association into which the Escrow Agent may be merged or
converted or with which it may be consolidated or any company or national banking association resulting
from any merger, conversion or consolidation to which it shall be a party or any company or national
banking association to which the Escrow Agent may sell or transfer all or substantially all of its corporate
trust business, provided such company shall be eligible under Section 5.2(b) of this Agreement, shall be
the successor to such Escrow Agent without the execution or filing of any paper or further act, anything
herein to the contrary notwithstanding.
Section 5.5

(i)
Prior to the occurrence of an Event of Default and after the curing or waiving of
all Events of Default which may have occurred, the duties and obligations of the Escrow Agent
shall be determined solely by the express provisions of this Escrow Agreement, and the Escrow
Agent shall not be liable except for the performance of such duties and obligations as are
specifically set forth in this Escrow Agreement, and no covenants or obligations shall be implied
into this Escrow Agreement adverse to the Escrow Agent;
(ii)
The Escrow Agent shall not be liable for any error of judgment made in good
faith by a responsible officer of the Escrow Agent, unless it shall be proved that the Escrow
Agent was negligent in ascertaining the pertinent facts;
(iii)
The Escrow Agent shall not be liable with respect to any action taken or omitted
to be taken by it in good faith in accordance with the direction of the Owners of a majority in
aggregate principal amount of the Obligations at the time Outstanding relating to the time,
method and place of conducting any proceeding for any remedy available to the Escrow Agent, or
exercising any trust or power conferred upon the Escrow Agent, under this Escrow Agreement;
and
(iv)
No provision contained in this Escrow Agreement shall require the Escrow Agent
to expend or risk its own funds or otherwise incur liability in the performance of any of its duties
or the exercise of any of its rights or powers, if there is reasonable ground for the Escrow Agent’s
believing that the repayment of such funds or adequate indemnity against such risk or liability is
not reasonably assured to it.

Acceptance of Appointment by Successor Escrow Agent.

(a)
Any successor Escrow Agent appointed as provided in Section 5.3 or Section 5.4 above
shall execute, acknowledge and deliver to the County and to its predecessor Escrow Agent an instrument
accepting its appointment, and the appointment shall take effect on execution of that acceptance. Upon
request of any successor Escrow Agent, the County and the prior Escrow Agent shall execute any
documents the successor Escrow Agent may reasonably require to confirm its rights and powers under
this Escrow Agreement and the Financing Agreement.
(b)
Upon acceptance of appointment by a successor Escrow Agent as provided in this
Section 5.5, the successor Escrow Agent shall mail, first class, postage prepaid, notice of its appointment
to the Owners.
Section 5.6

(b)
No provision of this Escrow Agreement shall be construed to relieve the Escrow Agent
from liability for its own negligent action, its negligent failure to act or its own willful misconduct, except
that:

Duties and Responsibilities of the Escrow Agent Prior to and During
Default.

(a)
The Escrow Agent undertakes, prior to the occurrence of an Event of Default and after
the curing or waiving of all Events of Default which may have occurred, to perform such duties and only
such duties as are specifically set forth in this Escrow Agreement. In case any Event of Default has
occurred (which has not been cured or waived) the Escrow Agent shall exercise such of the rights and

(c)
The Escrow Agent may execute any of the duties or powers hereof and perform any of its
duties by and through attorneys, agents, or receivers not affiliated with the Escrow Agent if selected with
reasonable care, and shall be entitled to advice of counsel concerning all matters or duties hereunder, and
may in all cases pay such reasonable compensation to such attorneys, agents, receivers and employees as
may reasonably be employed in connection with the duties hereof. The Escrow Agent may act upon the
opinion or advice of counsel approved by the Escrow Agent in the exercise of reasonable care. The
Escrow Agent shall not be responsible for any loss or damage resulting from any action or non-action in
good faith or reliance upon such opinion or advice.
Section 5.7

Protection and Rights of the Escrow Agent.

(a)
The Escrow Agent shall be protected and shall incur no liability in acting or proceeding
in good faith upon any ordinance, notice, telegram, request, consent, waiver, certificate, statement,
affidavit, voucher, bond, requisition or other paper or document which it shall in good faith believe to be
genuine and to have been passed or signed by the proper board or person or to have been prepared and
furnished pursuant to any of the provisions of this Escrow Agreement, and the Escrow Agent shall be
under no duty to make any investigation or inquiry as to any statements contained or matters referred to in
any such instrument, but may accept and rely upon the same as conclusive evidence of the truth and
accuracy of such statements. The Escrow Agent shall not be bound to recognize any person as an Owner
of any Obligation or to take any action at his request unless such Obligation shall be deposited with the
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Escrow Agent or satisfactory evidence of the ownership of such Obligation shall be furnished to the
Escrow Agent. The Escrow Agent may consult with counsel, who may be counsel to the County, with
regard to legal questions and the opinion of such counsel shall be full and complete authorization and
protection in respect of any action taken or suffered by it hereunder in good faith in accordance therewith.
(b)
Whenever in the administration of its duties under this Escrow Agreement, the Escrow
Agent shall deem it necessary or desirable that a matter be proved or established prior to taking or
suffering any action hereunder, such matter (unless other evidence in respect thereof be herein
specifically prescribed) shall be deemed to be conclusively proved and established by the certificate of the
Escrow Agent’s representative or the County’s Representative and such certificate shall be full warranty
to the Escrow Agent for any action taken or suffered under the provisions of this Escrow Agreement upon
the faith thereof, but in its discretion the Escrow Agent may, in lieu thereof, accept other evidence of such
matter or may require such additional evidence as to it may seem reasonable.

against the County shall not exceed the damages which may be allowed under the Oregon Tort Claims
Act, Oregon Revised Statutes Section 30.260, et seq., unless the provisions and limitations of such act are
preempted by federal law, including, but not limited to the federal securities laws.
(b)
Before taking any action under ARTICLE IX, Section 9.2 and Section 9.3 hereof or
Section 5.3 of the Financing Agreement, the Escrow Agent may require payment of its fees and expenses,
including reasonable attorney’s fees, and upon receipt of indemnity satisfactory to it be furnished by
Owners of the Obligations for the reimbursement of all further expenses to which it may be put and to
protect it against all liability, except liability which is adjudicated to have resulted from its negligence or
willful default by reason of any action so taken.
ARTICLE VI. CONCERNING THE OBLIGATION OWNERS
Section 6.1

(c)
The Escrow Agent may become the Owner of Obligations with the same rights it would
have if it were not the Escrow Agent; may acquire and dispose of other certificates or evidences of
indebtedness of the County with the same rights it would have if it were not the Escrow Agent; and may
act as a depository for and permit any of its officers or directors to act as a member of, or in any other
capacity with respect to, any committee formed to protect the rights of Owners, whether or not such
committee shall represent the Owners of the majority in aggregate principal amount of the Obligations
then Outstanding.
(d)
The recitals, statements and representations by the County contained in this Escrow
Agreement or in the Obligations shall be taken and construed as made by and on the part of the County,
as the case may be, and not by the Escrow Agent, and the Escrow Agent does not assume, and shall not
have, any responsibility or obligation for the correctness of any thereof. The Escrow Agent shall have no
responsibility with respect to any information, statement, or recital in an offering memorandum, official
statement or other disclosure material prepared or distributed with respect to the Obligations.
(e)
The Escrow Agent may execute any of the trusts or powers hereof and perform the duties
required of it hereunder by or through attorneys, agents, or receivers, and shall be entitled to advice of
counsel concerning all matters of trust and its duty hereunder, and the Escrow Agent shall not be
answerable for the default or misconduct of any such attorney, agent, or receiver selected by it with
reasonable care.
(f)
The Escrow Agent shall not be required to take notice or be deemed to have notice of any
default hereunder, except failure of the County to make Financing Payments to the Escrow Agent or any
default of which the Escrow Agent has actual knowledge, unless the Escrow Agent shall have received
written notice of such default from the County or from the Owners of twenty-five percent (25%) of the
unpaid principal component of Financing Payments.

Evidence of Action Taken by Owners.

Whenever in this Escrow Agreement it is provided that the Owners of a specified percentage in
aggregate principal amount of the Outstanding Obligations may take any action (including the making of
any demand or request, the giving of any notice, consent or waiver or the taking of any other action), the
fact that at the time of taking any such action the Owners of such specified percentage have joined therein
may be evidenced:
(a)
by any instrument or any number of instruments of similar tenor executed by Owners in
person or by agent or proxy appointed in writing, or
(b)

by the record of the Owners voting in favor thereof at any meeting of Owners, or

(c)
by a combination of such instrument or instruments and any such record of such a
meeting of Owners.
Section 6.2

Action Taken by Owners Irrevocable.

Any consent to the taking of any action by any Owner of an Outstanding Obligation shall be
irrevocable and shall be conclusive and binding upon such Owner and upon all future Owners of such
Obligation and of any Obligation executed and delivered in exchange or substitution therefor, irrespective
of whether or not any notation and regard thereto is made upon such Obligation. Any action taken by the
Owners of the percentage in aggregate principal amount of the Outstanding Obligations specified in this
Escrow Agreement in connection with such action shall be conclusive and binding upon the County, the
Escrow Agent and the Owners of all the Obligations.
Section 6.3

Certain Obligations Disregarded.

(a)
To the extent permitted by law, the County covenants and agrees to indemnify and save
the Escrow Agent harmless against any loss, expense or liability which it may incur arising out of or in
the exercise or performance of its duties and powers hereunder, including the costs and expenses of
defending against any claim or liability, or enforcing any of the rights or remedies granted to it under the
terms of this Escrow Agreement, excluding any losses or expenses which are due to the Escrow Agent’s
breach of fiduciary duties, negligence or willful misconduct. The obligations of the County under this
Section 5.8 shall survive the resignation or removal of the Escrow Agent under this Escrow Agreement
and the payment of the Obligations and discharge under this Escrow Agreement. The damages claimed

In determining whether the Owners of the requisite aggregate principal amount of Obligations
have concurred in any direction or consent under this Escrow Agreement, Obligations which are owned
by the Escrow Agent or the County or by any person directly or indirectly controlling or controlled by or
under direct or indirect common control with the Escrow Agent or the County shall be disregarded and
treated as though they were not Outstanding for the purpose of any such determination; provided that for
the purposes of determining whether the Escrow Agent shall be protected in relying on any such direction
or consent only Obligations which the Escrow Agent knows are so owned shall be so disregarded.
Obligations so owned which have been pledged in good faith may be regarded as Outstanding for the
purposes of this section, if the pledgee shall establish to the satisfaction of the Escrow Agent the
pledgee’s right to vote such Obligations and that the pledgee is not a person directly or indirectly
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controlling or controlled by or under direct or indirect common control with the Escrow Agent or the
County. In case of a dispute as to such right, any decision by the Escrow Agent taken upon the advice of
counsel shall be full protection to the Escrow Agent.
ARTICLE VII.
Section 7.1

MODIFICATION OF ESCROW AGREEMENT

Limitations.

This Escrow Agreement may be modified or amended only in accordance with this ARTICLE
VII.
Section 7.2

Supplemental Escrow Agreement Without Consent of Owners.

The County and the Escrow Agent may at any time enter into supplemental Escrow Agreements
without the consent of or notice to the Owners, for the following purposes:
(a)
To cure any formal defect, omission, inconsistency or ambiguity in this Escrow
Agreement; provided that such action shall not, in the reasonable judgment of the County, materially and
adversely affect the interests of the Owners;
(b)
To grant to or confer or impose upon the Escrow Agent for the benefit of the Owners any
additional rights, remedies, or powers or to amend this Escrow Agreement in any other way for the
benefit of the Owners; provided that no such amendment may have, in the reasonable judgment of the
County, a material and adverse effect on any Owner which has not consented to the Supplemental Escrow
Agreement;
(c)
To modify, alter, amend or supplement this Escrow Agreement in any other respect
which is not materially adverse to the Owners and which does not involve a change described in Section
7.3(a)(i), Section 7.3(a)(ii), Section 7.3(a)(iii), Section 7.3(a)(iv) herein and which, in the judgment of the
Escrow Agent, is not to the prejudice of the Escrow Agent;
Before the Escrow Agent and the County shall enter into any Supplemental Escrow Agreement
pursuant to this Section, the County shall deliver to the Escrow Agent an opinion of Special Counsel
stating that the supplemental Escrow Agreement is authorized or permitted by this Escrow Agreement,
complies with its terms, will, upon the execution and delivery thereof, be valid and binding upon the
County in accordance with its terms, and will not adversely affect the exclusion from gross income for
federal income tax purposes of interest payable on the Obligations.
Section 7.3

Supplemental Escrow Agreement with Consent of the Owners.

(a)
Any amendment to this Escrow Agreement which is not described in Section 7.2 herein
requires the consent of the County, the Escrow Agent and the Owners of not less than sixty (60) percent
in aggregate principal amount of the Obligations then Outstanding. However, the consent of all affected
Owners of all the Obligations then Outstanding is required for:
(i)
a change in the terms of the payment or prepayment of any portion of the
Financing Payments, or
(ii)
the creation of a claim or lien upon, or a pledge of the security ranking prior to or
(except as expressly permitted by this Escrow Agreement) on a parity with the claim, lien or
pledge created by this Escrow Agreement, or
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(iii)
the creation of a preference or priority of any Obligation or Obligations over any
other Obligation or Obligations, or
(iv)
a reduction in the aggregate principal amount of Obligations the consent of the
Owners of which is required for any supplemental Escrow Agreement or which is required, under
Section 7.6 herein, for any modification, alteration, amendment or supplement to the Financing
Agreement.
(b)
If at any time the County shall request the Escrow Agent to enter into any supplemental
Escrow Agreement for any of the purposes of this Section 7.3 which require Owners’ consent, the Escrow
Agent shall cause notice of the proposed supplemental Escrow Agreement to be given by first-class mail,
postage prepaid, to all affected Owners at their addresses as they appear in the Obligation Register. Such
notice shall briefly set forth the nature of the proposed supplemental Escrow Agreement and shall state
that a copy thereof is on file at the office of the Escrow Agent for inspection by all Owners. Within two
years after the date of the first mailing, the Escrow Agent and the County may enter into such
supplemental Escrow Agreement in substantially the form described in such notice, but only if there shall
have first been delivered to the Escrow Agent (i) the required consents, in writing, of Owners of
Obligations then Outstanding, and (ii) an opinion of Special Counsel stating that such supplemental
Escrow Agreement is authorized or permitted by this Escrow Agreement, complies with its terms, will,
upon the execution and delivery thereof, be valid and binding upon the Escrow Agent and the County in
accordance with its terms and will not adversely affect the exclusion from gross income for federal
income tax purposes of interest with respect to the Obligations.
(c)
If the Owners of not less than the percentage of Obligations then Outstanding required by
this Section 7.3 shall have consented to and approved the execution and delivery thereof as herein
provided, no Owner shall have any right to object to the execution and delivery of such supplemental
Escrow Agreement, or to object to any of the terms and provisions contained therein or the operation
thereof, or in any manner to question the propriety of the execution and delivery thereof, or to enjoin or
restrain the Escrow Agent or the County from executing and delivering the same or from taking any
action pursuant to the provisions thereof.
Section 7.4

Effect of Supplemental Escrow Agreement.

Upon the execution and delivery of any supplemental Escrow Agreement pursuant to the
provisions of this Section 7.4, this Escrow Agreement shall be, and be deemed to be, modified and
amended in accordance therewith, and the respective rights, duties and obligations under this Escrow
Agreement of the Escrow Agent, the County and all Owners of Obligations then Outstanding shall
thereafter be determined, exercised and enforced under this Escrow Agreement subject in all respects to
such modifications and amendments.
Section 7.5

Amendments to Financing Agreement Not Requiring Consent of Owners.

(a)
The County, with the consent of the Escrow Agent but without the consent of or notice to
the Owners, may amend, change or modify the Financing Agreement as may be required:
(i)

By the provisions of the Financing Agreement and this Escrow Agreement,

(ii)

To cure any ambiguity, formal defect or omission in the Financing Agreement,

(iii)
To make any other change to the Financing Agreement which, in the reasonable
judgment of the County, does not materially and adversely affect the Owners.
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(b)
Before the County shall enter into, and the Escrow Agent shall consent to, any
amendment change or modification pursuant to this Section 7.5 or Section 7.6 herein, there shall have
been delivered to the Escrow Agent and the County an opinion of Special Counsel stating that such
amendment, change or modification is authorized or permitted by this Escrow Agreement and the
Financing Agreement, complies with their terms, will, upon the execution and delivery thereof, be valid
and binding upon Escrow Agent and the County in accordance with its terms and will not adversely affect
the exclusion from gross income for federal income tax purposes of interest with respect to the
Obligations.
Section 7.6

Amendments to Financing Agreement Requiring Consent of the Owners.

(a)
Any amendment to the Financing Agreement which is not described in Section 7.5 herein
requires the consent of the County, the Escrow Agent and the Owners of not less than sixty (60) percent
in aggregate principal amount of the Obligations Outstanding given as provided in this Section 7.6.
However, the consent of the Owners of all affected Obligations then Outstanding is required for any
amendment, change or modification of the Financing Agreement that would permit the termination or
cancellation of the Financing Agreement or a reduction in or postponement of the payments under the
said agreement or any change in the provisions relating to the payments thereunder.

Section 8.3

If an Event of Default occurs the Escrow Agent shall give written notice of such default to the
Owners of the Obligations then Outstanding. Such notice shall specify that an Event of Default has
occurred, and shall contain a brief description of the Event of Default. Any failure to give this notice
shall not affect any rights of Owners. This shall be mailed by first class mail, postage prepaid, to each
Owner within thirty (30) days of the Escrow Agent’s actual knowledge of default. However, except for
an Event of Default described in Section 9.1(a) herein, the Escrow Agent may withhold such notice if and
so long as the Escrow Agent in good faith determines that the withholding of such notice is in the
interests of the Owners of Obligations.
Section 8.4

ARTICLE VIII.

Tax Covenants.

To maintain the exclusion from gross income for federal income tax purposes of the interest
component of each Financing Payment, the County has covenanted in the Financing Agreement to
comply with the applicable provisions of the Code. The Escrow Agent hereby agrees to comply with any
instructions received from the County in order to maintain such exclusion.
Section 8.5

(b)
If at any time the County shall request the consent of the Escrow Agent to an amendment
to the Financing Agreement which is not described in Section 7.5 herein, the Escrow Agent shall cause
notice to be given of such proposed amendment, change of modification in the same manner as provided
by Section 7.3 herein with respect to supplemental Escrow Agreements. Such notice shall briefly set
forth the nature of such proposed amendment, change or modification, and shall state that copies of the
instrument embodying the same are on file at the principal office of the Escrow Agent for inspection by
all Owners at any time during reasonable business hours and upon reasonable prior notice. The County
may enter into, and the Escrow Agent may consent to, any such proposed amendment, change or
modification subject to the same conditions and with the same effect as provided in Section 7.3 herein
with respect to supplemental Escrow Agreements, provided the County has obtained the opinion of
Special Counsel which is described in Section 7.5 herein.

Notice of Default.

Prosecution and Defense of Suits.

The County shall promptly take such action as may be necessary to cure any defect in the title to
the Project or any part thereof, or the perfection of security interests in the Project, whether now existing
or hereafter developing, and shall prosecute and defend all such suits, actions and all other proceedings as
may be appropriate for such purpose.
Section 8.6

Further Assurances.

The Escrow Agent and the County will make, execute and deliver any and all such further
ordinances, instruments and assurances as the Escrow Agent may deem reasonably necessary or proper to
carry out the intention or to facilitate the performance of this Escrow Agreement, and for the better
assuring and confirming to the Owners of the Obligations the rights and benefits provided herein.

COVENANTS; NOTICES
ARTICLE IX. EVENTS OF DEFAULT

Section 8.1

Compliance With and Enforcement of Financing Agreement.
Section 9.1

(a)
The County covenants and agrees with the Owners of the Obligations to perform all
obligations and duties imposed on it under the Financing Agreement, and to enforce such agreement
against the Escrow Agent in accordance with its terms.
(b)
The Escrow Agent covenants and agrees with the Owners of the Obligations to perform
all obligations and duties imposed on it under the Financing Agreement, and to enforce such Agreement
against the County in accordance with its terms, subject to the rights of the County therein as provided in
this Escrow Agreement and the Financing Agreement.
Section 8.2

Notice in Event of Late Financing Payment.

If the Escrow Agent does not receive any Financing Payment deposit within one (1) Business
Day after the date on which it is due (which date is three (3) Business Days before the Payment Date) in
accordance with the Financing Agreement, the Escrow Agent shall give prompt written and telephonic
notice of such fact to the County.
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Events of Default.

The occurrence of one or more of the following shall constitute Events of Default:
(a)

The County’s failure to pay the Financing Payments, when due;

(b)
The County’s failure to comply with any other covenant, condition or agreement of the
County under the Agreements for a period of sixty (60) days after written notice thereof from the Escrow
Agent absent an extension of time by the Escrow Agent;
(c)
The commencement by the County of a voluntary case under any applicable bankruptcy,
insolvency or other similar law now or hereafter in effect or an assignment by the County for the benefit
of its creditors, or the entry by the County into an agreement of composition with creditors, or the taking
of any action by the County in furtherance of any of the foregoing; or
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(d)
Any statement, representation or warranty made by the County in or pursuant to the
Financing Agreement or Escrow Agreement shall have proven to be false, incorrect, misleading or
breached in any material respect on the date when made.
Section 9.2

Remedies on Default.

Upon the occurrence and continuance of any Event of Default, the Escrow Agent may proceed,
and upon written request of the Owners of not less than a majority in aggregate principal amount of
Obligations then Outstanding, shall proceed to take whatever action at law or in equity may appear
necessary or desirable to enforce the Financing Agreement or to protect any of the rights vested in the
Escrow Agent or the Owners of Obligations by this Escrow Agreement or by the Obligations, either at
law or in equity or in bankruptcy or otherwise, whether for the specific enforcement of any covenant or
agreement contained in this Escrow Agreement or in aid of the exercise of any power granted in this
Escrow Agreement or for the enforcement of any other legal or equitable right vested in the Escrow
Agent by this Escrow Agreement or by law; provided, however, that upon an EVENT OF DEFAULT
THE ESCROW AGENT SHALL NOT HAVE THE RIGHT TO DECLARE THE UNPAID PRINCIPAL
COMPONENTS OF THE FINANCING PAYMENTS IMMEDIATELY DUE AND PAYABLE.
The Escrow Agent may exercise the rights and powers conferred by this ARTICLE IX as the
Escrow Agent in its discretion being advised by its Counsel shall deem most expedient and in the interests
of the Owners.
Section 9.3

No Remedy Exclusive.

No remedy herein conferred upon or reserved to the Escrow Agent is intended to be exclusive and
every such remedy shall be cumulative and shall be in addition to every other remedy given under this
Escrow Agreement to the Escrow Agent, or given under the Financing Agreement to the Escrow Agent
and assigned hereunder to the Escrow Agent, or now or hereafter existing at law or in equity. No delay or
omission to exercise any right or power accruing upon any default shall be construed to be a waiver
thereof, but any such right and power may be exercised from time to time and as often as may be deemed
expedient. To entitle the Escrow Agent to exercise any remedy reserved to it, it shall not be necessary to
give any notice other than such notice as may be required in this Section 9.3 or by law.
Section 9.4

Agreement to Pay Attorneys’ Fees and Expenses.

If any party to this Escrow Agreement should default under any of the provisions hereof and any
nondefaulting party or parties should employ attorneys or incur other expenses for the collection of
moneys on the enforcement or performance or observance of any obligation or agreement on the part of
the defaulting party herein contained, the defaulting party agrees that it will on demand therefor pay, to
the extent permitted by law, to such nondefaulting party or parties the reasonable fees of such attorneys
and such other expenses incurred by such nondefaulting party or parties.
Section 9.5

No Additional Waiver Implied by One Waiver.

Section 9.6

Application of Moneys Upon Default.

If at any time after an Event of Default has occurred the moneys in the Payment Account shall not
be sufficient to pay the Financing Payments as the same become due and payable, such moneys together
with any moneys available or thereafter becoming available for such purpose, whether through the
exercise of the remedies provided for herein or otherwise, shall be applied by the Escrow Agent as
follows:
(i)
First: To the payments of costs, expenses and fees, and reasonable compensation
of the Escrow Agent, its agents and attorneys, and all expenses and liabilities incurred and
advances made by the Escrow Agent.
(ii)
Second: To the payment to the persons entitled thereto of the interest
components of Financing Payments as they become due in the order of the maturity of such
Financing Payments, and, if the amount available shall not be sufficient to pay in full any
particular interest component of a Financing Payment, then to the payment ratably, according to
the amounts due on such interest portion, to the persons entitled thereto, without any
discrimination or preference except as to any difference in the respective rates of interest
specified in the Obligations;
(iii)
Third: To the payment of the persons entitled thereto of the principal
components of Financing Payments as they become due in the order of the maturity of such
Financing Payments, and, if the amount available shall not be sufficient to pay in full any
particular principal component of a Financing Payment, then to the payment ratably, according to
the amounts due on such principal portion, to the persons entitled thereto, without discrimination
or preference; and,
(iv)
Fourth: To the County, but only if the Obligations are no longer Outstanding and
all Additional Charges have been paid.
Section 9.7

Action by Owners.

If the Escrow Agent fails to take any action to eliminate an occurrence of an Event of Default, the
Owners of more than fifty (50%) percent in aggregate principal amount of Obligations then Outstanding
may institute any suit, action, mandamus or other proceeding in equity or at law for the protection or
enforcement of any right under the Financing Agreement or this Escrow Agreement, but only if the
Escrow Agent shall have been given written notice of such default (unless such default shall consist of a
failure to make a Financing Payment when due) and the continuance thereof and if such percentage of
Owners have first made written request of the Escrow Agent to institute such action or proceedings in its
own name as Escrow Agent hereunder and shall have afforded the Escrow Agent sixty (60) days either to
proceed to exercise the powers granted therein or granted under law or to institute such action, suit or
proceeding in its name and unless also, the Escrow Agent shall have been offered reasonable security and
indemnity against the costs, expenses and liabilities to be incurred therein or thereby, and the Escrow
Agent shall have refused or neglected to comply with such request within a reasonable time.

If any agreement contained in this Escrow Agreement should be breached by a party and
thereafter waived by another party, such waiver shall be limited to the particular breach so waived and
shall not be deemed to waive any other breach hereunder.

ARTICLE X. LIMITATION OF LIABILITY
Section 10.1

Limited Liability of County.

Except for the payment of Financing Payments and Additional Charges when due in accordance
with the Financing Agreement, and the performance of the other covenants and agreements of the County
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contained in the Financing Agreement and this Escrow Agreement, the County shall have no obligation or
liability to any of the other parties or to the Owners of the Obligations with respect to this Escrow
Agreement or the terms, execution, delivery or transfer of the Obligations, or the distribution of Financing
Payments to the Owners by the Escrow Agent.
Section 10.2

No Liability of County for Escrow Agent Performance.

The County shall not have any obligation or liability to any of the other parties or to the Owners
of the Obligations with respect to the performance by the Escrow Agent of any duty imposed upon it
under this Escrow Agreement.
Section 10.3

No Liability of Escrow Agent for Financing Payments by County.

The Escrow Agent shall not have any obligation or liability to the Owners of the Obligations with
respect to the payment of the Financing Payments by the County when due, or with respect to the
performance by the County of any other covenant made by it in the Financing Agreement.
Section 10.4

Opinion of Counsel; Experts.

(a)
Before being required to take any action, the Escrow Agent may require an opinion of
independent counsel acceptable to the Escrow Agent, which opinion shall be made available to the other
parties hereto upon request, which counsel may be counsel to any of the parties hereto, or a verified
certificate of any party hereto, or both, concerning the proposed action. If it does so in good faith, the
Escrow Agent shall be absolutely protected in relying thereon.
(b)
If an Event of Default occurs or a dispute arises under this Escrow Agreement or the
Financing Agreement, the Escrow Agent may employ as its agents attorneys at law, certified public
accountants and recognized authorities in their fields (who are not employees of the Escrow Agent), as it
may deem necessary to carry out any of its obligations hereunder. The County shall reimburse the
Escrow Agent for its reasonable expenses in so doing. The Escrow Agent shall not be responsible for any
misconduct or negligence of any such agent appointed with due care by the Escrow Agent.
(c)
The Escrow Agent may consult with counsel and the written advice of such counsel or
any opinion of counsel shall be full and complete authorizations and protection in respect to any action
taken or not taken by the Escrow Agent hereunder in good faith and in reliance thereon.
Section 10.5

Limitation of Rights to Parties and Owners.

Nothing in this Escrow Agreement or in the Obligations expressed or implied is intended or shall
be construed to give any person other than the County, the Escrow Agent and the Owners of the
Obligations, any legal or equitable right, remedy or claims under or in respect of this Escrow Agreement;
all covenants, conditions and provisions are and shall be for the sole and exclusive benefit of the County,
the Escrow Agent and the Owners.

(i)
By paying or causing to be paid the Financing Payments attributable to such
Obligations as and when the same become due and payable;
(ii)
By irrevocably depositing with the Escrow Agent or an independent escrow
agent, in trust, before maturity, money which, together with the amounts then on deposit in the
Payment Account, is fully sufficient to pay all Financing Payments attributable to such
Obligations; or
(iii)
By irrevocably depositing with the Escrow Agent or an independent escrow
agent, in trust, Defeasance Obligations in such amount which will, together with the interest to
accrue thereon, be sufficient to pay all Financing Payments attributable to such Obligations, as
and when the same become due and payable, as evidenced by a verification report, and providing
the Escrow Agent with an opinion of Special Counsel that such deposits will not cause the
interest component of Financing Payments to be includable in gross income under federal income
tax laws.
(b)
All obligations of the Escrow Agent and the County under this Escrow Agreement with
respect to such Obligations which are paid or deemed paid hereunder shall cease and terminate, except for
the obligation of the County to pay the Additional Charges specified in Section 3.2 of the Financing
Agreement and to pay Financing Payments from the amount so deposited, and of the Escrow Agent to
apply amounts on deposit to the payment of the Financing Payments.
(c)
The Escrow Agent shall, so long as any Obligations remain Outstanding, keep complete
and accurate records of all moneys received and disbursed under this Escrow Agreement, which shall be
available for inspection by the County and any Owner, or the agent of any of them, at any time during
reasonable business hours upon reasonable prior notice. Upon written notice, the Escrow Agent shall
promptly make such records available to the County, any Owner, or their respective auditors and other
representatives, and shall cooperate with them in auditing and reproducing the records.
Section 11.2

Notices.

(a)
All written notices to be given under this Escrow Agreement to any party to this Escrow
Agreement shall be given via mail or via facsimile. Notices to be mailed shall be sent to the following
addresses (unless the addressee has previously notified the other party in writing of a change in address):
If to the Escrow Agent:

If to the County

U.S. Bank National Association
Global Corporate Trust Services
555 SW Oak Street, PD-OR-P7TD
Portland, Oregon 97204

Multnomah County
501 SE Hawthorne Blvd., Suite 531
Portland, Oregon 97214-3501
Attn: Chief Financial Officer

Telephone:
Facsimile:

Telephone:
Facsimile:

(503) 464-3756
(503) 464-4122

(503) 988-3312
(503) 988-5725

ARTICLE XI. MISCELLANEOUS
Section 11.1

Defeasance.

(a)
All or any portion of the Outstanding Obligations may be paid and discharged in any one
or more of the following ways:

(b)
All notices, obligations or other communications hereunder shall be sufficiently given
and shall be deemed given when delivered via facsimile or mailed by registered mail (return receipt
requested), postage prepaid.
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Section 11.3

Applicable Law.

This Escrow Agreement shall be governed by and construed in accordance with the laws of the
State of Oregon. Any action regarding this Escrow Agreement or the transactions contemplated hereby
shall be brought in an appropriate court for the Multnomah County, Oregon.
Section 11.4

IN WITNESS WHEREOF, the Escrow Agent has executed this Escrow Agreement in its
corporate name by its duly authorized officer and the County has caused this Escrow Agreement to be
executed in its name by its duly authorized officer, all as of the date first above written.

U.S. BANK NATIONAL ASSOCIATION
as Escrow Agent

Partial Invalidity.

Any provision of this Escrow Agreement found to be prohibited by law shall be ineffective only
to the extent of such prohibition, and shall not invalidate any remainder of this Escrow Agreement.
Section 11.5

By: _______________________________________

Binding Effect; Successors.

Authorized Officer
This Escrow Agreement shall be binding upon and inure to the benefit of the parties and their
respective successors and assigns. Whenever in this Escrow Agreement any party hereto is named or
referred to, such reference shall be deemed to include the successors or assigns thereof, and all covenants
and agreements contained in this Escrow Agreement by or on behalf of any party hereto shall bind and
inure to the benefit of the successors and assigns thereof whether so expressed or not.
Section 11.6

MULTNOMAH COUNTY, OREGON
as County

Headings.

The headings, titles and table of contents in this Escrow Agreement are provided for convenience
and shall not affect the meaning, construction or effect of this Escrow Agreement. All references herein
to “Sections,” and other subdivisions which do not specify the document in which the subdivision is
located shall be construed as references to this Escrow Agreement.
Section 11.7

By: _____________________________________________
Mark Campbell, Chief Financial Officer

Execution in Counterparts.

This Escrow Agreement may be executed in several counterparts, each of which shall be an
original and all of which shall constitute but one and the same agreement.

Signature Page to Escrow Agreement
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EXHIBIT A
(Form of Full Faith and Credit Refunding Obligation)
No. R-__

$__,000

FULL FAITH AND CREDIT REFUNDING OBLIGATION
SERIES 2014
Evidencing a Proportionate Interest of the Owner Hereof in Certain Financing Payments
to be Made Under a Tax-Exempt Financing Agreement between
MULTNOMAH COUNTY, OREGON
as County

U.S. Bank National Association, in Portland, Oregon, as the Escrow Agent and Registrar (the
“Registrar”), shall pay to the Registered Owner specified above, or registered assigns, the Principal
Amount specified above on the above Principal Component Maturity Date together with interest thereon
from the dated date indicated above at the Principal Component Interest Rate per annum indicated above,
but solely from amounts received from the County pursuant to the Financing Agreement and Escrow
Agreement. Interest is payable semiannually on August 1 and February 1 of each year until maturity,
commencing on August 1, 2014 (the “Payment Date”) to the Owners of record as of the Record Date.
Principal components of, and interest components of the Financing Payments on this Obligation shall be
received by Cede & Co. as nominee of The Depository Trust Company, New York, New York (“DTC”),
or its registered assigns in same-day funds on each Payment Date. Such payments shall be made payable
to the order of “Cede & Co.”. All terms used in this Obligation and not otherwise defined herein shall
have the respective meanings assigned thereto in the Financing Agreement and Escrow Agreement. The
Obligations are payable from the Payment Account as provided in the Escrow Agreement.
This Obligation is one of a series of Full Faith and Credit Refunding Obligations, Series 2014
(the “Obligations”), being executed and delivered in the aggregate principal amount of $22,530,000. The
County is authorized to enter into the Financing Agreement and the Escrow Agreement by Resolution
No. 2014-030 adopted by the Board of Commissioners of the County (the “Board”) on April 3, 2014 (the
“Resolution”).

and
U.S. BANK NATIONAL ASSOCIATION,
as Escrow Agent

DATED DATE

PRINCIPAL COMPONENT
INTEREST RATE
PER ANNUM

PRINCIPAL
COMPONENT
MATURITY DATE

CUSIP
NUMBER

June 18, 2014

_____%

August 1

______

REGISTERED OWNER: ---------------------------------------CEDE & CO.-------------------------------------PRINCIPAL AMOUNT: -----------------------___________ THOUSAND DOLLARS----------------------This Obligation is executed and delivered by U.S. Bank National Association pursuant to an
Escrow Agreement, dated as of June 18, 2014, by and between U.S. Bank National Association, as
escrow agent (the “Escrow Agent”), and Multnomah County, Oregon (the “County”). The Escrow Agent
and the County have entered into that certain Tax-Exempt Financing Agreement, dated as of
June 18, 2014 (the “Financing Agreement”), pursuant to which the County is legally required to make
financing payments (the “Financing Payments”). The County has assigned to the Escrow Agent all of its
right, title and interest in the Financing Payments for the benefit of the Owners of the Obligations under
the Escrow Agreement.
This Obligation is entitled proportionately to receipt of the principal component of Financing
Payments in the amount set forth as Principal Amount above due on the Principal Component Maturity
Date set forth above and is entitled proportionately to receipt of an amount of the interest component of
Financing Payments each Payment Date attributable to the interest accruing on said principal component
at the principal component interest rate set forth above.

The Obligations are not subject to optional and mandatory prepayment as provided in the
Financing Agreement and Escrow Agreement. If this Obligation is called for prepayment and payment is
duly provided therefor as specified in the Escrow Agreement, interest on this Obligation shall cease to
accrue beginning on the date fixed for prepayment. Notice of prepayment shall be given by the Escrow
Agent to DTC as required by the rules and procedures of DTC.
The Financing Payments are payable from the general non-restricted revenues of the County and
other funds which may be available for that purpose, including taxes levied within the restrictions of
Section 11b, Article XI of the Constitution of the State of Oregon. The obligation of the County to make
Financing Payments is a full faith and credit obligation of the County, and is not subject to appropriation.
THE REGISTERED OWNERS OF THE OBLIGATIONS DO NOT HAVE A LIEN OR SECURITY
INTEREST IN THE PROJECT FINANCED WITH THE PROCEEDS OF THE OBLIGATIONS.
The Obligations are initially issued as a Book-Entry System issue with no certificates provided to
the Owners. Records of Obligation ownership will be maintained by the Escrow Agent and DTC and its
participants.
THE ESCROW AGENT HAS NO OBLIGATION OR LIABILITY TO THE OWNERS OF
OBLIGATIONS FOR THE PAYMENT OF THE INTEREST OR PRINCIPAL PORTIONS
PERTAINING TO THE OBLIGATION; THE ESCROW AGENT’S ONLY OBLIGATIONS ARE TO
ADMINISTER, FOR THE BENEFIT OF THE DISTRICT AND THE OWNERS OF OBLIGATIONS,
THE VARIOUS ACCOUNTS ESTABLISHED IN THE ESCROW AGREEMENT AND ONLY SUCH
DUTIES AS SET FORTH IN THE ESCROW AGREEMENT.

ADDITIONAL PROVISIONS OF THIS OBLIGATION APPEAR ON THE REVERSE SIDE
HEREOF AND ON SUBSEQUENT PAGES; THESE PROVISIONS HAVE THE SAME EFFECT AS
IF THEY WERE PRINTED HEREIN.
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IN WITNESS WHEREOF, the Escrow Agent has caused this Obligation to be executed by the
manual or facsimile signature of an authorized officer as of the date set forth above.

ASSIGNMENT
FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto
___________________________________________________________________________________.
(Please insert social security or other identifying number of assignee) this Bond and does hereby
irrevocably constitute and appoint ______________________________ as attorney to transfer this Bond
on the books kept for registration thereof with the full power of substitution in the premises.

U.S. BANK NATIONAL ASSOCIATION,
as Escrow Agent

By: _________________________________

Dated: ____________________

Authorized Officer

THIS OBLIGATION SHALL NOT BE VALID UNLESS PROPERLY AUTHENTICATED BY
THE REGISTRAR IN THE SPACE INDICATED BELOW.
Date of Authentication: June 18, 2014.
CERTIFICATE OF AUTHENTICATION

NOTICE: The signature to this assignment must correspond with the name of the
registered owner as it appears upon the face of this Bond in every particular, without
alteration or enlargement or any change whatever.
NOTICE: The signatures to this Assignment must be guaranteed by a financial
institution that is a member of the Securities Transfer Agents Medallion Program
(“STAMP”), the Stock Exchange Medallion Program (“SEMP”) or the New York Stock
Exchange, Inc. Medallion Securities Program (“MSP”).
Signature Guaranteed

This is one of the $22,530,000 Full Faith and Credit Refunding Obligations, Series 2014, which
represents an interest in the Financing Payments due under the Financing Agreement described herein,
and is properly registered and authenticated pursuant to the Escrow Agreement.

___________________________________
(Bank, Trust Company or Brokerage Firm)
___________________________________

U.S. BANK NATIONAL ASSOCIATION,
as Registrar

Authorized Officer
The following abbreviations, when used in the inscription on the face of this Bond, shall be
construed as though they were written out in full according to applicable laws or regulations.

By: _________________________________
Authorized Officer

TEN COM -- tenants in common
TEN ENT -- as tenants by the entireties
JT TEN -- as joint tenants with right of survivorship and not as tenants in common
OREGON CUSTODIANS use the following:
_______________ CUST UL OREG _______________ MIN as custodian for
(as custodian for)
(name of minor)
OR UNIF TRANS MIN ACT (under the Oregon Uniform Transfer to Minors Act)
Additional abbreviations may also be used though not in the list above.
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EXHIBIT B
PREPAYMENT PROVISIONS
MULTNOMAH COUNTY, OREGON
FULL FAITH AND CREDIT REFUNDING OBLIGATIONS
SERIES 2014
FINANCING AMOUNT: $22,530,000
Prepayment Provisions
Optional Prepayment.

The Obligations are not subject to optional prepayment prior to maturity.
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